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THE MONEY MARKET. 
Money has grown increasingly scarce, owing the 
rapidity with which the revenue is being collected, and on 
Wednesday and Thursday the market found it necessary 
to go to the Bank of England for advances at 74 per cent. 
In consequence of this increasing stringency and the more 
chastened views now current concerning the date at which 
a reduction in Bank rate may be hoped for, the discount 
market was distinctly harder, and the demand for long 
bills was less clamorous. 


to 


Yesterday, however, money 
was plentiful again, and discounts were slightly easier. 
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Last night’s Gasette showed the arrival of £560,000 in 
gold from Prussia. 

* * * * 
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e * * * 

The Bank return showed a further improvement, owing 
to the continued contraction of the Bank’s holding ot secu- 
rities. Declines of £4,000 in the stock of gold and of 
£56,000 in the note circulation left the Reserve £52,000 
higher. Government and Other securities declined by 1} 
and 6} millions respectively, and there was thus a decrease 
of 74 millions in deposits, all of which came off Other. 
The circulation of currency notes declined by £.4,400,000 
to £342,489,300, which includes £2,554,600 for notes 
called in but not yet cancelled. The fiduciary issue is 
£:291,984,700, or £25,570,500 below the maximum. 

* * * a 

An official cable states that the New Zealand Bank over- 
draft rate has been raised from 6 per cent. to 64 per cent. 
Interest on fixed deposits has also been raised } per cent., 
the rate being now 4 per cent. on deposits for 12 months 


and 44 per cent. for 24 months. The system of accepting 
fixed deposits for three months has been restored. 


* * * * 


The following table shows public income and expenditure 
for the week ended January 22, 1921 :— 


Recgipts. Min. £| EXPENDITURE, Min. £ 
eee 40553 | Perm. Charge of Debt .......... 1000 
DET GONUESED cccccccesccccsce 19°280 

Interest, &c., on War Debt...... 2519 

SCS I aN *421 

| Reduction of Debt.............. 16975 

' Increase in Exchequer Balances “358 








40°553 | 40°553 


These operations decreased the National Debt by the sum 
of £,16,975,000, and caused the following changes, which 


are reflected in our table of National Debt given in another 
column :— 


Min. & Min. £ 

Treasury Bills................ + 9012, Bank of England Advances .. — 3°750 
Nationa! Savings Certificates. + 750) Public Deprts. Advances .... -—- 9500 
Treasury Bonds ............ + °408) Surrenders of Bonds, &c. .... — 2°079 
| Exchequer Bonds ............ — 190 

PED. tececcssensss<t — 660 

DTD cinerea teskskoun tac 9689 

ee -- “T1 








+ 10170 — 25°945 


Customs brought in £°2,563,000, and Excise £ 10,61 3,000. 
Property and Income-tax yielded £/12,826,000, and Excess 
Profits Duties 45,812,000. Special receipts under ‘* Mis- 


cellaneous *’ brought in £5,573,934. The floating debt 
was reduced by £/5,205,000. 


* * * * 


No further explanation, beyond those suggested a week 
ago, has occurred to account for the violent exchange 
movements during the last seven days. With regard to 
the dollar rate, an improvement in sterling was expected, 
and would have taken place somewhat earlier and more 
steadily if the market had not been disturbed by some 
heavy special purchases of dollars. The present rapidity 
of the rise is influenced, of course, by the present exten- 
sive bullish speculation in European currencies, but the 
improvement has a sound kernel, and is likely to con- 
tinue, although perhaps with some slight set-backs and 
at a less rapid rate. Yesterday morning the rate was only 
slightly under 3.90, as compared with 3.78} a week ago. 
During the week the spread between spot and forward 
has widened considerably from 1}-1}? cents per month to 
1}-2} cents, two months being quoted at about 33-4} cents, 
and three months at about 53-6} cents. For the rapid 
appreciation of the franc there was much less justification, 
and a reaction has already set in. From 56.45 on the 
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(January 2, 199), 


21st the rate fell away rapidly, bein 
50.30 francs on the 24th. 
movements, it has tended upwards ag 
about 55.65 yesterday morning. 
these movements have been almost entire), 


- § quoted a joy 

Since then, with many ¢--,, 
ain toa Quotat; ; 

There is ho dou} 
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peculat , 
and have been based for the larger part on , 


exaggerated hopes of what will be yielded by the prew 

meeting of the Supreme Council. It is significant : 

that although the buying in the first instance started 

America, New York is now asking plaintively for th 
reason of the franc’s appreciation. It is clear tha , 
suggested loan of $100,000,000 to France Cannot hay, 
had much real effect, as the greater part of this is shed 
earmarked for the repayment of the City of Paris Lp. 
and another French municipal loan falling due for rene 
ment shortly. How difficult it still is to reconcile 4, 
French attitude with the hard facts of economic req 


. Cait 
has been glaringly shown by the attitude at the Suprep, 


Council of the new French Finance Minister, and althoug: 
M. Briand himself seems inclined towards a more pract 

view, the tension seems still great, and the chances « 

reasonable settlement slight. The position is certay 

one of immense difficulty for France, as without rem. 
tion from Germany on a scale which it would seem 
tremely unlikely that she will obtain, the position of 
State finances is being recognised as increasingly gloom 

At the same time, these considerations can hardly be ow. 
sidered to justify the recent rapid rise in value of t 
franc. The spread between spot and forward is abo 
23 to 30 centimes per month. The Belgian franc hy 
moved, on the whole, very much the same as Paris, » 
recovery and subsequent reaction not being quite so px 
nounced in either case. The quotations for the lira hay 
also been very similar, the rate having fallen from 106.3 
on the 21st to 103 on the 24th, to rise again to 104) & 
the 25th. Reports as to Italian industrial conditions a 
again by no means satisfactory. On balance the Sws 
rate shows a strongish movement in our favour, from 
24.05 a week ago to 24.30, as also does Amsterdam, which 
has moved from 11.35 to 11.43. The three Scandinavia 
rates also show an upward movement. Madrid, on t 
other hand, has fallen away slightly, from 28.05 to 27.% 
Berlin, in spite of the French indemnity plans, continues 
to appreciate, the rate being yesterday 219, and au! 
week ago, having touched 215 on the 26th. Among othe 
European rates, Lisbon shows little change. Helsing’ » 
at 112 is two or three marks better. Prague and Buchares 
have again improved. Even in Warsaw there has bees 
a slight turn for the better, while the Vienna rate ® 
dropped rapidly on the hope, by no means a contain 
of help from the deliberations of the Supreme Cou - 
Of the South American rates, Buenos Aires and Most. 
video have gone in our favour; Lima has also continie’ 
to fall rather heavily. Rio and Valparaiso, on the - 
hand, have moved a little against us. After some sligit 
up and down movements, silver is again below 404, 3% 


‘ en kept up 
lower than a week ago, although spot has bee 


. a. Song ane 
by a strongish demand from India. Hong e Sie 
. a : wear 
Shanghai are both lower, the rupee ts about a fd 
. e < ul 
and the ven has also relapsed slightly, to about 2 


* * + * 


A SUMMARY OF NATIONAL FINANCE. 


i uary 22, 1921 
Frxaxctat Year, 1920-21 (to date) April 1 to January 22, 7 
£ 
910,158,384 | Raised by revenue .- 
5,507,981 | Net repayments ---- 


Total spent eeeeeeee 
Dec. in balances .... 


Total.......... 904,650,403 Total .....++++ 


, 9 
EstmmaTes ror Frvanciat Year, 1920 m 


Estimated revenue® ......eeeeeeeeeeee® : 92.000 
Estimated expenditure ......-- totente 1,184,1 


Estimated balance vr 
* Including special receipts, £310,756,000. 


Acrvan Resvits Year, 1919-20. 


Revenue ......... iedéeousendesocousee 
Expenditure ......sseeeceseeeeeeeee® . 
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77% 
415.0 
eo e 


4 4 


650,45 


January 29, 1921. 


NATIONAL DEBT.* 
(Million £.) — 














_ ete, bat te as 
ig | ag | ag | et | eg og oe | 

o3 195 92/58 g8 SR 3h) SF 

Sis |2 jf | \2 |8 > 

; Fea | 584| 318| 318| 315{ 315| 315) 315 
punded Debt «-.eeeeeereeeees = | oe) 58) | | 19; 19) 19 
Term. Annuities seceeeeseesoes ” 343 63 63 63 63 63 63 
4% War Stock «----++-*- 0 Lee ee et Be el 
dye War Stock s--e-sss"") °° | 77 2,092 | 2,068 | 2,047 2,040 2,008 1,997 
Seseel re Bends ....| 22 | -- | 699/163 1,508 1,476 | 1,441 1,481 
= | Natir — alt ee n 
. +, Punding Loan eotecoes ee " 2 0 | 357| 358 358 
5 | 49, Victory Bonds ....---- oe se a Re “rg Ee 18 19 
|) ——— 4 — ~ypannenenned "is “77 961! 957 |1,107 1,107 | 1,102 1,165 
Z| Dressary eponds......,..| 30| 67) 392) 38] 323| slo) 292 292 
< | Nesional Savings Certs.t..| +. | +s 1m | 227 | 267 274) 279 27 
5 | War Expenditure Certs...) =* 7) | 944 | 1,241 | 1,306 [1,181 | 1,164 1,152 
SEEDED anocssssserees} |. | | SB S| Bl | 
American URavances sc.) 2 | :1 | 208| 465] 283) 205 | 306 | 253 
654 | 1,105 | 5,872 | 7,435 | 8,033 | 7,829 | 7,785 7,753 
Other Capital Liabilities ... 57, 57) 49! 4%} %)| #47) #47 47 


‘ —_- ——_——— 
ee ee | ee ee | 


| 
Total Liabilities........--+- 711 | 1,162 | 5,921 | 7,481 | 8,079 | 7,876 | 7,832 7,800 


* Th fig ve now been adjusted in accordance with Mr Baldwin’s 
RA. gen io the Official Report of Parliamentary Debates in the House of 
G amons for December 9th, 1920 (see page 2420). 

+ From proceeds of National Saving Certificates £3,675,000 has been paid out for 


pa POSITION OF THE FLOATING DEBT. 
Jan, 24, 20. 


Movement 
week ended 


Way and Means Advances Mar.31,’20. Jan. * 21. Jan. 22,’21, 





Outstanding— z z £ 
~es by Bankof England.. 29,000,000.. a .. 32,500,000..— 3,750,000 
er = Public Departmts 175,430,000.. 204,887,000.. 200,622,000. .— 9,500,C00 
Treasury Bills outstanding . .. .1,119,861,000. -1,107,318,000. .1,161,894,000..+ 8,045,000 
Tota! Floating Debt ...... 1,324,291,000. .1,312,205,000. .1,395,016,000..— 5,205,000 
* * * * 


EVENTS OF THE WEEE, 

January 22ND.—Loss of British submarine 
hands announced. 

January 247TH.—Supreme Council meets in Paris. I 
crease in price of London gas announced. Short time in 
dockyards comes into force. 
ment with Russia issued. 

January 25TH.—Spanish Premier resigns. 
ments in foreign exchanges. 
industry approved by Italian Cabinet. 


with all 


January 26TH.—Railway collision in Wales: 17 lives 


lost. Maximum price for home-grown wheat withdrawn. 
Barclays Bank meeting. 
January 27TH.—Special Conference of Trades Union 


Congress and Labour party unanimously adopts Labour 
New 
scheme for regulation of profits and wages in coal trade 


party’s proposals for dealing with unemployment. 


considered at Special Conference. 
January 287TH.—London Joint City and Midland Bank 
meeting, 
* * + * 


recent buoyancy of gilt-edged stocks receiving a check. 





in the exchanges. 
general improvement in Canadian securities. 
sections generally were weak. 

Conditions in the cotton market remain unsatisfactory, 
‘ith buying of small dimensions and irregular. An im- 
roy ed demand for wool is reported from Bradford, where 
f considerable amount of business is being done with the 


nited States. Merino quotations were a little higher at 
he ** free sales.” 





























x) ] ‘ shine — . 

sal to purchase 100,000 bales of South African wool. 

“ma the iron and steel trades no improvement is reported. 
tavy cuts have been made in semi-manufactured steel. 












ron and steel has almost ceased. The demand for manu- 
acturing fuel is slack, but demand for house fuel exceeds 
Py In oil and oilseeds trade is slow and disappoint- 
s- 1 he hide market has seen some recovery, and 
ners are showing more confidence. But many classes 


leather are he ’ pre-w- i 
. ather are below pre-war prices. The shoe trade shows 
Sht improvement. 
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_ UNEMPLOYMENT AND PRODUCTION. 
natene de and more popular temporarily to alle- 
ymptoms rier ve to treat the disease from which the 
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ti attempt the cure of disease. Unemploy- 
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‘le Stock Exchange as a whole has had a dull week, the 


Foreign bonds rose and fell in sympathy with fluctuations 
Grand Trunks were conspicuous in a 
Industrial 
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its very aggravated form it is a serious symptom, showing 
how deep-rooted is the economic disease which the war has 
left behind it. So far few of the measures taken by the 
Government, and few of the remedies proposed by the 
advisers and leaders of Labour, have gone beyond attempts 
to alleviate the immediate distresses from which the work- 
ing classes—indeed, all classes—are suffering. One cannot 
blame the politicians, and one cannot blame Labour leaders. 
The economic troubles of this country cannot be wholly 
cured until the greater economic troubles of Europe and 
Xussia are also cured—and this will take a long time. 
Meanwhile, some remedy for widespread distress is urgent, 
and one sees palliatives applied and more palliatives sug- 
gested. So long as it is recognised that these palliatives 
are merély tinkering with symptoms, and are in no respect 
remedies for the real disease, one may sympathise with 
those who propose them and apply them. But, at the same 
time, we are compelled to point out that the alleviation of 
symptoms, necessary as it may appear to be from the 
social and political points of view, does nothing to cure 
disease, and may even make cure more difficult. 

The disease is this :—The colossal waste of war, together 
with the finance which has inflated all currencies and made 
some currencies almost valueless, has stripped Great Britain 
of a large part of its overseas markets, especially in Europe. 
Our old customers are not producing that surplus of com- 
modities which they used to produce and to exchange for 
British goods. Apart altogether from difficulties of ex- 
change, the sugar and wheat and flax and timber and oil 
which we used to receive from Eastern and Central Europe 
in payment for our exported goods are not being produced 
in the old pre-war quantities. We cannot sell because our 
customers cannot buy. In the Far Eastern markets, to 
which for twelve months in 1919 and 1920 we sold great 
quantities of textile goods at almost any price, the fall in 
silver and other causes have restricted the purchasing 
power. China and India can no longer pay the 
prices which they paid up to six months ago. In 
the markets of South America and the Dominions 
our customers have satisfied their immediate neces- 
sities, and now will not buy from us if they can obtain 
what they want at lower prices elsewhere. Competition, 
which for six years had been suspended, is returning to the 
overseas markets, and British goods cannot command war 
prices any longer. They have to be sold on their merits, 
in competition with American goods, and with goods which 
are being turned out by the reviving European countries, 
Belgium and Germany. We have within the last few 
months suddenly discovered that our cost of production is 
too high for our customers’ willingness or capacity to pay. 
We have fewer customers than we had, and those who re- 
main are poorer than they were. In the United States the 
same discovery has been made, and in the same way. Costs 
have gone up, production per man employed has gone 
down, and the consumer—at home and overseas—has 
struck. The immediate result is widespread unemploy- 
ment. Existing stocks are being sacrificed, there is a great 
apparent fall in prices, but new goods are not being made. 
They cannot be made, under present conditions of cost, 
at prices which the world is now disposed to pay. 

The official policy of Labour does not help us much. In 
so far as it seeks to reopen Russia to British trade and to 


LONDON JOINT CITY & MIDLAND 
BANK LIMITED 


CHAIRMAN: 
THE RIGHT HON. R. MCKENNA 
JOINT MANAGING DIRECTORS: 


Ss. B. MURRAY, ESQ., F. HYDE, ESQ., E. W. WOOLLEY. ESQ. 


Subscribed Capital - 
Paid-up Capital - 

Reserve Fund- - + 
Deposits (Dec, 5157, 1920) « 


£38,116,050 
10,859,800 
10,859,800 
371,841,968 


HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, EC.2 
OVER 1,500 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH: 65 & 66, OLD BROAD STREET, LONDON, E.C.2. 


AFFILIATED BANKS: 


BELFAST BANKING CO., LTD. 


OVER 110 CFFICES IN IRELAND. 


THE CLYDESDALE BANK LTD, 


COVER 160 OFFICES IN SCOTLAND. 









trae heap hye? 


ly EA OO CNG 


<< —T, 
A at ARON aR eae 
SE 
shy 


* a ee 
PARAM tet orltel 
<u lie 


30 
Fe RP A RAMEE HOA ETE 





a 


‘s ORI S TENS Ger 


TBP tp SER ek aloes an Rie te SEER lapel fe nig 


A etn RD OMe BAD I Sy 


i ti 


3 IR ka 3 





te 


eg 


- 


1 saat 


PP oy aT ee Ct wen oe eee ee 





AMATO. iene get ten tengpemnenecer etm ioc allen oe 





a Ry 
eS Se 
ars wie 

i 

% 

@ bey 

, ee 

, ay 

é 
af ‘ 

a 5 
oS A 
é 


at my 


amo Se 


S 
Serer) 


ab IRE ig, 


1460 THE 


shut down costly adventures in Mesopotamia and Palestine 
itis good. But largely to increase unemployment benefits, 
and for the State to embark upon great national works (out 
of borrowed money), would aggravate the disease from 
which unemployment springs. These unemploy ment doles 
and these national works would involve us in the kind of 
finance which has already caused most of our economic 
troubles. They would mean more loans, more inflation, 
more artificially paid wages. Unemployment insurance ts 
quite sound. The workmen and the State set aside sums 
when times are good to meet unemployment when times 
are bad. Provision of out of work pay by trade unions 1s 
also sound. So, too, are the schemes which are now being 
favourably considered by employers for making each in- 
dustry set aside a portion of its profits to supplement the 
insurance payments and the trade union benefits. Messrs 
Rowntree, of York, have sent us particulars of their 
scheme, under which the firm sets aside annually 1 per 
cent. of the wages bill to maintain an unemployment fund 
at £50,000. By these three means—national insurance, 
trade unions, and employers’ contributions out of profits— 
casual unemployment in ordinary times should be met. But 
they cannot meet, and they are not expected to meet, the 
kind of unemployment with which we are faced just now. 
That can only be met by so far lowering costs of produc- 
tion as will enable our goods to compete successfully in the 
markets of the world. The markets are smaller than they 
were. Even last year, during the greater part of which 
export trade looked so flourishing on paper, the volume of 
our exports, according to the Board of Trade, was 29 per 
cent. less than in 1913. The markets are smaller and, 
speaking generally, are poorer. We must become able to 
sell more cheaply if we are to sell in volume sufficient to 
employ our great exporting districts of Lancashire and 
Yorkshire, the Midlands, and Scotland. 

Labour has not been handled very tactfully. Employers 
who have shouted for the abolition of excess profits duty 
and shown a tendency to call for Protection the moment 
that European markets began to revive and to send us their 
goods, these employers have also demanded that Labour 
should submit to a reduction in wages. We have every 
sympathy with the reply of Mr Clynes and others: Let 
messieurs, les assassins, commencent. Labour quite 
fairly contends that if a lowering of the ccst of production 
means a reduction in wages, it also means a reduction pari 
passu in profits. Mr Paul, the chairman of the Bank of 
Liverpool and Martins, had some very pertinent remarks to 
make upon this point on Tuesday. He hinted that pro- 
ducers and manufacturers would now be ready to accept 
profits on the pre-war scale, subject to due allowance for 
increased taxation. ‘‘ If,’ said Mr Paul, ‘*‘ employers and 
representatives of labour all over the country and in every 
trade could get together and quietly examine prices, profits, 
losses, and the whole problem of cost of production, I 
cannot help thinking that between them they could arrange 
for such reductions in wages and profits and such econo- 
mies as would enable them to place their commodities on 
the markets at prices within the buying power of consumers 
generally. The purchasing power of the reduced wages 
and of the lower profits would probably be quite as great 
as that of the high wages and large profits which prevailed 
during the recent boom; the overseas markets would re- 
open, the volume of trade would increase, and the present 
spectre of unemployment gradually disappear.’’ Labour 
does not want to be unemployed ; but Labour will not will- 
ingly abandon that higher standard of comfort which has 
been won at the cost of so much suffering in the past. Em- 
ployers must meet Labour halfway, not only by being con- 
tent with a lower rate of profit, but also by helping to pro- 
vide financially for that pool of the unemployed which even 
in favourable times is almost inevitable in large industries. 

We are entering upon a very difficult period, during 
which the relations between employers and workmen will 
be severely tested. They must hang together if they are 
not to hang separately. Costs of production must be re- 
duced. We should greatly prefer that it were done by in- 
creasing production per man rather than by reducing rates 
of wages. But, in one way or the other, it must be done. 
For the moment the cry of ‘‘ Production, more production, 
and still more production’’ is rather discredited. It is 
urged that our troubles are partly due to our having pro- 
duced too much and too quickly, and not to any lack of 
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production on our part. This is one of those half 
which are more deceptive than whole falsehoods oe : ” 
produced more at high costs than we can sell - if a - 
produced a great deal more cheaply we could have att ny 
much and more than we turned out. It is. hates 5 
that our late customers, especially in Europe will ee | - 
able to buy as they did before the war, until they os 
cover and produce upon the pre-war scale. [t oeedn ” 
that during their period of reconstruction— which ie - 
case of some of them looks like being a: long business . 
shall have to go slow in some directions. But the ao . 
ing capacity of any market depends mainly upon the ee a 
at which goods offered to them are produced and sold - of 
days of large sales at high prices are over, We mus b : ' 
our customers to recover by freely buying from them oh , 
ever they are able to sell, and we must give up once and {vr = 


all the fatuous notion that protective barriers against the 
goods are going to stimulate our own trade. : We pe, 
buy in order that we may sell. If for five years at leoka 
could persuade our Allies to abandon all thou a 
tions or indemnities the recovery of Gern 
hastened ; and upon the recovery of Germany depends th 
of the whole European Continent. If our troubles tes: 
us that in the economic sense the world is all one, that th 
disease of one country is the disease of all countries, thy 
no country can make a profit out of the calamities ; 


another country, we shall have learned the most valuable of 
all commercial lessons. 


ghts of repary. 
lany might 
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MONETARY POLICY. 


In last week's Economist we published a letter from \ 
Arthur Kitson, the well-known and wholehearted crit 
of our pre-war banking system, in which he observed the 
it “‘ would be interesting to know what the deflationis: 
think of the results of their policy, which.........has 0 
been in operation for the past six months.’ This wee +h 
we are favoured by a letter from Mr T. B. Johnstor 
which may be studied on a later page, and supports Mr 
Kitson’s view that restriction of currency and credit « 
at the bottom of the present trade depression. “Th 
restriction of credit,’’ he says, ‘**‘ has come about, a 
an appalling prospect confronts industry and labour 
Both these gentlemen are experienced manufactures 
whose opinion is entitled to all respect; but it is ver 
difficult to see on what ground they base their view the 
any real restriction of currency and credit has taker P 
place, at any rate up to the end of 1920. As we shove ' 
in an article on Money in 1920, published in the Economist 
of January 8th, currency notes expanded during the vear 
to the extent of over 11 millions and the Bank ‘ 
England’s note circulation by 41 millions, from which ¥ 
should deduct about 35 millions as having been poss 
withdrawn in exchange for gold contributed by the jo" ! 
stock banks and 154 millions that have been put ™ 
the currency note reserve. On these figures there woe ' 
thus seem to have been a small expansion during t | 
year, and the famous Treasury minute issued at the © 

of 1919 fixing a limit to the fiduciary issue of curren 

notes seems at first sight to have merely had the ete 

of weakening the Bank of England’s position. Insteat 

of stopping the expansion of currency notes, which 
could not do as long as Treasury bills in the hanes © 

the community enabled it to demand notes when it wan't 
them, it obliged the authorities to increase the backing ° 

the currency notes by Bank of England notes, s0 

the fiduciary limit should not be exceeded. Nevertheless 
Messrs Kitson and Johnston may be right in thinking 

that the contractive policy has had some effect. © 
Treasury minute did not cause contraction, but it ™> 

by frightening users of credit by fears of what mig 
happen if the limit were exceeded, have put a consider 
check on further expansion. If so, surely it Wa ">, 
time that this check was applied, unless the ideal ae 
at is one of unlimited expansion of currency and a 
and of an unlimited rise in prices, with economic as 
at the end of it as in revolutionary France of 10 n 
to-day. As far as bank credit goes, there 1s little a f 
sign of restriction; it is true that at the end of the | 
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the figures at the end of 1919, and its total holding of 
cecurities declined by five millions, though its Ways and 
‘Means advances to the Government rose during the year 
s» qr millions. Thus the Bank of England, if we can 
. bold enough to draw any inference from the figures 
‘ its weekly accounts, did make a definite reduction in 
credit created by it. But in the case of the other 
bonks, as far as their figures are available, further ex- 
sonsion, though at a much slower pace than in previous 
wears, seems to have been carried out. In the aggregate 
they show a decrease in cash in hand and at the Bank 
of England and in investments, and increases in deposits, 
discounts, loans, and advances. 

it thus appears that the argument that our present evils 
are due to restriction can only be true if restriction means 
at expansion has been checked. When Mr Johnston 
writes of “inability of the banks to discount bills in the 
»sual manner,”’ he is answered by the figures which show 
. considerable expansion in advances and discounts. If 
by the ‘usual manner ’’ he means to any extent that 
manufacturers and merchants may demand, we can only 
wonder what would be the end of such a system if it 
were adopted. His apparent contention, and Mr Kitson’s, 
that trade can only expand if it is continually fed by 
more and more credit seems to omit the question of 
‘ice. Trade can expand without credit expansion, but 
only at a lower level of prices, that is of cost of pro- 
duction, and a lower cost of production is the real key 
to trade recovery and the cure of unemployment. 

\t a meeting held in the City on Tuesday of the Sound 
Currency Association, the view was put forward by Mr 
D. M. Mason and -Prof. Cannan that a reduction of the 
volume of currency notes is the way to economic salvation. 
But surely this reduction must follow the cure rather than 
cause it, because until other conditions are amended it 
does not seem to be possible. Apparently it could only 
be carried out by the Treasury’s buying notes and burning 
them; but could it prevent the community from applying 
for new ones with the credit received in exchange for them, 
or with the proceeds of Treasury bills allowed to mature? 
Surely the true line of attack is the one indicated by Mr 
McKenna, in his broad and closely reasoned speech to the 
London Joint City and Midland shareholders, reported on 
later page, in which he contended that only through re- 
cuction of the National Debt, by means of economy in ex- 
penditure, can deflation be ‘‘ effected, or even attempted, 
without permanent injury to our trade.’? He showed that 
any attempt to bring prices down to the pre-war level 
would make the burden of the present debt intolerable, and 
inally urged that the end to be aimed at is that of a 
sradual fall in prices, produced not by a reduction of the 
volume of credit and currency, but by increasing the 
volume of goods produced, and that our financial policy 
houid be one which should stimulate trade and produc- 
tion, This is the practical but unheroic line that we have 
‘requently advocated, and we rejoice to find it endorsed 
oy Mr McKenna’s unrivalled authority. To give credit 
'reely to all who ask for it will only perpetuate the rise in 
prices and all the evils, injustice, and bitterness that follow 
— it, and maintain the cost of production that is the 
real Cause of the present trade deadlock ; to reduce credit 
S d currency with a violent hand may produce catastrophic 
a fa sagen that is already quite serious enough. 

ae a's via media takes us towards recovery by 
; me rease in goods produced and sold at a lower level of 
;*» ®y means of the gradual reduction of credit created 
tion and its replacement by credit created for 
ion, we sos gl we get this lower cost of produc- 

ope for recovery in our trade at home 
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can sel] _ Europe as a producer and consumer unless we 
secur Eu 5000s at prices that it can pay for them. To 
Ire Kurone natalie iihin . . . 
— S recovery, Mr McKenna expressed the view 
-the ae I0Cer oe Se ° 
“g © real acceptance of the conditions of peace— 
Budgets, y il arene, and that when once this is secured 
“s*“S Wil Dalance > printi ° 
changes will he aa the printing press will stop, and ex- 
Will it do ¢ a > e. I eace will certainly do much; but 
Warlike a+’ 2! this? Austria is not doing anything 
but she has not yet balanced her 
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Bank, expressed the view that ‘until the distressed 
countries of Europe are started upon a fresh financial basis 
which is fundamentally sound their markets will continue 
to remain wholly or partially closed,’’ and that ‘* Inter- 
national assistance is required.’’ If 
loans between Government and Government it is more than 
likely that the money lent will be ill spent, and it is pretty 
certain that the net result will be merely an addition to the 
mass of 
guarantees may be necessary, owing to the political risks 
involved, on which Mr Goodenough effectively dwelt; but 
the guarantee should be given to the British exporter, or 
bank, or accepting house that supplies him with credit, 
and the actual transaction, if it is to be soundly based and 
really conducive to production, should be not between 
Government and Government, but between bank and bank 
or merchant and merchant. 
scheme can be devised on these lines, it is no use for us 
to attempt to reopen the European market until we have 
brought back our industrial machinery to a condition that 
will enable us to compete with foreign producers in price 
and promptitude of delivery. 


this means more 


existing irrecoverable debts. Government 


But even if an effective 








LABOUR CONDITIONS IN 1920. 


A mass of official statistics have now been published in 
the Labour Gazette, illustrating the movement of wages, 
prices, employment, &c., in 1920, and from a combined 
reading of these it is possible to obtain a picture of 
labour conditions in the past year. ’ 
our official contemporary reminds us, with employment 
in the engineering and metal trades sadly interfered with 
by the scarcity of castings caused by the long-drawn-out 
strike of ironfounders. 
in January, and from then until the summer was well 
advanced employment was brisk in all the most important 
branches of industry. 
the approaching depression began to cast its shadow, and 
a decline in employment, beginning in boot and shoe 
manufacture, leather tanning and currying, cotton weav- 
ing and the hosiery and jute trades, spread gradually to 
other industries. 
unemployment was caused by the general coal strike, and 
although, 


The year began, as 


This strike, however, was settled 


By the time August was reached 


In October a wave of short time and 


after that strike was settled, there was a 
Dartial recovery, it was not sustained, and in December 


employment was poor in most of the principal industries. 
The percentage unemployed among members of trade 


unions making returns to the Labour Ministry rose to 


6.1 at the end of the year, after having been as low 


as 0.9 at the end of April. These returns cover, in the 
main, skilled workers. Of the 11,g00,000 workpeople 
covered by the National Insurance Act, 5.8 per cent. were 
unemployed at the end of December, and, in addition, 
very large numbers were working short time. How the 
trade union figure moved month by month in 1920 com- 
pared with five previous years is shown below :— 


TrapE Union UNEMPLOYMENT PERCENTAGES. 


1913. 1916. 1917. 1918. 1919. 1920. 
End of— % % % % % % 
January .... 22 .. O06 .. 03 .. 10 .. 24 .. 29 
February .... 20 .. 05 .. 03 .. 09 .. 28 .. 16 
Marah cecceen 2D cc. OB ceo. OB ce 3B oe BB ce ES 
SEE ocnccese, EE ca. OF oe OO 20.. 00 0+ Se 0s Ve 
TE Soccceee BO es OSes Was Se we Bee a 
PP Giicccee 30% COs BOs. Be Ba 
SG cavesee: OE ve BR ve: BS 00. De. Bie 9 
August ...... 20 .. 04 .. 06 .. O65 .. 33... 16 
September .. 23 .. O04 .. 13 .. O85 .. 16 .. 22 

Gaier...... O82... Dc MH ae OO ss OS. cs OV 
November.... 20 .. O03 .. Ll .. O85 .. 29 « 5 
December.... 26 .. @3 .. 14 .. 13 32 «ce GI 


* Excluding coal miners. 


Serious though the present unemployment is, one is apt 
perhaps to be led by the sudden contrast to recent boom 
conditions to regard it too gloomily. It is worth while 
to record that a worse figure than 6.1 per cent. has been 
recorded at the end of former years; for instance, 6.3 at 
the end of 1903, 9.1 at the end of 1908, and 6.6 at the 
end of 1909. In 1908 and 1909 the mean monthly figures 
for the full years were 7.8 and 7.7 respectively. It is, 
however, pointed out by the Labour Gazette that at the 


nough, in the wide survey of financial | present time ‘‘ the proportion of workpeople on short time 


(and not included in the figures) is probably greater than 
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at many dates before the war, when a higher percentage 
of unemployment was recorded. 
The past year saw a continuance of the advance in 
wages WwW hich had been in progress since 1915, the 
aggregate amount of increase in the industries for which 
statistics are compiled exceeding that recorded in any 
previous year. That the wage advance assumed far 
greater proportions than in 1919 is shown by the foll owing 
table :— 


Approximate 
Number of Work- 
people whose Rates 
of Wages were 


Tota! Increase in 
the Weekly Wages 
,of Those Affected, 


Groups of Trades. as Compared with 

















i ~ ithe Preceding Year. 
1919. | 1920. 1919. 1920. 
£ £ 

EE ee ee ee 290.000 | 400,000 205,000 358,000 
Mining and quarrying .............. ...» 1,160,000 , 1,280,000 620,000 | 1,328,000 
Iron and steei smelting and manufacture 200,000 220,000 150,000 | 261,000 
Engineering, shipbuilding, & other meta! 1,830,000 | 1,610,000 573,000 | 629,000 
PR icxes>:. -eneucsbantivycen penieeewes 540,000 | 1,050,000 , 160,000 | 645,000 
DD oc iacinnhcautd negseaebhets nenapew’ 490,000 | 720,000 174,000 | 229,000 
Transport (excluding tramways) ........ 370,000 $90,000 | 96,000 | 575,000 
Se, URN, GOR.» ascrccosces vonece 190,000 200,000 74,000 122,000 
Chemical, glass, brick, pottery, &. ...... 220,000 | 270,000 64,000 | 120,000 
TL cpamedeusnqeseueswesentuinet 570,000 | 610,000, 198,000 | 280,000 
Pablic utility services...........-cesseces 300,000 | 350,000 118,000 | 150,000 
ST vctnieceeesebimetenevebens . 6,160,000 | 7,600,000 _ 2,432,000 | | 4,693,000 


These figures are by no means complete, for they exclude 
agriculture, police, and other important groups w here no 
information is available as to the number of persons 
affected. On the other hand, reduction in regular hours 
of working was very much less than in 1919. In that 
year the regular working hours of 6,461,000 workers were 
reduced by an aggregate of 41,755,000 hours per week, 
while in 1920 the aggregate reduction was 2,085,000, 
affecting only 560,000 workers. These figures refer only 
to regular working hours, and do not take account of 
short-time arrangements so widely in force at the end of 
1920. During 1920 no less than 1,715 trade disputes 
began, affecting about 2,000,000 workers, and about 
27,000,000 working days were lost. This compares with 
1,413 disputes in 1919, involving 2,600,000 workers and 
an aggregate loss of 35,000,000 working days. In 1912 
40,915,000 working days were lost by disputes, 31,000,000 
being due to the coal strike of that year. 

The feature of the vear’s price movements was the 
length of the period that elapsed before retail prices 
followed the downward curve of wholesale. The 
Economist Index Number of wholesale prices, beginning 
the year at 7364, rose to a peak at 8352 at the end of 
March, and then declined to 7645 at the end of September 
and 5924 at the end of December. According to the 


calculations of the Labour Gazette, the cost of living 
.for an average working-class family rose steadily until 
the beginning of November, as the following table 
shows :— 
Aut Irems: AVERAGE PERCENTAGE INCREASE OVER JuLy, 1914. 
1920. Per Cent. 1920. Per Cent. 
PORUGET ccncénéevusss See SE cetistaddins 155 
February .......... 130 September .......... 161 
DL dsechehees cs o ae OO =e reer ~~: 
St sence sndease - 1 November ......... 17 
I ener ea soe en A rn 169 
ee hanna sik 150 1921. 
DOT chsh vabnaevees es 152 ee Ee 165 


According to the same authority, 
after declining slightly in the 
rose to the high record of 
July, 1014, 
pared with 136 per cent. 


retail food prices alone, 
first quarter of the vear, 
19! per cent. 


above that level at January 1, 
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The new loan, like 
devoted partly to the 
French loans of Ig1to and 1g12 Their liquidas; 
call for about 63,000,000 francs. It 
be recalled that the Government of Bolivia were to ha: 
raised a loan of £.8,700,000 in the month of February 
vear. It is understood that the rate of interest tha ¢ th 
| new loan will carry is 6 percent. The primary nececcs 
of the country are the construction of railways, oad a 
this the new Government is expected to give item 
attention. For the last thirty years very little progres 
has been made in this direction, mainly owing to the 
tudes at which construction must be carried On and th 
greatly increased cost of material since the war, }; 
only since 1890 that there has been any railway connect» 
at all. United States interests in railw aY—as IN mining 
enterprises have materially increased of late years, y 
British holdings are best represented in the important |i: 
the Antofogasta and Bolivia Railway, with a trackage, 
ceeding 1,100 kilometres—say, 720 miles. In the who 
Republic there are little more than 1,785 kilometres—sy 
1,100 miles—but more than 3,300 kilometres—say, 2. 
miles, of new lines are in contemplation or constructicy 
When it is remembered that some of the tracks have hag 
to be laid at an elevation of 15,809 feet, the slow progres 
in construction can easily be understood. 
Ecuapor.—lIt should be satisfactory news to those wh 
have occasionally to visit the port of Guayaquil th 
last, the Municipality has been successful in contracting: 
loan to be used for the financing of the new and muc- 
needed water supply. The sum mentioned is 8,000,0% ee 
pesos, raised at 8 per cent., payable half-vearly and re oh 
deemable in thirty years. The project of constructig al 
new water works at Guayquil has been on the tapis sine 
1914, when the London contractors, Messrs J. G. Wh 
and Co., Limited, secured the concession. The same fim An 
of engineers undertook to construct a complete system tO 
drainage, and much excellent work has been already dow i 
Unfortunately, the impecunious position of Ecuadorg 
municipalities in ge neral, and that of Guayaqui il in p 
a necessitated the suspension of operations recen 
only sufficient work being carried on to prevent w hat h 


pesos. that 


former ly moots 
is to be 


CONV ersion of + 
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catia been done from falling into ruin. Until late! 
also, the old-established town of Guayaquil—it wa 
founded by Pizarro as far back as 1535—could not boas h 
of a single well-paved thoroughfare ; now, thanks to t cu 
efforts of a firm of British engineers, it will vate U 


possessed of several. Guayaquil can never be conv 


an 
into even a moderately be autiful city ; but, at least, ! ' 
be transformed into a sanitary one. Only a very 
years back the port was known as the most unheal r 
upon the West Coast of South America, and few shir at 
masters would consent to call there. The Ecu: adorian : ‘ 
Government has lately been approached by an Italia i 
syndicate with a proposal to negotiate a loan for the sn t 


f he 
of 50,000,000 pesos in return for the conc ession of & 


tobacco monopoly. Other foreign financie “rs—this tim 
said to be Dutch—are in treaty for oil concessions ove 
fields discovered in the Province of Léon. The dis 
guished Dutch scientist, Professor Brookairt, 's 
making investigations into the value of the discove 
Meanwhile, to relieve the monetary stringency, a 
believed that the Government intend to put into execu! 
the plan already adopted for the valorisation of © 
based upon the rates of the Guayaquil market. 
CoLompBia.—The financial 


rie . 


recent crisis in Colom 


1920. By January 1, 1921, this percentage is calculated | S°¢™S to have been handled with some skill without ef 
to have dropped to 178 per cent. imposition of a moratorium, as at one period 2 
probable. The troubles began on November 2 oth 1 
: cae run upon a private bank in Bogota. The other ans 
initiative being taken by the branch of the River Plate 
LATIN-AMERICAN NOTES. Mercantile banks. came to the rescue, and a reas> a 
(BY OUR CORRESPONDENT.) statement to the public was speedily made. The on The 
Botivia.—Following upon rumours that have been| ment lasted, indeed, little more than a few days 


in circulation for the greater part of last vear, it now 
seems an accepted fact that the Bolivian Government have 
completed arrangements for a lean of 1 
This sum is considerably less tha 


month of September last vear. 


I .000,000 
n that discussed in the 
when representatives of the 


three banking houses of Imrie and Co., Chandler 
and Co., and G. Amsinck and Co. visited La Paz 
in connection with a proposed loan for 39,000,000 


pesos, 


Government played its part by issuing, on Decembdet © - 
| an executive decree authorising the issuance of a 
certificates, which were to run for a period of three 
| from the date of issue, and to be guaranteed by 
commercial securities. A local board of supervis! 
apy sointed, composed « of Government and loc al re presen 
tives, charged with the responsibility of approving * 
securities tendered by the banks desiring to issue certif 


“ier ent 
ion was 



































































tes. The maximum amount for which these certificates 
ould be issued was placed at 8,000,000 pesos. So far 
-om inflicting any permanent damage upon the reputation 
{the Bogota banks, the arrangement arrived at appears 
have strengthened their position, and to have promoted 
ne confidence of depositors to a greater degree than 
aticipated. A recent despatch from Bogota says that 
here is practically no gold in the country owing to the 
yportation that has gone on, and the authorisation to 
cue bank certificates is regarded merely as a temporary 
neans of solving the crisis. While the troubles of Cuba 
sonear to have been due largely by speculation in sugar, 
voce of Colombia may be attributed to the heavy fall in 





1) 


pom Rica.—Since the formal but tardy recognition 
© Costa Rica’s Government by the Executive at 
Vashington there has prevailed a better state of affairs 
that small State, which, like so many of the Latin- 
American countries, found the year now closed an eXx- 
-emely difficult period from an economic point of view. 
etween January, 1917, and September, 1919, the interna! 
4ebt of Costa Rica increased by 20,289,644 colones, say 
1,434,084. At some sacrifice the Government maintained 
egular payments upon the foreign debt, all coupons 
aving been met on or before maturity, and an amount 
squal to 331,000f has been paid off the principal of the 
Srench loan. The internal debt amounted at the end of 
bo18 to 25,460,194 colones, or about $11,838,990, and on 
eptember I, 1919, to 35,684,901, or $16,593,102 ; that is 
sav, between January 1st and September rst there had 
een an increase in such debt to the amount of 10,223,897 
-olones, or about $4,754,112. Foreign banking seems to 
ave passed very largely into the hands of North American 
souses, the local Banco Mercantil de Costa Rica having 
sow been acquired by the Mercantile Bank of the 
Americas. The only other important foreign bank is the 
toval Bank of Canada, which enjoys an excellent reputa- 

as in Cuba and other Latin-American countries 
here branches have been established. 








LAND AND PROPERTY IN 1920. 

NTRARY to general expectation at the beginning of 1920, 
the volume of business transacted in the property world 
curing the year fell behind the figures recorded for 1919. 
Up to May dealings were very heavy. A considerable 
amount of speculation took place, and it was evident that 
many people were buying and selling property who had 
Dut a limited experience in the estate market. At the time 
it looked as if 1920 would make a fresh record in property 
but clouds soon begun to cloud the horizon. The 
imcrease in the Bank rate and scarcity of credit, added 
to the fact that property speculators were having calls 
made upon their money in other directions, produced a 
reeling of uneasiness. Buyers became cautious, and were 
nclined to follow a waiting policy. The result was 
_ speculators were compelled to accept lower prices, 
Ge @ period of steady dealing ensued. By September it 
4s realised that the boom period was over, and for the 


remainder Ri nae . : 
ander of the year business continued at a compara- 
modest pace. 


Big landed 


sales, 





Vey 


“estates continued to come into the market in 
“>. /ouume as ever. Landlords found that they could 
steal caper wee incomes by investing the pro- 
iSainst this fact sserapatln Government securities. But 
rade boom as wb 0 acquired fortunes during the 
forme, and is ae with tenants to pur- 
ntained, and ieiiaeetee ae the price of land was well 
onsiderably increased ally the number of land-owners 
lhe following we ; 2 
hones. Hs Pry 2 statement is issued by the Estate 
Uring the vear Wwe of (a) sales of property 
tion which are regi eee House, (b) other sales by 
Nd (c) sales by private ; oars with the Estate Exchange, 
¢ Exchange These a? of which the vendors advise 
» For while Foe only give an outline 
0 meinen e one h 
inounce the figures of thei 
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the figures given below include many properties offered for 
sale, but not actually sold :— 




















(a) (b) (c) | 
8 . |London | Private| > . | =. 
1920. 2% and Con- a3 | $3 
So |County.! tract. es | 25 
Et s | 6 
a | 
£ £ a) ee) on, 
I icc ceuses 356,154 396114) 218,553, 970,821) 
February .......... 518,766 385,451 273,675'1,177,892! 
ES i vntedeseie 819,898, 931,386 163,430/1,914,714] 

First quarter .... 1,694,8181,712,951| 655,658, | 4,063,427 
Apeil ..... veseeeees| 595,065} 606.177) 369,020'1,570.262| 
May ..............| 784,782, 702.862; 783,795'2271.439, 
Rh -.| 784,584) 798,350, 335,400)1,918,334 

Second quarter .. 2,164,431/2,107,389(1,488,215.. | 5,760,035 
ons 849,370 880,390) 268,470/1.998,230| 
August ered cate 11,517) 516,855; 389.830) 918 202) 
September .......... 213,408)1,053,964| 970,396)2,237,768) 


es cam ace a 
Third quarter .. 1,074,295/2,451,20911,628,696 .. | 5,154,200 
; ncn ee ie sales eat } 


252,800} 795,105| 418,60511,466,510 





October ..... 
November . 





ave aa as ae 309,729 270,748) 353, 933,777; a 
December ......... 158,989} 243,496) 495,40 897,890) ee 
Fourth quarter..| 721,518)1,309,34911,267,319 .. | 3,298,177 
scvesransusteseunmnnanatiunesns ft cimntuntiasenmeenbitenstenents iesaiapen a na aS 
___ Grand total ee oa a | 18,275,839 


The following iS a comparative summary of sales from 
IgI2: 


COMPARATIVE SumMMARY of SaALes. 
(000’s omitted.) 


oo es Se 
/ 1912. | 1913. | 1914. | 1915. | 1916. | 1917.| 1918. 








| 1919. | 1920. 
| £ ak eres ie s+ - 
Auction Mart ....| 2,554 | 2,346|1,866| 804! 929/1,546) 2,299] 6,251! 5,655 
London & country) 4,698 | 4,039 | 3,462 1,824 2,997/ 5,536) 7148} 9,23 | 7.581 
Private contract. .| 1,837 | 2,189 | 1,357 | 1,942 | 1,232/1,435' 1,935 | 6,057} 5,040 
; ___|.9,089 | 8,574 | 6,685 | 3570 | 5,108 | 8 527! 11,382 | 21,542 | 18,276 


Figures for 1917 included sales of enemy bank and other 
property. It will be noticed that sales commenced tu 
decline in 1913. This was the year when a pronounced 
fail in property values was noticed, which fall continued 
until the end of 1916. Agricultural land, however, came 
into request fairly early in 1916, and the land boom has 
continued ever since. House property came into demand 
early in 1919, and the demand continues, although in 
volume it shows signs of abatement. There has been a 
total decrease of well over three millions in the year’s 
sales when the figures are compared with those for 1919. 
The figures given for the Auction Mart in the above 
tables, however, are well maintained, and appear to 
denote the popularity of having a central place for pro- 
perty sales. 

Freehold and leasehold houses in good localities show 
no falling away in value. The Estates Gazette, referring 
to the demand for mansions in London, says: ‘* The trans- 
formation of erstwhile important town mansions is shown 
in the case of St James’s square, where the properties are 
no longer solely used for residential purposes, and a great 
future is predicted from a business point of view, public 
cfices, banks and insurance offices being already estab- 
lished there. In Westminster there has been increasing 
evidence that mercantile establishments, public companies, 
banks, and insurance offices are invading the boundaries 
of Victoria Station, and the ever-increasing and insatiable 
demand for premises in the much sought-after locality 
around Victoria street and Buckingham Palace road is 
shown by the fact that large areas have been purchased 
for development, and three former hotels have been taken 
for immediate business purposes, leaving three in the 
immediate neighbourhood. ’’ 

In referring to property for investment, and building 
land, Messrs Hampton and Sons, Limited, in their annual 
report, state that ‘‘ Property investments are not easy to 
sell. Purchasers are inclined to fight shy of any 
properties offered unless they show at least 7 per cent. on 
present rentals. The vendor, on the other hand, is 
inclined to base his views on the value of the land, plus 
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the cost of the buildings at to-day’s prices. It is obviously 
impossible to get these two ideas into line. When the 
Rent Restrictions Acts expire, and the ordinary law of 
supply and demand fixes rental values, both vendors and 
purchasers will be better able to appreciate what they 
are selling and buying, and this side of the market will 
return to its normal state. There is a good demand for 
ground rents with early reversions; we know of many 
hundreds of thousands of pounds available for investment 
in this way, but ground rents with remote reversions 
must show at least 6 per cent. to prove saleable. Build- 
ing land which has been the dead end of the estate market 
for so many years has had a remarkable revival, and we 
have placed considerable areas for housing schemes as 
well as sites for the erection of houses for the purchaser’s 
occupation. Estates which are developed, that is, with 
roads formed and sewered, and where there are good 
and cheap transport facilities, are in the best demand.”’ 


owing, presumably, to the lowering of the rate of — 
profits duty for the year in question. All the companie, 
except the Cuba Submarine, show handsome advances; ;, 
gross receipts, the aggregate increase for the six companie: 
being £2,338,728, while aggregate working expenses (,.. 
cluding taxation) rose by £,.1,194,658. The increase jp «, 
allowance for taxation made by the Great Northern Co». 
pany is explained in the report as follows :-—* As regard, 
rates and taxes, the board have considered it necessary, » 
reserve under this head £305,555, or £194,444 more th: 
last year, seeing that in the United Kingdom an incre. 
of existing taxes, as well as new taxation, has to tp 
reckoned with, and that in Denmark the exemptions, }; 
virtue of which three-fourths of the income earned abrog 
was rendered free of income-tax, have recently bee 
abolished.’’ This same report lays stress on the continyes 
interruption of the company’s main route, between Euroy 
and the Far East through Russia. Hitherto loss from tis 
interruption has been compensated by “‘ certain revenues, 
but it is stated that in 1920 limited compensation fron 
such sources could be expected. A few examples may by 
given to illustrate the advance in expenses. The Easter: 
Extension paid £534,320 for ‘* general expenses 
stations,’’ against 4,345,067 in 1918, while ‘ payment 
to staff and other expenses connecied with the war 
absorbed £204,260, against £95,251. The Easte: 
accounts for 1919 show £959,601 for working expense. 
at stations, against £.759,641 in 1918, and ‘* payments t 
staff and other expenses incidental to the war ”’ £620,322 
against £261,109; while all the companies have incurred 
increased cable maintenance costs. The Direct Spanis 
Company's net loss may be traced to the rise in the item 
“expenses attending maintenance of Bilbao cable ’’ fron 
£1,640 in 1918 to £36,494 in 1919. Troubles with this 
cable put it out of action for 54 days, which, besides th 
expense of repairs, meant a serious loss of revenue. Th 
Western’s general expenses at stations rose fr 
£325,498 to £536,634, and cable maintenance expenses 
from £85,067 to £162,096. Our next table gives prior 
charges, which include debenture interest and preferenc 
dividends, allocations to reserve and depreciation, and 
dividends for 1918 and 1919 :— 


CABLE COMPANIES RESULTS. 


Tue latest accounts of cable companies, which we examine 
below in comparison with the previous year’s figures, 
cover the calendar year 1919, except in the case of the 
Western Telegraph Company, whose latest report takes 
us up to June 30, 1920. We are unable to include in our 
figures the results of the Indo-European Telegraph Com- 
pany, which, owing to circumstances arising out of the 
war, has found it impossible to furnish accounts to share- 
holders since December 31, 1917. <A _ report of this 
company, without accounts, was issued for 1919, explain- 
ing that resumption of interrupted services has not been 
possible, but that the company’s Russian assets are well 
covered by the reserve fund. Generally speaking, the 
period under review was one of largely increased gross 
receipts for cable companies, but working expenses and 
running repairs, as was expected, rose to a formidable 
extent, serious arrears of repair and maintenance having 
to be met in some cases. In the early period of the war, 
as we have shown in previous articles on this subject, 
cable companies enjoyed marked prosperity. But by 1917 
they had begun to feel the burden of rising costs. It will 





Prior Ordinary | Rate} Placed | Inc.o 


Company (Charges,| Dividend. | Paid to | Dec. in 





























: : Pref. | ———}| for |Reserve,) Carry 
be seen below that, in spite of the swollen costs, the net Div., &e.| Rate. jAm’unt) 1918.| &c. | Forwart 
receipts of the six companies dealt with in this article ah ~ E = | s 
showed in aggregate a substantial advance during the | Guba Submarine ... 6,000 | oT 112900 “7+ | 12500. — 13 
latest vear for which accounts are available :— Direct Spanish....| 3,000} 10+ | 6,466) 7+ | 5,000 |— 278% 

$$ _______— a a eeateenien Eastern «-......++/ 150,000 | 10+ |400,000| 8 | 500,000 +s 
| Gross Receipts. | Working E Net Receipts. Eastern Extension.| 30,096 | 10+ 000; 8+ | 550, + Dlie 
I =_| Working Rxpenves Net Recsintt, | Great Northern :| —. | 22° (S30 000| 2° |158,583 |+ $625 
wf 1918. | 1919. | 1918. | 1919. | Western ..........' 32,747 | 10+ (207,930! 8+ | 695,000 + 111,606 

eitanetaaill = cece 3 cial 
Cuba a & | £ t Paid free of income-tax. - 
ca,........| 3yeraee 27,714 YS Four of the companies, it will be seen, make substantia 
Rastern Extension | 2,070 119 589,151 | 1,071,220 | increases in the carry forward. The Direct Spams 
Western .......... 1,963,780 763.764 ase iso Company, on the other hand, reduces its carry forward 9) 


\——— ee 





£27,832, and raises the ordinary dividend by 3 per cem™- 
The Eastern, Eastern Extension, and Western raise ther 
ordinary dividends while increasing the carry forward an¢ 
adding largely to reserves. . 
. Leading items in the latest balance-sheets are analyse® 
»elow :— 


| 8,670,260 {11,008,988 | 5,923,564 | 7,118,222 | 2,746,696 | 3,890,766 


The net receipts column shows the position before paying 
debenture interest, but after deducting all working ex- 
penses and running repairs, and also income-tax and 
excess profits duty (where specifically stated). The latter 
item is separated from working expenses proper in the 


EA a a teal 
table below :— 





Book | Cash and 





































Total y yest- 

C r serves. {| = 

nk | ee ompany Capital. Reserves — - naa. 
Working Expenses | Excess Profits Duty a a 

Proper. and Income-Tax. - a £ £ £ z 
~ 9918 | +9019. | W01n 1 va1q | Cuba Submarine ......| 220,000| 151,757 | 232,760 171.3 
1908. |__ 7919. | 1918. | 1919. | Direct Spanish ........| 94655 | 128898 | 90925, _ 1388 
| - & | |g | Basterm -.......00..--, 8,000,000 | 3,729,120 | 8.100.262 | te 
Cuba Submarine ......) 27,455 | 29,188} 19.451 | 21,301 | Gaston’ Extension ..../ 3,752,400 | 2,360,544 | 3,761.77) | sano 
Direct Spanish ........| 39,821 | 103,629] 12,375 | 21081 | (reat Northern ......../ 1,500,000 | 3,200,418 | Poae eT | sonst 

Eastern. -.-.0....++.| 1,£53,591 | 2207179 | 861,303 | 430,326 | Wester ----220----- SS) 
ister | sitar xe stim “axen Cable companies’ accounts call for especially conservativ’ 
Western ....--+++-+++. | 663,390 | 939,933! 536,626 | 687,993 | handling, cable lines being, of course, rapidly wast 











assets. But, generally speaking, the necessary cautio® 
has been forthcoming, with the result that strong balance- 
sheet positions have been built up. The following tabi 
shows price movements in cable companies’ share 
together with yields at latest quotation’. Yields o! from 
6} per cent. to 6} per cent., free of income-tax, can ™ 


* Reserved for extraordinary taxes. 
When these two tables are studied together it is seen 
that working expenses rose substantially, while in the two 
cases of the Eastern and Eastern Extension companies 
the sums absorbed by taxation were far less than in 1918, 
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eained on the ordinary shares of the stronger 
companies :-— at i 
ne 7 ea l 
Price) Price) Price 
Prices of | Pricesof | July) End Jan. Yiela 
Name. 1919. 1920. | 27, | of | 27, | a. 


| 1914.| 1919.| 192). 











——— 





-_ Hest. Lwst. Hgst. Lwst.| £sd 
anglo-American ord. stock..| 60 53 | 42 654 | 53 474 6 6 53 
Vo 6% non-cum Pref. F014 | gay! gay | 75 | 108 | 90 | 784| 712 9 
Do deterred stock ....+++- Re 21; | _ et al = 156 ne = : 
Cuba Submarine (£10) neenee . 10 ie) 9 | | o $3 7 > 3 
Direct Open ee 10... | aiy| 34 | 123) 163 | 153 | 16 9 
eastern Extension (£10).... 163 | 14§ | 214) | 16h) 154 9 
“tnt pet. deb, stock. -<") 73 | 0 Ee Ey 133 | a | mai § 
Eastern Telegrap ord, Stk... 0} 3 | 
Wy BA% pref. .--eeceeeees 63 574 | 4 | 77s | 574 | 53: 610 9 
Mo tered. deb .-......| 743 | St. | Oh} Sh! Soh| Gt) 6 6 0 
Gt. North. Telegraph (£10) 334 | 285 194 2 i | 22 | 10 0 0 
[ndo-Eur o— — 7 i. 2g | v. 7 in | 4 . ; : 
stern Te ae 
Woot, deb. stock > m3 68 | 71 Boe | get nm | gat |e 8 0 


t Free of income-tax. 
quotations have sagged considerably 
In some cases share prices 
affected by increases in capital. For 
the Eastern Telegraph recently issued 
900,000 new ordinary shares of £1 each at par, the 
Eastern Extension 100,000 new shares of £10 each at 
oar, and the Western Telegraph 100,000 £10 shares at 
yar, the issues in each case being to shareholders only. 
xese issues are for the purpose of financing important 
ble extensions by the companies concerned, and, of 
urse, the new work will have to be carried out on a 
At the recent meetings of the three 
es named, Sir J. Denison Pender, the chairman 
ill three, justified the extensions, and his tone with 
regard to the future was hopeful. 
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Business Notes. 





Trade Credits. —The Board of Trade has issued a return 
«| advances made and applications sanctioned under the 
Ove Trade (Credits and Insurance) Act, 1920. 
\dvances actually made are :—From July 1 to Septem- 
r 30, 1920, £27,395 for Roumania and Czecho-Slovakia, 
irom October 1 to December 


rseas 


: 31, 1920, £82,147 for 
R umania, Poland, Finland, Baltie States, Bulgaria, 
‘ugo-Slavia, Czecho-Slovakia, making a total of 


~ 


137,785. Applications sanctioned from July 1st up to 
December 3ist amount to £1,017,808, which makes a 
total of advances and applications sanctioned of 
A:',400,034 up to the close of 1920. The figures illustrate 
the remarkably small extent to which the Government 
scheme has been utilised by traders. 





The Reopening of Russia.—The draft of the Anglo- 
Russian Trade Agreement, published last Tuesday, is more 
Cetailed and specific than that of October, 1920. It is pre- 
amunaty to a definitive and more comprehensive trade 
oy and is to be in force till this is concluded, or alter- 
a for twelve months certain, being terminable after 
re eee by six months’ notice on either side. But it may 
7 terminated, after allowing ‘‘ a reasonable time ”’ for ex- 

“ahions, on the breach of conditions, which now comprise 
saan procal abstention from hostilities and from attacks 
. > tther’s institutions, and cessation of official 

‘Ssian aid to anti-British propaganda in the Middle East ; 


rele; se ‘ Pay :. . > nt : 
tish ise of Russian subjects in Great Britain and of 


tT 
bb 


Subjec j 2 +2 : 
trade are : jects in Russia. All obstacles to reciprocal 
a wn bn be nn and (a new provision) the neces- 
+ YAhKing and credit facilities - ' 
ee ind credit facilities are to be permitted ; but 


reseryv: — . . 
tion and trate "vations as to the trade in arms and ammuni- 
“nd trathe regulated by internat} : ions. T 
Russian Governs y international conventions. The 
al move “T : . 
m mine “iment is to clear the passages to its ports 
. Th at Britain in her share of this 
ie PHers ‘ 2 . 
trade purno ons allowed to enter either country for 
urposes are , a . - ’ 
p e to be nominated by their Governments, 


USS] 


» and to assist Gre 


i 1 mar 1 
‘ay De refused - roe i 
Propagandism ae admittance, or expelled for political 
each comet ee also applies to the consular agents of 
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prohibited from attempting todoso. It alsoagrees not to 
attempt to dispose of its own funds or property in Russia, 
the Russian Government giving a like promise as to the 
property in Great Britain of the late Russian Governments, 
Imperial and Provincial. Finally, the settlement of the 
claims of the bondholders and other private creditors of the 
Russian Government or its subjects are relegated to the 


coming treaty for settlement, except that that Government 


oe 


recognises in principle its liability to pay compensation ”’ 
to private persons for goods already delivered and not paid 
for; but the Treaty is to regulate the manner of payment. 
These postponements, from the British standpoint, are the 
weakest point of the agreement; some recognition might 
surely have been obtained of the obligations of Russia 
under international law. And the provision against Bol- 
shevist propaganda in Asia will probably make little differ- 
ence. The agents abroad of the Tsar’s Government were 
often connected with it loosely enough to be repudiated at 
need. Still, there is the danger that without foreign sup- 
plies Russia will relapse into famine and chaos, and that 
without some such preliminary agreement no Russian 
debts will ever be settled at all. But, as Wednesday’s 
Times points out, the Russian and English texts, though 
‘* of equal authority,’’ diverge considerably, so that there 


must be further delay; and the Agreement is said to be 
strongly 
Government. 


opposed by some members of the Russian 





The Belgian Loan in New York.—The London office of 
the National City Company (of New York) announce that 
negotiations have been concluded between a syndicate of 
American bankers and the Government of Belgium for a 
dollar loan in the United States of $30,000,000 at 8 per 
The lists were opened on Monday, the price of issue 
being 100. The bonds mature on February 1, 1941, and 
their repayment is provided for under a sinking fund, 
which will retire the entire issue either by purchase in the 
open market or by redemption. Beginning immediately, 
and during the first five years, a quarterly sinking fund 
will purchase bonds in the open market up to 1074 and 
interest. The bonds may not be called either in whole or 
in part during the first five-year period. Any balances 
left in the sinking fund through the inability of the agents 
of the Belgian Government to obtain bonds in the open 
market up to 1074 during the first five years, will, at the 
beginning of the sixth year, be used to retire bonds by 
redemption call at 1074 and interest. During the second 
five years bonds will be redeemed by quarterly redemption 
call at 1074 and interest, but only to the amount of the 
annual sinking fund. During the last ten years bonds 
will continue to be retired by redemption call at 1074 and 


? 


interest, but the entire issue may be called during this 


period at 107} and interest. Principal and interest is 
payable in United States gold coin. The bonds are not 
subject to United States income-tax for those who are 
neither citizens of nor domiciled in the United States. 





American Cotton Supplies.— Our Manchester corre- 
spondent writes:—At the beginning of this week the 
United States Government published its ninth report 
relating to the amount of raw cotton ginned since the 


beginning of the season, the total being given as 
12,016,000 bales, against 10,307,000 bales a vear ago, and 


11, 049, 000 bales at the same time in 1919. The statement 
was about as expected, and did not have any particular in- 
On the basis of the figures it is anti- 
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against 248 milreis in 1916. For exports the mean 
was 862 milreis per ton in 1920, as against 1,164 in os 
and 597 in 1916. 


cipated that the total crop this season will be fully 
14,000,000 bales, as compared with 12,218,000 bales last 
vear. As at the end of last season there was a Carry Ove! 
of about 6,000,000 bales, it may be said that there will be 
available for users throughout the world during the next 

2 months about 20,000,000 bales, which, of course, 1s a 
very large amount. Owing to the low level of values now 
ruling, the prices secured by growers being below the cost 
of production, a big agitation is taking place in the United 
States in favour of cutting down the acreage this spring 
by one-half. The movement is being organised by the 
American Cotton Association, and it is estimated by the 
+ & officials that the probable consumption of American cotton 
1 fs this season will be less than 10,000,000 bales. Endea- 





After the Oil Boom.—From being the unqueg, 
leader of speculative interest, the oil market has dr. 
into a condition of very secondary importance, to the 
plexity of its wide circle of public supporters. Thy 
at a loss to understand why it is that business should) 
so obviously fallen away, seeing that the world’s neces 
for oil is not less than before, and that oil produc; 
makes no more than a normal progress. For prices ip 4 
oil market to have yielded to the pressure of forced sel\;, 
last year is comprehensible. Heavy breaks were gy. 
ceeded by sharp bulges. The market was at lee 
thoroughly alive, with business on a large scale, and i. 
terest held at a tense pitch. But to-day the fever 
subsided into languor. No particular attention gree 
the unlikely rumour of the Custodian having come to t» 
end of realising over a hundred thousand Shells held 
previous enemy behalf. Reports of a Mincing Lay 
failure involving sales of rubber and oil shares failed ; 
arouse more than tepid interest. American statements « 
to oil production having overtaken the demand wer 
received with languid incredulity. The market, in shor 
suffers from an inevitable reaction from the mad frenzy » 
which it toiled a year ago. These cooler moments bring 
questions as to the Mexican Eagle Company, for instane 
being able to maintain 60 per cent. dividends on is 
hugely increased capital of one new share in every two 


vours are being made to organise farmers, bankers, and 
merchants, for the purpose of bringing about a much 
smaller vield in 1921-22. Lancashire users are not so far 
alarmed by the agitation, and it is not likely that the area 
under cultivation will be reduced by 50 per cent.; but 
should prices remain very poor, it is natural to anticipate 
a somewhat reduced acreage. 


é 
4 
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The Japanese Budget.—Advices from Tokyo state that 
the Finance Minister of Japan introduced the Budget for 
1921-22 in the Imperial Diet on January 22nd. The esti- 
mates of revenue and expenditure are as follows :-— 

REVENUE. Yen. 
TE ccosceswscucceesvevenssconceevcees 1,237,000,000 


Extraordinary tection (including the surplus of the 
previous financial year, which amounted to 
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4 193,000,000 yen).........-.2. seseeepoebencesesee 525,000,000 | shares. Venezuela Concessions, to take a medium-priced - 
qa Ne i lt Skies is6a,000,000 | ¢xample, are neglected now that speculation no loge Ime” 
+ EXPENDITURE. toys with the hope of a big new company being forme ar 
3 3 Ordinary section .......... pinthhobeiee inddeabeoiae 902,000,000 | immediately to take over the property. The Trinidad al 
4 ee Extraordinary section ........eeeeeeeseeeeeeeeees *++ 659,000,000 | Leaseholds dividend, recently declared, is good, but ce- O 
a a i aE 1,562,000000 | t#inly not good enough to warrant any great excitemer a 
‘a3 Go ; ; over oil prospects in Trinidad. In a sentence, gambling c 
. 5 Capital expenditure, to be met by borrowings, is CON-| has given place to reason, and speculation to investmen’. d 
“ ¢ templated to require 209,000,000 yen, which will be spent | These may seem to be humdrum and prosaic explanation £ 
‘4 manly on callway Sovelngment, telephone and telegraph of the reason why the oil market should have lost so much t 

extension and improvement, educ ational exterrsions, road of its lustre. People want to hear more dramatic, mor 
.§ improvement, and public undertakings in Chosen, Taiwan | sensational causes for the idleness that weighs down the n 
ui and Sagalien. _In addition, expenditure resulting from prices of their shares. But those who pointed out th 
4 the war is estimated to require 100,000,000 yen to be | dangers which attended the wild oil movement of a yee c 
ha | raised by further borrowing. Of the surplus of 636,200,000 | ago are aware that the explanations for the present las: t 
i é 3 ven from the Budget of 191Q-20, a residue of 98,000,000 | tude are mainly to be found in the usual reactionary cor 
4 % yen remains, and this, it is stated, will be used to meet | ditions that follow everv Stock Exchange boom, in wh: | 
| ie the deficit on the estimates for 1922-23 and onwards. In | ever market it may occur. . : 
i if the course of his speech the Finance Minister gave the ] 
{ following figures of new borrowing in Japan in 1920-21 :— 
4 2 Weticnss leens— Yen. Dye Exports.—The Board of Trade (Licensing Sectio: 
fe i P<... vcnguaneesveetocecescs 235,000,000 | announces that, as from February ist, the restrictions ' 
| - a cRGOCCEEREDEEVOS SC OsbEResees -- 411,700,000 | the export of dyes, dyestuffs, and intermediates wil! & | 
: : Approval of the Government was given for....... . 109,000,000 removed. 
Ai $. sonnet of debentures issued........ a eats 350,000,000 ae 
"3 : Net : ase O aid- ants ‘ re ¢ ithe . * 7 . len. 
a int stock companies? uPA! of tanks and other yoqon |. Bleetricity (upply) (fo. 2) Bill—A meeting of the P= 
. { | vincial Electric Supply Committee of the United Kingcom 
re t 3,205,700,000 | at which Sir Harry Renwick presided, was held on the 
+4 This year’s programme includes the development of com- 25th instant, at the Institute of Chartered Accountant» 
: oy mercial and industrial education, the appointment of com- for the purpose of collating the views of the seer poe 
oS mercial attachés abroad, the creation of a Foreign Trade Electric Supply Companies of the whole country, and sug 
3% Intelligence Bureau in Japan, encouragement of marine | S°Stimg amendments to protect the industry and the | 

: ey i industries, and the extension of agricultural laboratories. i of the shareholders, the capital of the compail™ 

ai i involving many million pounds. 

a 

+ Brazil's Trade. — The Department of Overseas Trade Jotels 
| ia has issued figures of the foreign trade of Brazil for the Gordon Hotels.—The directors of the Gordon Hote 


Limited, have issued a memorandum, in which it is stat 
that ‘‘ the directors have been aware of an agitation pr 
moted by some twenty shareholders with considera 
holdings in the company, who have formed themselves 


3 first nine months of 1920, which are compared in the table 
below with those of the corresponding period of each of 
the four previous vears :- 


(000’s omitted.) 


i tadadinn oh 


First Excess of | 4 COmmittee,’’ having for its objects pressing for reforms 
Nine ——Imports.—— ——Expoits.— — Exports. | described as ‘‘ the Four Points.’’ According to the dire : 
Months. Tons. Tons. £ the 


tors, the following are the four points referred to, tog® 

— oe ae ne ee “ — . pr . a with the directors’ comments aaa criticisms :—" |: = 
1918 .... 1478 .. 43,394 2. 1.742 1. 47.316 .. 3,922 | addition to the board of experts in hotel management" 
1919 .... 2374 .. 64.148 .. 1,587 .. 106.803 .. 42,655 | difficulty presents itself under this head. The chairman ©” 
1920 .... 2688 .. 100.826 .. 1740 .. 96,002 .. —4,824* | the company, in his speech of December 14, 1920, publi! 
Excess of imports. invited the shareholders to put forward a suitable candidatt 

for the vacancy then and now existing. Though the sper" 
has been circulated among the shareholders, no candidate 
mean value per ton of imports in 1920 was 590 milreis, as} has been put forward by any shareholder. The directo™ 


‘ 
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\fter a heavy export balance in 1919, the last vear of the 
table shows for the first time an excess of imports. The 


eae eee ne ee eee 


Zan Mia ite= «> 


ME AE FO 
















THE ECONOMIST. 


The Liberty National Bank 
of New York 


Accepts deposits drawing interest from foreign banks, firms and individuals. 
Buys and sells drafts, and cable transfers on foreign countries. 


Furnishes credit and trade information to foreign firms desiring to buy or sell 
in the American market. 


Finances foreign shipments, secures customers against loss in exchange subject 
to approval of the transaction. 


Buys and sells American and foreign securities. 
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- . British Bank of Northern Commerce, Ltd. Barclay’s Bank, Ltd. 
Lane 
led 
We have consequently taken preliminary steps to ascertain the | 5s 6d per 1,000 cubic feet. It is satisfactory to notice 
short ‘llingness of suitable men to serve on the board, and pro- that the directors have applied to the Board of Trade for 
N2y jt nose after this meeting to increase the directorate. 2. The | the necessary order under the Gas Regulation Act of 1920, 
bring appointment of a committee of investigation.—The direc- | and with reasonable care, if the order is granted, as no 
tance tors consider this proposal as a direct vote of censure on} doubt it will be, the better results should be reflected in 
Nits themselves, and can in no circumstances consent to it. 3. | future balance-sheets. 
vo od Jo increase the preference dividend when the profits permit, seleucinaiaiehapilbidiiinatieadi 
priced —_|{ the preference shareholders prefer a permanently in- . 5 si neil ; 
onger creased of dividend rather ion the Ss of the Pekin Syndicate.—The report of the Pekin Syndicate fo 
yrmet arrears (amounting to two years’ dividend, or £106,150 in the year ended June 30, 1920, shows receipts of £73,584, 
inided all), such an arrangement is feasible, and can be carried out. compared with £90,675 for the previous year. Expenses 
t on. Otherwise, the directors see no reason why the bargain | !™ London, Paris, and China were £48,950, against 
emer’ with the preference shareholders should be revised to the £44,118, leaving the surplus of receipts for the year at 
abling detriment of the ordinary shareholders. 4. To split the £24,623, as compared with £46,557. Unfortunately, 
mer £10 shares into shares of £1 each.—The directors see no | #84!nst the credit balance of £24,623 for 1919-20 there 
ations good object to be served by thus increasing the number of | '5 2 debit of £86,702 ** in respect of exchange adjustment 
much the shares ; but as no point of principle is involved, are will- | 2t June 30, 1920, of the syndicate’s floating assets and 
mor x to be guided by the wishes of the shareholders in this | liabilities in China and Paris,’’ leaving a debit balance of 
n the matter.” In the absence of the point of view as expressed £62,079 to be carried to the balance-sheet. The report 
t the \ the committee of shareholders in their circulars, it is, of | States that the installation of the new electrical power 
| Year course, difficult to form a proper judgment of the case, but plant is now practically completed, and continues :—** The 
lassie the directors’ statement appears to be moderate in tone, | Situation at the mines has greatly improved on what it 
con nd breathes the spirit of compromise. A comparatively has been during the last two years, and, now that the 
what. modest but fair account of the directors’ stewardship | new plant has been installed, it would not be unreasonable 
Cui ing the war period is given. The committee of share- !to assume that the new installation, together with the 
hoders may, however, have different views on these obser- | Hathorn Davey plant, giving our engineers a large reserve 
. ‘ations, of pumping power, will enable them to deal effectively 
chon with the present quantity of water and any possible in- 
ns ( Gas Light and Coke Results.—The report of the Gas | burst that may occur in future, and will also allow the 
ill be ight and Coke Company for the year 1919 shows that the | Management to devote more attention to production 
g Increase in gross revenue was more than offset by the | instead of to pumping operations, which has been impera- 
rise in expenses, the ratio of which further increased from | tive during the past two years.’’ The output for the year 
z ro day een 93 Per cent. The bigger volume of busi- was 468,777 tons, *" agpinat 599,547 tons for the grerane 
-_— . , abled the directors to show higher | year. The balance-sheet shows reductions from £,627,392 
n the sures lor net revenue. Results for the past six years | to £339,887 in the cash item, and from £311,152 to 
tants ¢ tabulated below :— sin “252,124 in ‘‘ shares in other companies at cost,’’ and 
inci —rr: or | from #111,081 to £56,938 in ‘f investments and accrued 
| sug: | 1915. 1916. | 1917. 1918. i919. | 192. | interest,’ while ‘railway and other loans in China ”’ 
i Gross revense ......| 5.298731 | ese e | # | & | & |figure for £194,030, against £52,938, and © land, pro- 
anes ens 4,059,378 palace é000's70 690745 3008 164 lnsyr aes |perty, machinery, plant, &c., at Ja-mei-sen’’ for 
(7%) | 3%) | @5% | 6%) | OL% | S40 | £708,671, against £540,814. The profit balance, after 
BM So: in kt | 2,234,355 | 1,030,928 | 1,029,180 “1,050,099 | 849,864 | 913535 | deducting the loss of £62,079 on the past year’s working 
lotels SS GG...) 467,277 | 440,865 | 520,880 436,862 | 417.668 421.939 and £22,483 for investment Sager 2 £531,124; 
stated Oriente 76176 ant Gaal Gaal Ganka conan while there is a ‘‘ liability on capital uncalled on shares 
1 pro Rate per cent... an 685.169 | 608,765 | 483,531 | 488,969 | aaao70 | Of £,103,440. 
prable unet + 80,704 "95.106 |- “100.465 129,200 | er | Patter renee 
: owe len : of 3 per*cent. on the ordinary stock is pay- Dr G. C. CREELMAN, Agent-General for Ontario, — 
forn the Statutory Undertakings (Temporary In- | Te2d_a paper before the Royal Society of Arts (Colonia 
dire “ase of Charges) Act, 1918. The price of a a Section) on February rst, on “ emer ge ert ith 
rether the year remained ; so eens -. a | Cnecial Reference *rogress in Canada.’’ e chair will 
—No the price of aaa ie made by the Govern- E : 7 ee 
nal es on the aries of a’, le company was able to grant : Fa . . Ndi MMe a ae 
lick een dg supplied for domestic consump- THE British Committee for A iding Men of etters a 
fidate 1 amounted te nal the year. The sum so distri- | Science in Russia appeals for literary and scientific boo s 
pect nue caused e a i In view of the reduction | for transmission to Petrograd. Parcels should be 
didate ly in the line _ fall in the price of residuals, | addressed to the Committee, c/o tether Dawson and sons 
ectors that they aes f coke for export, the directors | Limited, Continental Department, Roll’s buildings, Fetter 


now advance the price of gas to | lane, London, E.C. 
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A peBaTe on the Nationalisation of Coal Mines is to 
be held on February 7th at 7.30 p.m. by the Efficiency 
Club at the Caxton Hall, Westminster. The debate is 
open to visitors. Tickets will be sent by the secretary 
of the club, 60-61 South Molton street, W. 1. 








Obersea Correspondence. 


THE UNITED STATES.—MONEY BECOMING EASIER— 
RAILROADS IN NOVEMBER — COMMODITY 
PRICES DECLINE. 


(FROM OUR CORRESPONDENT.) 
New York, January 14. 


Expectations that money rates would show an easier 
tendency after the turn of the year are being realised. In 
beth call and time money markets there was a substantial 
relaxation this week. The “ official’? rate on the Stock 
Exchange for demand loans, which for a number of weeks 
has been virtually pegged at 7 per cent., dropped to 6 
per cent., renewals also being made at the latter figure. 
But there was a much sharper decline in Wall Street, 
where money brokers offered large amounts at 44, and 
even 4 per cent., and considerable business was reported 
done at those levels. Such offerings are said to have 
consisted principally of funds sent here from interior in- 
stitutions. How long the Stock Exchange can maintain 
call loan rates at a higher figure in the face of such com- 
petition remains to be seen. Of greater significance and 
importance in its bearing upon trade, industry, and finance 
generally is the relaxation in time money rates, which for 
months past have held firmly at 7} to 8 per cent., accord- 
ing to maturity and collateral. Fixed date funds are now 
obtainable at 6 to 64 per cent. for 60 to go-day loans, and 
at fractionally higher rates for longer periods. The large 
banks at this centre, however, are not inclined, apparently, 
to lend much at these quotations, which, in the absence 
of an active market, must be considered more or less 
nominal. The fact remains, nevertheless, that the market 
for time loans has begun to react from the high rates so 
long in evidence, but really easy money cannot be ex- 
pected until there is further improvement in the banking 
position generally, and until Federal reserve banks’ re- 
discounts and note circulation, which are still abnormally 
large despite recent reductions, are considerably curtailed. 
Last week's reserve ratio of 46.4 per cent. is the highest 
reported in over a year, but is only about 4 per cent. above 
the lowest point ever reached. There is a good deal of 
talk about a lowering of official discount rates by Federal 
reserve institutions, but well-informed interests do not en- 
courage hopes of such action in the immediate future. 
Commercial paper discounts, which invariably are the last 
to reflect easier money conditions, remain unchanged at 
7} to 8 per cent., and are not likely to be lowered so long 
as the Federal reserve rate stands at 7 per cent. 

For the third consecutive month net operating income 
of all the principal railroads in this country fell far short 
of the amount which it was estimated they would earn 
under the increased freight and passenger rates that be- 
came effective about September rst. During November 
such income amounted only to $57,741,000 approximately, 
or nearly 42 per cent. below what was expected. Accord- 
ing to a tabulation by the Association of Railwav Execu- 
tives, based on reports from 200 Class 1 railroads—virtu- 
ally all of the important lines in the United States—the 
carriers, taking the November net operating income as a 
basis, would earn annually about 3} per cent. on the value 
of their property investment as tentatively fixed by the 
Interstate Commerce Commission for rate-making pur- 
poses. This is 1.1 per cent. below that estimated on the 
basis of the October earnings, and 2} per cent. below 
the 6 per cent. return allowed by the Transportation Act. 
In order to have realised that return on their valuation, 
the railroads should have earned $99,286,000 as their 
November quota. Total operating revenues for that 
month were $568,697,087, or an increase of 34.6 per cent. 
over the corresponding month in 1919, which, however, 
was the month when the coal strike occurred. Total 
operating expenses of $485,466,885 were some 29 per cent. 
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above those of November in the preceding year, 
first quarter since September rst, when the Gov 
guaranty expired, compilations show th 
income totalled $219,507,775, Or $101,449.26 Jec uw. 
the amount expected to be earned under the higher ps, 
On the basis of this showing for the three months oe. 
the carriers would earn only about 4 per cent. annyal 
the valuation of their property. I 
Commodity prices again receded in December. hy 
decline in both quantity and percentage was lex « 
nounced than in either of the two preceding month. 
Bradstreet’s index number as of January ist toa, § 
$12.6631, showing a decrease of 7 per cent. from |p. i 
cember 1st. Compared with January 1, 1920, the deci 
was nearly 38 per cent., and from the high point 
February 1st of last year the fall was about 39 per ce 
The latest index number, in fact, is the smallest repor 
since October 1, 1916. The January 1, 1921, index nym. 
ber is still 45.4 per cent. above the August 1, 1914, Jey 
but 67 per cent., or two-thirds of the rise, from that dy 
to February 1, 1920, has now been cancelled. Dec; 
during December were quite general, but most pronounce 
in textiles, especially raw wools and cotton goods. Bread. 
stuffs and metals were the only commodities which gaine A 


For the 
'erTnmen 


at net Operating 


= 
. i reiki anaaiall 


but their advances were fractional. The same authority’ b 
index number of 31 articles used for food is $3.42 thi 5 
week, unchanged from last week, but comparing wit I 
$5.19 for the week ending January 15, 1920, and showing 

a loss of 32.1 per cent. from the corresponding wee} c 


year ago. For the first time in many months the number 
of articles which advanced this week exceeds those th: 
declined, indicating that ‘* the brakes have been applied: 
the downward trend to prices.”’ 

Since the 1st of the year there has been a revival 
business in some lines of trade, notably in staple cotter 
goods, which have been purchased on a large scale for sp 
and near-by delivery. The bond market shows renewed 
strength and activity under a substantial investment dé 
mand. Considerable European financing is under » 
here, and some new loans are expected to be offered with 
the next few weeks. 








PRANCE.—THE CONFERENCE—NATIONAL FINANCE 


—DOUZIEMES PROVISOIRES—TRADE FIGURES— 
BOURSE. 


(FROM OUR CORRESPONDENT.) 
Paris, January 25._ 

At the moment of writing the eyes of all those interest: 
in finance are turned on the meeting of the Suprem 
Council. So far the results as communicated to the pu) 
are meagre. Asa result partly, at any rate, of statemen! 
in the public Press to the effect that there was comp 
agreement between France and England on the quest 
of German disarmament, there was unquestionably a! 
ing of disappointment at the policy not being settled 
the first day, but referred back to the Committee. The 
public, as usual, has protested with some vigour at ™ 
delays that have occurred, but in diplomatic circles | 
much more discreet view is taken of the situation. 1" 
is a feeling of confidence that eventually [France ‘ 
England will see eye to eye on disarmament, and < 
hoped that the same agreement will be reached on rep*'" 
tions. As will be seen below, the problem is one of n 
and death almost to France, and without a very *" & 
stantial reparation she cannot possibly balance her Budget, : 
and the result will be disastrous. It is not surpris''s 
therefore, that in financial and industrial circles there . 
considerable uneasiness, as so far reparations have , 
gone beyond the stage of the reading of the Finan 
Minister, M. Doumer’s report on Reparations. 

It is now possible, at the moment when the —_—_ 
situation of France is perhaps the most serious factor © 
the deliberations of the Supreme Council, to set or" 
the figures showing (1) the amounts actually received 
the French Treasury during the financial year © 2" 
December 31, 1920; (2) the amounts which it 1s exper” . 
will yet be received from taxation due but as yet &® ae 
in respect of the past financial year; and (3) the ame" 
of expenditure actually effected or still to be effected © 
respect of the same period. . 


an 
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The revenue for the year was derived from direct and 
- direct taxation, loans, the liquidation of war stocks, and 
The amount derived from taxation and 


other sources. 
other sources, other than loans, was as follows :— 
Francs. 


Direct taxation and ‘‘ assimilated taxes "’ 757,000,000 
Indirect taxation and State monopolies., 12,059,203,800 





Tax on war profits eeeeeeeeeeeeeereeese 2,393,595,000 
State Domains..-.eeces eeeeeeeereeseeeee 144,131,200 
Gundry receipts ..eeesseees cg 9h triers 583,888,000 
Liquidation of war StockS..cccccesceees  1,649,572,000 

17,587,390,000 


During the year the Treasury received also the following 


amounts from loans of various kinds :— 


Francs. 
National Defence Bonds eeeeeeseeeseee 13,986,000,000 
Ordinary Treasury Bonds ...eeessoeeees 49,000,000 
National Defence ‘‘ Obligations” ....e. 492,000,000 
Credit National *‘ Obligations’’ ........  4,646,000,000 
National 5 per Cent. Loan, 1920 .....++-  7,704,000,000 


National 6 per Cent. Loan, 1920 eeeeeeee 9,100,000 000 


35,977 ,000,000 


Adding these two categories of revenue together, it will 
be seen that the total receipts for the year amounted to 
:3,564,000,000f. The balance in hand on December 29th 
last was, roughly, 56,500,o00f. The amounts outstanding 
and unpaid in respect of the expiring financial year were 
on December 31st last as follows :-— 


Francs. 
Direct taxation See eee eee eee reer eerese 302,000,000 
TMCOME-tAX cerevccccccccesececscesccere 1,100,000,000 
Tax on war PPOFItS. .cevecccccccccccccces 945,000,000 
2,357,000,000 


the whole of which is, theoretically, recoverable, and 
much of which will, of course, be recovered. 

The report of M. Charles Dumont on the Budget for 
ig21, from which the foregoing figures are taken, states 
that ‘‘it is impossible, at the present moment, to know 
the amount of the payments that have been made.’’ The 
expenditure authorised down to December 31st last, how- 
ever, in respect of the past financial year was as 
follows :— 


Francs. 
Ordinary Budget eee ee eee eeerseseereee 23,081,500,000 
Extraordinary Budget ...eseseesees eeeeee _3,926,005,000 
Special Budget ....esees cccccccccsccce 10,494,887,000 


40,502,392,000 
In the Special Budget the devastated regions figure for 
©,967,800,000f, exclusive of the sum of 1,934,500,000f, 
_ corresponding to the amount actually expended by the 
Credit National and not yet included in the budget for the 
devastated regions.’’ The payments effected under the 
he ading of ‘‘ special accounts’ had not yet been made 
pubic on December 31st. (These accounts include the 
“mounts paid to and owing to foreign Governments, and 
“so show the situation in respect of foreign wheat pur- 





“Sases, mercantile marine transactions, &c.) 


In view of the fact that the Chamber has now settled 
own to the work of the Budget Bill, it may be interesting 
give the exact figures of the Votes on Account 
aut p rovisoires) that were agreed to at the close of 
the Bud ees the Government to ‘carry on’”’ until 
Generaanees pod cry ony the sanction of the Chambers. The 
and February) ed for supplies for two months (January 
accented é , and these were, with some modifications, 
te exact amounts voted under the four 


Several headings ac e i 
a ~oing's, aS announced in the Journal Officiel 
Were as follows :-— J pcre, 


d 
rT 
(d 





Ordinary Budget .. Francs. 
sawaordinary Badges...” Cerseee seeee aon 
Annexes Budgets... ne POPREarn er ’ ’ 
Special Budget... csr sToe7ceeseeees santana 
The 8,093,584 ,080 


Special B 8 . . 
expenditure th Budget,” it may be explained, comprises 


clauses of the Penns ns from Germany, under the 
Seat ee and for which no provision is 

meet immediate sane tr ont The money is required to 
maintenance of a ” in the devastated areas, for the 
Many, and for th foops in the occupied part of Ger- 
© payment of pensions, &c. The amounts 


Made out o 


National Bank of Commerce 
in New York 


President 
JAMES S. ALEXANDER 


Capital Paid up $25,000,000 
Surplus and Undivided Profits 
over $30,900,000 


The National Bank of Commerce in 
New York places complete banking 
services at the disposal of business 
throughout the world bringing it in 
contact with all phases of commerce 
and industry in the United States. 


Resources over $500,000,000 


KENNETH H. ROCKEY, Representative, 
17, Sherborne Lane, King William Street, 
London, E. C. ¢ 











asked for by the Government were 3,645,400,212f in 
respect of the Ordinary Budget, 771,958,192f for the 
Extraordinary Budget, 426,121,347f for the Annexed 
Budgets, and 2,604,553,837f in respect of the Special 
Budget. It will be seen, therefore, that the Chamber 
made considerable modifications under three of the four 
headings. Incidentally, owing to the fact that the various 
departmental Budgets are still under discussion, it may 
be noted that the term ‘‘ douziémes provisoires ’’ must not 
be interpreted too literally. 

Complete figures have now been issued for the foreign 
trade of France in 1920. During this period imports 
amounted to 35,845 million francs, and exports to 22,435 
million francs, there being thus an adverse balance against 
France of 12,970 million francs. This deficit is obviously 
regarded as considerable, but it has to be remembered that 
there was a deficit of 22 per cent. in 1913, which rose to 
31 in 1914, and then advanced in the succeeding years to 
180, 232, 358, 372 and 201 per cent. In view of these facts, 
it is obvious how great is the effort being made by France. 
The actual figures of imports are lower for the first time 
since 1914 owing to a fall in the importation of food- 
stuffs and manufactured articles, while the import of raw 
material has risen by 2,047 million (14 per cent.). Ex- 
ports of all sorts have advanced, the leading figure being 
an increase of 6,865 million in manufactured articles. 

A striking feature of the week has been the substantial 
improvement in the value of the franc, which was quoted 
10 days ago at around 61, andclosed yesterday at about 50, 
some business being actually done at as low a rate as 47. 
This marked improvement was undoubtedly partly due to 
the feeling of optimism caused by the belief that good 
results would follow the meeting of the Supreme Council, 
and that large sums of money might shortly be available 
from Germany. Reaction set in yesterday (Tuesday), 
when sterling closed at about 54. A contributing factor 
to the improvement of the franc was the belief that the 
near future will see an extension of the volume of Ameri- 
can credits to Europe. French Funds have remained 


} firm, the Three per cents. even advancing from 57.85 to 
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58.55. Banks have declined, Crédit Lyonnais falling from 
1,570 to between 1,510 and 1,535, and Banque de Paris 
declining from 1,459 to between 1,410 and 1,431. Rail- 
ways have been stronger, Est being typical in rising from 
610 to 635 and P.L.M. from 785 to 832. Electrical under- 
takings and metallurgical shares have both dropped back- 
wards, Mexican Eagle have weakened at 355, as against 
392, Royal Dutch has declined from 32,850 to 29,500, and 
Shell from 360 to 337. 

The returns of the Bank of France for the last week, the 


previous week, and the corresponding week of 1913 are 
as follows :— 











DEBTOR. 
Jan. 20, 1921 Jan. 13,1921, Jan. 23, 1913. 
Francs. Francs. 
Capital of the Bank.........+++- ° 182,500,000 .. 182,500,000 .. 182,500,000 
Profits in addition to capital .... 20,405,925 .. 20,403.923 «- 8,006,145 
Reserve . asgngpsnrszeccacnsone —— oe —= ee 22,105,750 
Reserve of roperty ...... 000,000 +. 000,000 .. 
8 Reserve ° a eameiamantn’ 8,407,444 .. 8,407,444 o- 8,407,444 
Slaking Fund account (Law 
December 20, BERD. necccoece 892,202,266 ee 895,259,663 se ee 
8 earmarked for Sinking 
5 for ae oot, . 164,323,969 * 157,283,238 ee ee 
u inking Fund for 

. Law Dec. 20, 1918) .. 6,047,472 .. 6,047,472 . eo 
Notes in circulation - BB J «+ 5,766,760,935 
Interest on securities 88,157,133 .. 3, eo 26,955,477 
Bank notes to order ee 1,312,1 ee 3,756,807 
Treasury BES ...cccccccceee 37,221,213 .. 87,659,527 .. 301,642,200 
Current accounts, Paris ........ 965 .. 2,279,753,422 . 

Do branch banks .......... 1,186,181,934 .. Rh oo 81,714,987 
Dividends payable .............. 10,402,460 .. 12,634,085 .. SAG, 
Discounts and sundries .......... 22,565,756 os 16,704,748 .. 1 
POTEEES .ccccccccccecccescce 16,101,387 .. 16,101,387 .. 54 
PEED ovo cddsudcochoéectocsase . ee 266 .. 257,355,438 

BEE 00000 .c0000 0000s + 43,914,872,946 .. 494,521,651,744 .. 7,229,276,643 
CREDITOR. 
Eo cnnsceesnssnamnaen 5,769,459,970 .. 5,765,635,616 .. 3,847,103,564 
Balamses abroad .......cccccccce O16 .. 676,376,567 .. os 
Commercial bills overdue........ 2,165,110 .. 3,031,976 .. 75,760 
puoa> L DEED aobeienecdened eet As oo aS es "aes 
8 ee ee eee eer ee eee eee *e v ** 23,266,6 : 
Toenaens DED 00+ bugs sunhesese 1 oe 658,696 .. 72,365 
Adjourned payments, Paris and 
DT iin sskeesseseeete 393,114,897 .. 396,172,295 .. = 
Discounts in branches .......... 11 4. 1,339,439,255 .. 1,115,525,816 
Advances on bullion 2,874,000 .. 12,874,000 .. 6,744,000 

Do on public securities ee 414,948,567 .. 187,621,295 

Do by banks 969,005 .. 1,854,126457 .. 522,747,193 
Advance to State (ordinary)...... 200,000,000 .. 200,000,000 .. 


IED ccncésccouceeees 25,600,000,000 .. 26,000,000,000 .. 
Treasury bonds in respect of 


Advances to Foreign Govern. 


 -0catienie nee anenameed 3,980,000,000 .. 3,980,000,000 .. os 
Government stock reserve ...... 12,989,750 .. 12,980,750 .. 12,980,750 
Do disposable eoveseevceceosooe 101,838,564 ee 101,838,564 ee 99,625,305 
Rentes indis Ot tiettbondedad 100,000,000 ., 100,000,000 .. 1 
Premises and furniture.......... 46,670,202 .. 46,671,144 .. 40,581,736 
Expenses and management...... 5,382,167 . 3,625,048 .. $62,192 
GRIIIS encccowesonccccess 8,907,438 .. $407,438 .. 8,407,444 
EEE novaragcoaseressooceeese 1,760,645,193 .. 1,900,154,113 .. 265,005,637 
Mi ccancéocncesuenecees 43,914,872,996 .. 44,521,631,744 .. 17,229,276,643 
* Temporary advances floods. 
BANK OF FRANCE RATES. 
; % 
ED whciingto0n0ccsctwensees ie cucesesvevecovesosocese 6 
PIERO REED. ccocnovenece corncdeecoeneeoneseoese 2 
Advances on public securities ..........cccccccccsscccces ° 64 
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GERMANY.—RELATIONS WITH RUSSIA—REPARA- 


TION—FINANCES—-EXCHANGE AND BOURSE— 
PORTS. 


(FROM OUR CORRESPONDENT.) 


BERLIN, January 22. 


Ix reply to an Independent-Socialist interpellation, the 
Foreign Minister, Dr Simons, this week made a statement 
about Russia which shows a considerable change of atti- 
tude since his declaration on the same subject last year, 
praising the achievements of the Soviet Government and 
implying that they would have success. The Independents 
are pressing for resumption of regular relations with 
Russia, with the argument, among others, that Russia can 
supply Germany with wood, furs, wool, and even bread- 
stuffs. Dr Simons declared that the Russian economical 
restoration plans may be considered a failure, and that for 
trade with Russia there lacks all guarantee of exports on 
Russia’s side. He protested that though Germany is the 
natural transit route between Russia and the West, the 
E-ntente Powers have worked systematically on erecting 
barriers between the two countries, and described some of 
the new States as “‘ artificial formations,’’ through which, 
sooner or later, inevitable developments would break a 
path. Meantime, Germany will not resume diplomatic 
relations until satisfaction has been given for the murder 
of Count Mirbach. 


Indications that Germany's reparation obligations under 
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the Peace Treaty are not to be finally settled have ma de 
bad impression here. Statements made by Her; Bers. 
mann in Paris, implying that the Berlin Government, 
willing to negotiate on bases of fixed payments for ~ 
five years, have not been well received. The ea 
sum of 3 milliard gold marks, which has appeared ix 
newspaper speculations for a couple of months past, is 
described as impossibly high. The Government, Corres 
ing a former statement, now estimates the annual exten 
of imports over exports at 70 milliard marks. At the pre. 
sent gold rate of the mark, reparation payments of ; mj. | 
liards, made in goods, would mean about 42 milling 
marks more of unpaid-for exports, and would be prac 
ticable only by suddenly and enormously raising progy, 
tion, or by ceasing paid-for exports, in which case the 
foreign payment balance would become hopeless. Try 
present tendency of Germany’s negotiators is, with the ain 
of avoiding (or rather postponing) trouble, to offer a gres 
deal more than Germany can perform. About the adyis:. 
bility of this there is here doubt. Many competent me 
hold that the execution of French threats of violen 
measures would—economically—do France much mor 
harm than they can do Germany ; and would at worst & 
Germany less harm than the threatened sucking dry. The 
threats of the French Minister, M. Loucheur, that France 
will carry through a compulsory liquidation in bankrupte 
of Germany, put the German Budget summarily in order, 
and make possible annual payments of 10 milliards, pr. 
voke the comment that many Germans would welcome this 
solution, provided only the whole programme—that is, 
primarily, the balancing of the Budget—were carried out. 
The prospect from present methods is liquidation is 
bankruptcy, without any Budget balancing, and without 
any annual payments at all. 

The Government has been obliged to submit new eme- 
gency estimates to the Reichsrat, the seventh estimate of 
this kind during the financial year. The reason is tha’ 
the Budget has not been disposed of, and probably wil 
not be before the new financial year 1921-22 begins. This 
system is in principle unconstitutional ; it means that ev 
penditure for the whole year is not sanctioned until after 
the money has been spent. The new emergency estimate 
contains 7,700,000,000 marks for improvement of food 
conditions, of which 5,500,000,000 marks go for grain 
imports and price-cheapening subsidies, and 1 milliaré 
towards the deficit in the railway administration, which for 
all 1920-21 is now definitely set at 16 milliards. The deficit 
in Posts and Telegraphs, estimated at 2 milliards when 
the Budget was submitted, is now stated as 3} milliarés; 
and for the next financial year (naturally if inflation lev! 
and prices remain unchanged) at 4 milliards. To bring 
in an extra 2 milliards it has been decided to raise @! 
charges, the unit letter rate to be 60 pf instead oi 4°, 
postcards 4o pf instead of 30 pf, and registered letter 
1 mark. All increases so far will still remain below te 
average increase in incomes, commercial turnovers, 4° 
other figures. The new proposed railway rates and fares 
will yield an extra 10 milliards, and it is hoped to save 
5 milliards by savings in the personnel and with materi. 
Instead of doubling fares and rates all round, as was pr 
posed, there is to be a new tariff, the chief feature of wh! r 
will be relatively heavier freights for valuable goods, 4% 
lower freights for important raw materials. Passenge? 
fares for short distances will be most heavily increased. 

The Bourse during the past week was entirely under 
the influence of a rising mark exchange. The Reichsban* 
report for January 15th shows an increase of 1,294,200,0° 
marks in the total of claims upon the State and the public 
for discounts and loans, the total standing * 
59,977 ,000,000 marks; but a decline in note circulation 0 
1,429,700,000 marks to 66,546,700,000 marks, and ” 
INassenscheine a decline of 280,900,000 marks © 
11,555,700,000 marks. The fall in the foreign exchang® 
was under the immediate leadership of New York: but 
rates here on some days were considerably higher than 
New York parity. Since December 31st the dollar has 
fallen from 73.37 marks to 60.32, and sterling from 259 
to 226, both currencies being now near their prices ol - 
end of September. The mark rise in America is attribut ; 
by the financial Press partly to speculative influence 
partly to a desire to encourage German purchases of super 
fluous raw materials; nothing in Germany's foreig? pay 
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foreign currency took the hint, and offered ee 
that for a short time early in the week dollars could hardly 
ne sold. In the week ending January 1 5th the sum —— 
tions of 25 industrial, — banking, and shipping stoc <s 
(Frankfurter Zeitung’s index) fell from 15,724 to 14,345. 
[he drop this week has probably been as great. On the 
roth, under influence of a particularly sharp rise in the 
mark’s exchange, stock prices went very sharply back, 
quotations dropping as much as 100 per cent., for the 
speculative Deutsche Petroleum 150 per cent. ; but there 
were partial recoveries later in the week; yesterday the 
Bourse was firm, and to-day a further slight recovery 
was made. Many weak holders of stocks have been 
forced to sell. Foreign stocks, American Rails, and 
German colonial stocks all fell in proportion to the ex- 
changes fall. The 5 per cent. War Loan to-day remains 
unchanged at 77.50; the 4 per cent. has risen from 66.75 
to 67.75; 34 per cent. from 60.50 to 62.10; 3 per cent. 
from 66.20 to 66.60; Savings and Premium Loan from 
8: to 85.30. Four per cent. Colonial fell from 72.25 to 72. 
‘Statistics issued by the Ports Administrations show that 
shipping is rapidly recovering, though most of the vessels 
are foreign-owned, or are chartered by Germans. Total 
arrivals in Hamburg in 1920 were 4,537,331 tons, as 
against 1,543,714 tons in 1919, and total departures 
3,488,638 tons, against 1,148,701 tons, all net register. 
Compared with 1918, arrivals and departures have more 
than trebled; and there was a progressive increase in 
1920 from 247,448 tons arrivals and 268,607 tons depar- 
tures in January to 644,391 tons and 575,312 tons in 
December. Tonnage entering the port in 1913 was 
14,185,496, and departing 14,440,026; so that in all 1920 
shipping recovered to about a third of pre-war volume, 
but in December to about half. Attempts are being made, 
in collaboration with Brazilian producers, to restore Ham- 
burg’s position as centre of the coffee trade. The recovery 
of Bremen is still greater, traffic in all 1920 being about 
half that of the last peace years, and three times that of 
1915. In January, 1920, Bremen’s sea shipping in both 
directions totalled 58,270 tons, and in December 100,568 
tons. The low mark exchange has led to the transfer to 
Bremen of German exporting from the West which 
formerly went by Rotterdam and Antwerp, Bremen being 
cheaper, despite the need for partial carriage thither by 
As a cotton centre Bremen is recovering, imports 
in 1g20 being about 630,000 bales. The revival of 
ano tehaen import trade is checked by State regula- 
On an ’ cor ’ : , 
import of wool is so far relativels small, ns the wool mane 
forty and . : , ys € ,« < o 
wining industry is producing only at 25 per cent. of its 
Pre-War capacity. In Hamburg yards 28 ocean steamers 
it, and orders for a further 14 are booked, 
‘e-sized vessels of 5,000-10,000 tons. The 
See — yan the newest of the big German yards, 
i a te oe Albert Ballin, is building six steamers 
eight Sor weiamamaiiie on nine, two for Holland, and 
oe - S companies, For the German-Australian 
buily ns ate. Oermann Line, nine steamers are being 
activity ee yous Among Baltic ports greatest 
planned. The loss of the vow nee 2 free port is 
the departure of = — naval establishments has led to 
en pe 2 part of the population. The Kiel 
in the Kiel Canal i« '§ the war, has been reopened. Traffic 
f blich ce creasing, and plans are under way to 
“sa regular traffic with Korsér in Denmark. 
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ITALY.—THE 
THE COMM LALIST CONGRESS—DEFEAT OF 
FI 


URES MUNISTS—LABOUR AND EMIGRATION 


(FROM OUR CORRESPONDENT. ) 
Turn, January 22. 


alist Congress of Leghorn were 
reatest attention by all parties. The 
a vote on the motion for the adhesion 
omaat ee International and to 
midaetie., can Notwit standing two empas- 
the a by Mr Kabakrieff, the Moscow dele- 
ate will be cee were defeated. The result of the 

at the 116 Socialist M.P.’s will split into 
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ment balance to justify a rise is known. Speculators in | two parties, of which the extreme Communists will 
































contingent is therefore greater than usual. 





number 20 members at the utmost, with Bombacci as the 
leader in Parliament, and the Turinese group of young 
men of the Ordine Nuovo as writers and propagandists. 
They will try to conquer in the coming months the Labour 
Unions, and gain a footing in the General Confederation 
of Labour. But the fufilment of their ambitions is not 
easy. 

Professor Giorgio Mortara has published a volume of 
Prospettive economiche, 1921, a book somewhat on the 
line of Business Prospects and Babson Forecasts. But 
Mortara’s book is much more guarded and _ scientific; 
a very useful volume on past conditions of Italy 
before and during the war, with a review of future 
possibilities. The book, after a general introduction, 
reviews wheat, wine, fruit, olive oil, silk, cotton, hemp, 
wool, coal, iron industries and trade, labour, emigration, 
transport, taxes, public finance, and money. Some figures 
from labour and emigration chapters will be interesting 
at a moment in which, thanks to the Socialist Con- 
gress, labour problems are to the fore. The number of 


casualties owing to the war and during demobilisation was 
650,000; the extra deaths caused by epidemics of 1918- 


1919 were from 200,000 to 300,000. Invalids and dis- 


abled may be calculated at 300,000 or 400,000 men. Even 
deducting from these 1,250,000 losses, some 150,000 


which would have been lost in the normal ways, there 
remains a net loss in man-power of over one million men. 
But the loss was partly offset by emigrants repatriated 
from 1914 to 1919, and by the great decrease of emigra- 
tion during the same period ; and it should be added that 
the young generations, born from 1900 to 1905, have not 
suffered any loss from war and emigration, and their 
Summing up 
all these circumstances, Italy possesses to-day, perhaps, a 
working population greater than in 1914. It will be some- 
what difficult to employ all this man-power in the country, 
and some doubts may be entertained upon the probability 
that the emigration currents may be resumed at an early 
date. Before the war, in the five-year period 1909-1913, 
emigrants numbered 650,000 yearly, from which, deduct- 
ing 500,000 returned, a loss resulted of 150,000. But as 
the annual net increase of population (births, less deaths) 
was 430,000, the net increase was 280,000. The following 
table gives the number of emigrants from 1909 to 1920 
(in thousands) :— 


To Euro- 
pean or To Trans- 
Mediterranean Oceanic 
Countries. Countries. Total. 
ME Saviecnscetasees woe cane Ge tacae Ge 
BEEe ccccedewesenawntts ws Ff c3ae: EE os 
SL NS i Se tke QE eee) Se 
gg a ae ee ee ea ee 
D> Sp eWVeveeds inte elites es fee 
EEG! . cavsandeudele teidetate Se «eet ‘salen Se 
SIN citi singel acdedvaliniaiieita ae, ee 
Ey ‘dethercosensebeenses... Sr ost:. te eeee. ee 
REE sradweaavences soins Ge eoak.. weet deka oe 
BOOP Widecuivads dvecbevese OO dene Pines = 
BE etindaxnaes iiade atakant ace oo, SP wes. RMiccewe GT 


1920 (first nine months) .. 159 .... 35 .... 464 


While the Central Empires and Switzerland absorbed two- 
thirds of European emigration, after the war the percen- 
tage was reduced to 3 per cent. for the former and to 
14 per cent. for the latter country. The greatest number 
of European emigrants (22 per cent.) goes to-day to 
France ; of the transoceanic emigrants 80 per cent. goes 
to the United States and Canada, 14 per cent. to Argentina, 
and 5 per cent. to Brazil. 








SWEDEN.—PRIVATE BANKS—TIMBER EXPORTS— 
EXCHANGES—TELEPHONE CHARGES. 


(FROM OUR CORRESPONDENT.) 
STocKHOLM, January 22. 


A GENERAL survey of the position of the Swedish private 
banks at the end of last year shows that deposits which 
at the beginning of December last aggregated 5,161 mil- 
lion kr had fallen off in the course of the month to 5,095 
million kr, while the amount of loans had increased by 
93 million kr to 6,249 million kr. As a rule, however, 
the private banks in this country have done very well dur- 
ing 1920, as is shown by their balance-sheets, which are 
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now being published. One of the largest _Stockholm 
banks, the Skandinaviska Kreditaktiebolaget, is thus able 
to declare a net profit of 31.19 million kr, as against 30.15 
million kr in 1919. After substantial depreciations, and 
after reserving 12 million kr to meet taxations, the board 
proposes an unchanged dividend of 30 per cent. Smaller 
banks like Norrképins Enskilda, the Orebro Savings 
Bank, Ostergétlands Enskilda, Affarsbanken, Ww ermlands 
and Uplands banks are also able to give their share- 
holders the same dividend as last year, while the A.B. 
Képmannabanken has fared badly, and is in the course of 
liquidation. The same is the case with K6épmannens 
Finansaktiebolag, a company formed during the war with 
a view to financing imports. The claims of the Swedish 
banks on foreign banking institutions at the end of last 
year are calculated at 294.4 million kr, as against 498 
million kr at the end of 1919. 

In spite of a weak market during the latter part of last 
year timber exports were well maintained, showing a total 
of about 1 million stds exported goods. This is only 
about 100,000 stds short of the quantity exported during 
the record year 1913. Great Britain has taken about 50 
per cent. of timber exports, with France and Holland 
second and third, whereas Germany, owing to an un- 
favourable exchange, has only been able to buy 2,000 stds. 
Germany used to take upwards of 70,000 stds from 
Sweden in pre-war days. The outlook in the Swedish 
timber trade is by no means reassuring. Sales have so far 
only been effected at a total of 25,000 stds for this year’s 
delivery, and with the increasing depression and heavy 
competition from Finland and the Baltic provinces, the 
Swedish mills will experience great difficulty in holding 
their ground. The paper trade is dead except for news- 
print, where some small business is done. In this, as in 
other industries, negotiations for reduced wages are going 
on, and until a result has been achieved operations cannot 
be resumed on a larger scale. The market for foreign 
exchanges has been very lively for the past week, and 
Norwegian and Danish values have improved quite con- 
siderably to 88 and 89.50 respectively. The position of 
sterling is weak at 17.50, and German marks are receding, 
being at present 7.60, as against over 8 earlier in the 
week. A substantial increase in telephone charges has 
much annoyed business people here. Before the war a 
private telephone cost only £2 15s, but now it costs over 
7 guineas a year, with a greatly restricted number of calls. 





SPAIN.—FIRST INSTALMENT OF FRENCH DEBT TO 
SPAIN REPAID—STRIKE OF FINANCE OFFICIALS. 
(FROM OUR CORRESPONDENT.) 

Maprip, January 23. 

Tue French Government has repaid the first 35 millions 
of the advance made by Spain during the war. In reality 
70 millions was the amount falling due for payment this 
month, but the Spanish Government has granted a month’s 
extension. Negotiations continue between the two countries 
as to the form in which the rest of the debt is to be re- 
deemed. Discussions are also going on in reference to 
the reform of the extraordinary tariff and high taxation 
levied by Spain on foreign goods, which is a serious 
obstacle to French and English commerce in this country. 
It seems that the Spanish Government will only agree to 
reduce this new taxation when France on her side allows 
Spanish wines an easy access to the French market. 

For nearly a week all the officials of the financial Govern- 
ment Departments in Madrid and the provinces have been 
on strike. They present themselves at the usual hour in 
the various buildings and departments, but no work is 
done, and as the chiefs of the departments have sided with 
their subordinates the matter is serious. 

=== 


SWITZERLAND.—TRADE DEPRESSION AND UNEM- 
PLOYMENT—MONEY PLENTIFUL AND BONDS 
RISING—IMPORT MONOPOLIES AND FOREIGN 
DUMPING. 

(FROM OUR CORRESPONDENT. ) 
GENEVA, January 17. 

THE increasing unemployment in Swiss industry has com: 

pletely altered the situation in the Swiss investment 

market. Since the last week of December there has been a 
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boom in bonds quoted in the Swiss stock markets. Qp the 
average municipal and cantonal loans have risen dyrin 
the last three weeks by nearly 10 per cent., Federal loans 
by nearly 5 per cent. Liquid money on short terms jg 
rather abundant. 
cantonal loan of the Canton Basle-town was closed af 
a few hours. Under such conditions many people ask 
and not without good justification, why it was necessary 
to settle very expensive loans with American bankers, ~ 


import prohibitions against foreign, chiefly German, dump- 
ing is still the object of heated discussion. 
exporting industries, which occupy at least three-quarters 
of the Swiss working-class, and which have practically 
no home market for their products, unanimously appre. 
ciate this decision. But it is generally regretted that this 
decision in favour of free trade came at least two years 
too late. : 
practically no coal mine in Switzerland) has had the re- 
sult that now Swiss industry pays for a metric ton of 
coal not less than 214.80 Swiss franes ; meanwhile Swiss 
industry daily receives offers from French and Belgian 
exporters offering coal c.i.f. Swiss frontier at a price of 
72 Swiss francs. 
because the Government made long-term contracts with 
American sellers in the spring of 1920, and has too much 
coal. No wonder, therefore, that practically all Swiss 
paper mills shut their doors and dismissed their work- 
people. 
consequence of an import prohibition. 
now pay too high prices for bread and flour, for butter 


of which is in the hands of a Government monopoly. 


DENMARK.—FOREIGN TRADE BALANCE—KR EX- 
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Last week the subscription lists fora 
ter 


The resolution of the Swiss Government to renounce 


The Swiss 


The monopoly for the import of coal (there js 


But nobody receives an import licence 


That is not the fault of German dumping, but the 
Swiss consumers 


and milk, and for a lot of other commodities, the import 





CHANGE IMPROVING—WAGES AND PRICES— 
MUNICIPAL LOAN IN U.S.A. 


(FROM OUR CORRESPONDENT.) 
COPENHAGEN, January 24. 

NOVEMBER brought no great change in the country’s 
commercial balance, although the deficit was considerably 
lower than those of the preceding months. Exports 
during November amounted to 177,000,000 kr, and 
imports to 262,000,000 kr, the aggregates for the first 
eleven months of 1920 being—exports 1,625,000,000 kr, 
against imports 2,848,000,000 kr. On the import side for 
November the figure for coal shows a substantial reduc- 
tion from that of the previous month, the value being re- 
spectively 36,000,000 kr and 60,000,000 kr. There is 2 
decided slump in coal and coke, and in sales of American 
coal the slump is marked by a fall from about 250 kr per 
ton some time ago to about 100 kr for recent sales. 

A new Bill is before the Legislature intending to widen 
the scope of the State Hypotekbank. The bank has for 
years had connections with the foreign loan markets, and 
it is now intended to form an intermediate link between 
the Danish municipalities desirous of securing loans and 
the foreign markets. 

In the Landsthing the former Finance Minister, Dr 
Brandes, put a few questions to the present Minister o! 
Finance, which the latter answered under some protest. 
The Exchequer’s debt to the National Bank was 
28,000,000 kr, but it would soon be reduced. It was 
impossible to state how much the State railways owed 
to the Exchequer, but it was an exceedingly heavy su™, 
caused, amongst other things, by extensive purchases 0! 
dear coal. As regards the recent dollar loan, it was 
deemed expedient to leave a margin in America for pa)- 
ment of interest, about $4,000,000. Finally, he said that 
the State owed the Great Northern Telegraph Company 
8,600,000 kr, but the Budget Committee had raised 10 
objection to this. 5 

Danish towns have at last succeeded in securing, 
through the medium of the Dansk Landmandsbank, the 
offer of an American loan of $15,000,000 from the 
National City Company of New York. This Muni- 
cipal loan will be divided into two series, one 0! 
$7,000,000 for Copenhagen, and one of $8,000,000 
for the provinces, both under State guarantee. The 
exchange is 93 (the State loan for the $25,000,000 
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ot gg), to be redeemed within a period of 25 
was at L: oie 1o7. The Danish State during the 
years, excel . ays the municipality of Copenhagen 4 per 
first ten ao gre interest, and at the end of this 
a athe municipality is at liberty to give notice of re- 
period the It is still an open question whether repayment 
shall commence at once or wait till the end of five years. 
x. new Joan will raise the loans of the municipality of 
ee to about 362,000,000 kr, in addition to which 
oa om mortgages for about 23,000,000 kr. It is under- 
<tood that a somewhat cheaper loan was offered, but the 
fier had been received too late. : 7 

rhe 4 and $ and Swedish kr are almost tumbling down, 
<,turday’s quotations being respectively 19.50, 515-00, 

vd 112.00, whilst £ and $ as recently as November, 
a20, were at 25.86 and 768.00. There appears to be no 
vnund for foreign money, and the opinion is expressed 
hat it would cause no surprise to see % and Swedish kr 
below par before long, although there may, of course, be 
temporary breaks in the downward move. The rise of the 
-r, of course, is hailed with satisfaction, although it natur- 
ily influences the price for Danish produce unfavourably, 
Wend Thursday's butter quotation receded from 5.57 kr to 
so kr per kilogram, of which fall half is attributed to 
he lower £ exchange. ; 

The Union of Danish Employers’ statistical department 
1as prepared some interesting particulars about the rise 
pf wages during the war in relation to the rise of the price 
ndex number. During the first years of the war wages 
jid not quite keep up with the rise of the index number, 
but from 1918 wages gradually got the best of it. Putting 
he index number, as far as necessities of life go, 168 
per cent. higher at the end of 1920 than at the beginning 
pi the war, the rise in wages during the same period 
or all Denmark amounted to no less than 289 per cent. 
bn an average for hourly pay, skilled labour being at the 
bottom with 278 per cent., unskilled labour in the middle 
with 310 per cent., and female labour at the top with 315 
ber cent. The average hourly wage for skilled labour in 
openhagen at the end of 1920 was 2.55 kr per hour, for 
he provinces 2.07 kr, for unskilled labour respectively 
.o6 kr and 1.73 kr, and for female labour respectively 
.26 kr and 1.15 kr. 

The Minister of Finance, in introducing the additional 
udget—a standing feature in the Danish Rigsdag—stated 
hat the surplus on the current budget of 141,000,000 kr 
y the additional budget would be transformed into a de- 
cit of about the same amount, owing mostly to expendi- 
ire caused by reunion of North Slesvig with Denmark, 
hich up to the present was between 200,000,000 kr and 
30,000,000 kr, and which further outlay for railway and 
«roour extension would swell to some 300,000,000 kr. 
Jn the other hand, taxes would yield at least 100,000,000 
Brie than calculated. The national debt was now 
0,500,000 kr, liquid cash in the exchequer amounted to 


0,000,000 kr, and the State railways owed the ex- 
sequer 124,000,000 kr. 


Letters to the Editor. 


CREDIT RESTRICTION, 
. TO THE EDITOR OF THE ECONOMIST. 
neh the early part of 1919, as a member of the Pro- 
Ty ge a appointed by the Prime Minister to in- 
— y € industrial situation, I was asked to state 
1. 4) 0 a memorandum submitted by the Trade Union 
“ aoe evtien is an extract from my reply :— 
Wey sect es Union Memorandum does not touch on 
aia rm cause of our social troubles—namely, our 
al uatiiieine based on the Bank Charter Act. The 
Sean anes en of our social troubles has been, in 
: ed e lack of demand for labour brought about 
ences thee an of credit, which has prevented us from 
eats. = es greater production of which modern 
cathe of apa - _ The restriction of credit, and conse- 
arter Act on nS Power, imposed by our Bank 
had oe = main cause why from time to time 
> streets idle. « ¢ of and willing to work walking about 
rehouses vedio ne to the fact that our granaries and 
re were ul to overflowing with goods for which 
no purchasers. This, in turn, caused the 
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Trades Unions to adopt rules for the restriction of output, 
a suicidal policy truly, but understandable from their point 
of view, and bearing in mind the conditions prevailing. It 
would be reasonable for the Trade Unionists to say :— 
‘Remove the restriction on credit, thereby increasing 
purchasing power, which in turn will create a demand for 
goods, thus ensuring us against unemployment, and we 
will remove the restrictions on output.’ 

‘‘One of our great statesmen at least realises the 
danger. Lord Milner, speaking in the House of Lords the 
cther day, said : ‘ The one thing that terrifies me in look- 
ing ahead is the possibility of a restriction of credit.’ 
Another encouraging sign is that one of our great 
bankers is also alive to the position. Sir Edward Holden, 
speaking at the last annual meeting of the shareholders 
of the London City and Midland Bank, said that the Bank 
Charter Act should be repealed, and that the Bank of 
England should be authorised to issue notes on the 
security of gold, plus bills of exchange. 

** Along this line of the reform of our currency systen? 
lies the real interests of the workers, whether they be 
employers or employed. I feel convinced that in the near 
future the logic of events will compel public attention to 
this most important subject.’’ 

My prediction has, alas! proved only too true. The 
restriction of credit that terrified Lord Milner has come 
about, and an appalling prospect confronts industry and 
labour. Everywhere orders are being cancelled whole- 
sale, and men are being thrown out of work. Not because 
there is not work for them to do, not because the goods 
are not wanted, but because of the inability of the banks 
to discount biils in the usual manner; and the reason why 
the banks are unable to discount the bills is the restriction 
which the Treasury have seen fit, in their mad desire for 
deflation of prices, to place on the issue of currency notes. 
This has deprived the banks of the legal tender which is 
the only safe security for credit. The banks, therefore, 
have reached the limit of the credit facilities which they 
may safely offer, and the 7 per cent. Bank rate is the 
result. It is up to the business community to make such 
protests as will compel the Treasury officials to abandon 
their insane policy of deflation. It is nothing short of 
lunacy to attempt to get back to pre-war conditions. What 
is wanted, above all else, is to stabilise present prices and 
wages, thereby creating that confidence which alone can 
enable the wheels of industry to go round smoothly. 

If it were not so tragic it would be a sight to make the 
gods roar with laughter. Manufacturers and workpeopie 
on all sides have been urged to increase production, giving 
special attention to the export trade, thus putting the ex- 
changes right and providing us with cheaper food and raw 
materials. Now that we have endeavoured to do this we 
are all pulled up short, and the manufactured goods which 
were intended for export are on this side, and cannot be 
shipped, owing to the impossibility under present con- 
ditions of financing the movement of these goods. 
Something has to be done, and done soon. I suggest 
that all that the Treasury officials have to do is to reverse 
the policy they adopted last year, and withdraw the restric- 
tions on the issue of currency notes, at the same time 
taking such other steps as may be necessary to prevent 
speculation. This will allow the Bank rate to be reduced 
to 5 per cent., and will provide the banks with the legal 
tender they require to enable them to finance industry in 
the normal way, both as regards the production and move- 
ment of goods. If it is borne in mind that currency, 
whether in the shape of gold or notes, is mainly used for 
the payment of wages and small retail transactions, it will 
be seen how utterly devoid of foundation is the contention 
of the deflationists that the increase of currency notes has 
been the cause of high prices. Since the Treasury restric- 
tion was enforced wages in every class of trade have gone 
up considerably, dockers, engineers, miners, railwaymen, 
&c., having all had their wages increased, necessitating an 
increase of currency notes. If the note issue is to be re- 
stricted, one of two things must happen; either wages 
must come down all round, or, in the alternative, fewer men 
must be employed. Even if it were desirable (and in my» 
opinion it is not), the Trade Unions will not allow wages 
to come down, hence the present unemployment.—Yours 
faithfully, T. B. Jounston. 

The Bristol Pottery, Fishponds, Bristol. 

January 24th, 1921. 
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INDIAN CURRENCY POLICY. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your issue of November 20th Mr E. P. Stocker 
criticises Mr B. F. Madon’s letter published in the 
Economist of November 6th. 

I agree with the views of my compatriot, and I, there- 
fore, need not sing the same songs over again, but merely 
point out to Mr Stocker Mr Madon’s words: That the 
Chamberlain Commission has authoritatively laid down 
that the gold standard had been firmly secured for India, 
and that in the Indian system the rupee was only a token 
coin.”’ True it is that some Government action was 
essential, and that it was necessary to consider the 
alternatives that might have been adopted. 

The two principal factors stated by Mr Stocker are 
correct, but he says the ‘‘ Government was therefore 
faced with three alternatives.’’ This requires some 
addenda. In fact, there were five alternatives—({1) to 
reduce the fineness of the rupee, (2) to issue notes without 
metallic backing, or, in other words, to make the note 
inconvertible, (3) to loosen bank credit, or, in other 
words, to expand cheque circulation, (4) to put India on 
a gold basis—a straight gold standard, or (5) to increase, 
by Statute, the gold value of the rupee. 

Mr Stocker has explained well the possible evils of the 
first two alternatives. The third one is an impossibility, 
since a wide circulation of cheques is a product of a 
thorough banking system, and banking cannot be well 
organised in a country like India, where the stability of the 
currency is not maintained. 

Either the debtor will lose or gain according as the 
rupee value in terms of sterling appreciates or depreciates. 
Concluding his letter, Mr Stocker remarks, ‘‘ It is easy 


at the present......... time to level destructive criticism at 
ut it seems to me 


Does not 
Mr Stocker cherish the idea that these vagaries of gaining 


all Governmeart financial measure< 
less easy to suggest practicable substitutes.’’ 


or losing could, however, have been eliminated if the 


fourth of the alternatives, as appearing in this letter, were 


adopted ? 

Now, the contention is between the fourth and the fifth 
of the alternatives. The price of silver being high, the 
Government of India adopted the fifth one, and brought 
about the stabilisation by fixing the ratio of Rs. 10 to the 
41. But was that premium on silver to rule for ever and 
anon? The answer would, most ‘assuredly, be in the 
negative. Why? Because the satiation of the keen 
demand of China, and the partial demand of India, was 
lying in wait. How many times would the gold value of 
the rupee have to be changed by Statute? To put it more 
clearly, the fall in price of silver would have necessitated 
the reinstatement of the former ratio, and vice vers@. All 
these difficulties would have been solved if a straight gold 
stantard were adopted for India, and this the Government 
could if it would. The absence of such a standard vitiates 
the foreign trade of India. The international traders, 
and particularly the class of importers, cannot compute 
the prices of merchandise they wish to import nearest to 
the rupee.—Faithfully yours, SUKH. 

New York, December 22nd, 1920. 





Books and Publications, 


REVIEWS. 

‘The Taxation of Excess Profits in Great Britain"—a Report pre 

pared for the Committee on War Finance of the American Economic 
Association—by Professor R. M. Haig, Ph. D. (Columbia University), 
assisted by G. E. Holmes of the New York Bar. Pp. 238 supplement 
to the ** American Economic Review."’ 
PROFESSOR HaiG spent some weeks in England in 1919, 
on behalf of the Committee of the American Economic 
Association, charged with the duty of making a special 
investigation into our excess profits duty and_ its 
administration, with special reference to the American 
problem of excess profits taxation. 

It is difficult to speak too highly of the manner in which 
he has discharged this task. He was equipped for it by 
long study of general taxation in theory and practice 
under the doyen of students in that field, Professor Selig- 
man, and by actual experience of administration of the 
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American excess profits taxation. 
judicial and balanced temper, and 
the niceties of administration and legal diffic 
should be noted that he had access to all 
ments, and shows an acquaintance with m 
which have not been made public, indicatin 
enjoyed the confidence of many Gfficials 


admiration for the administrative machine in thj 
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His report exhibis. “ Debe 
great Penetration rr, to 
ulties, \ 
fficial don, 
any Matter 
& that » 


and others gia 
personal and political knowledge. Omens Wa 


In general, it may be said that he has the hiphes 


aa eae $ Countr~ 
he envies us our officials for their ability and resourcdy § 


ness, and for their singular impartiality in the interprer 
tion of their duties and of the law. He refers, moreg. 
to our success in drawing a Statute which required «Ie 
little modification, and while the States changed & 
application of the Statute from extreme broadness « 
extreme narrowness, the application of the British 4. 
has remained the same.”’ In other respects our scheme a ca 
too, had a stability which made for greater success, » id 
its most ‘‘ impressive features ’’ are ‘‘ the remarkable on EamECO™ 
taken to alleviate cases of unusual hardship,” ang 4, geo 
wide scope given to administrative officials in makix 7 
adjustments. There are, very singularly, few respects 7 
this running comparison with the States in which we» 7 
clearly not because Professor Haig suffers from any desn © 
to belittle his own country. This book is a work of he & 
permanent value. : 





** Excess Profits Duty and Corporation Profits Tax.” By] Ga 7 
Barrister-at-Law. Pp. 190. (London) Effingham, Wilson. 16% 7 
An addition to the numerous handbooks upon E.P.), 7 
coming at a moment when the repeal of the duty } 
generally anticipated, bespeaks either a sporting cos. 
dence that hope will be once more deferred, or that t | 
existing liabilities will involve much time and trowk © 
before they are finally cleared up. This book, like other: 
reprints the Statutes, rearranging the sections unt | 
separate subjects in such a way that all the isolated en: 
ments upon a single subject, as, for example, “‘ standaré 
of profits,’’ are brought together in one chapter, togethe 
with reference to all the relevant cases. 

Short notes upon the decisions in these cases are give: 
in the Appendix. The notes added by the author are bre! 
but helpful; they do not usually expound or critics 
principles, but consist of specimea computations wher 
arithmetical questions are involved. These illustrate th 
intention of the sections without being precise enough {or 
the computation of liability in a particular case with 
accountancy accuracy. For example, the ‘“‘ increase 0 
capital ’’ illustrations do not show clearly the dates # 
which given amounts are adopted for specific periods. It 
is a useful compendium of law, but is not in any way? 
guide to practice ; it is silent, for example, as to t& 
treatment of War Loan as “ capital employed,” or as © 
decisions by the Board of Referees. 














““Wealth and Work." 
Philip. 3s 6d net. 
Tuts is a book that has long been wanted, and will d 
most useful work if it meets with the success that " 
deserves. Written in clear language that the dullest 
student can easily understand, it tells the tale & 
man’s economic life and of our economic system, illustratee 
by the actual facts of the case, expressed in exampit: 
that are generally within common experience. It is 
of a ‘‘New Era Library ”’ projected by Messrs Philip 
‘to meet the demand on the part of the general reade? 
for works which are, frankly, merely introductions t * 
subject, and not indigestible tabloid primers.”’ To bust 
ness men most of the economic works written by scientiie 
theorists are difficult and tedious reading, not from 4 
fault of their authors. What we want is a school & 
middlemen who will translate the science for the ust © 
readers who are unaccustomed to its jargon. Mr Heat 
Clay in his Economics for the General Reader was ° 
pioneer in this field, and Mr Gough in producing 2 bo 
that is shorter and still more homely in its outlook 1s # 
very good second. His point of view, though sympatheti 
with the claims of the less materially fortunate, © 
detached and impartial, and his clear statement yr 
economic conditions will be most helpful to students ” 
all ages. 


By George W. Gough, M.A. Geortt 
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imi ficials, In-| The Monthly Bulleti the Municipality 2 
: _ A Handbook for Limited Company Officials, In- ly Bulletin of the Municipality of Rome. 
eae Business Men.” By F. Shewell Cooper, Barrister-at Shows that in last September, sanitary conditions in Rome were a 


s on d B , ; : ss 
D ing sions tondon) Sir Isaac Pitman and Son, cs 6s net. their best, the mortality in that month having fallen as low as 11 per 
ft -ucwELL COOPER has succeeded in giving us a book | mille of the total population. The population of the capital on 
don, 0 tal with useful information on the subject of | September joth was 646,278, as against 538,747 in the last Census of 
cke ; 


. I Z. j , : i ; > i 7 < 
\ brief examination of these pages reveals 911, Or an increase of nearly 20 per cent. in just over nine years. 










at & gwen der the slender basis upon which the law The Latvian Economist. December, 1920. Second Edition: 
Sw yo = debentures rests. It will probably come as a Jn English. (Riga) 2 Nicolai street. 
ating ee vany to learn that ‘in the Statutes relating Business Conditions in Argentina. Report No. 149. 
ial enrise tO mal : : 
‘Se eee sanies, the first mention of the word ‘ debentures October 31, 1920. (Buenos Aires) Ernesto Tornquist 
Ntrr. i > compa! 4 ’ Li bility Act 1890 ” and that we and Cia., Limited. 
a as in the Directors LiaDuny o', ? § My Busi id Y > AP ptt 
cela, -. that stage when legal authorities are endeavour- | /y pa and Yours: A Proposition. By James F. Croal. 
a 4 e vet in Ulatl stan at > - y . . : 
Pee. Gnd a satisfactory answer to the question, What is (London) C. W - Daniel, Limited. 
cove mes | “c? On the question of prohibition of prior or Bonus Shares and Rights of 1920. Compiled for the Use of 
red ; mi passu charges we notice that Mr. Shewell Cooper Stockbrokers, Bankers, &c. (London) Fredc. C. 
A ‘ ’ ari as si “9 a > 
~ * tined to favour the borrower’s standpoint rather Mathieson and Sons. 2s 6d. 
a Wihen that of the lender. But, taken as a whole, the work 
don a careful study of most questions affecting debentures 
ame 1 debenture-holders, and we have no hesitation in BA RCI AYS BAN K 
ss Wiecommending it. The weak point about the book is the LemeTRD 
dt pdex. Head Office: 54, Lombard Street, London, E.C.3. 
ee 
laxing 
mets The Bank has close working arrangements with Agents and Correspondents 
BOOKS RECEIVED. in all the principal towns throughout the world, and is in a position to offer 
Ne 2 f y World By A Sinbhates (London) complete banking facilities to merchants and others for the transaction of 
this blems of a New World, A . 
desin George Allen and Unwin, Limited. 7s 6d net. Ts ea E OVERSEAS BUSINESS. 
f higt “Heat Britain in the Latest Age. From Laisser-Faive to State oreign Exchange transactions arranged. 
4 Control. By A. S. Tuberville. (London) John Murray. Chief Foreign Branch - = 168, Fenchurch Street, London, E.C.3, 
4) =e 6d net. | West End Foreign Branch - - 1, Pall Mall East, 8.W.1. 
. i” i? : Liverpool Foreign Branch - - - 42, Castle Street, Liverpool. 
Gad Beeovernment and Industry. By C. Delisle Burns. (London Manchester Foreign Branch Corner York St. & Fountain St., Manehester. 
TAs nee ; 9 ° e ° 
PD a George Allen and Unwin, Limited. 
vy, MBconomics for Beginners. By M. C. Buer. (London) 
uty is : ; a 
cal. George Routledge and Sons, Limited. 4s 6d. STOCK EXCHANGE NEWS, 
at th Business Prospects Year-Book, 1921. (Cardiff) The Business SETTLING DAYS. 
roudk & Statistics Company, Limited, Baltic House. tos. TicKET. | Account. 
thers, Tndustrial Survey in Selected Industries in the United States February 9. February to, 
under 1919. Preliminary Report. (Washington) Bureau of The last week of January provided something of an anti- 
enact: Labour Statistics. climax to the buoyancy that had distinguished the preceding 
darks Histor.cal Survey of International Action Affecting Labour | fortnight in the Stock Exchange markets. The heavy pur- 
vether (Washington) Bureau of Labour Statistics. chases of gilt-edged issues, made in advance of what was 
Baggy ie gee lis E . R : hoped might materialise into a fall in the Bank rate this 
det - ae 3 -uvope. is conomic veconstvuction. A month, have not been continued, and various unfavourable 
Pret . Report of the International _Economic Conference] factors came into play, exerting a heavy effect upon markets, 
one Called by the Fight the Famine Council. (London) | and weakening the return of that confidence which, nowadays, 
Its Che Fight the Famine Council, Premier House,| is a tender and easily checked plant. The money situation 
where Southampton row, W.C. 1. 2s 6d net. being less easy than it was, a good deal of War stock has 
te the Teoh 17 Thee C >: been sold, and the price, from its recent highest of 864, 
ign ¥ ag . fl ’ - can ’ ~ . ° 
rh fo : "Bar C Be te and Effect. By Sir Hugh Bell, returned to 843. The new Commonwealth and Corporation 
wth & ee --B. | (London) National Association of Mer- Loans came as no surprise. There are rumours, also, of 
se of Hamer: chants and Manufacturers, 14 Mincing lane, E.C. 3: differences of opinion in the Allied Conference at Paris. The 
. » wae! Federal iveserve Act. (Washington) Federal Reserve} demands of Labour appear to grow more insistent the wider 
: It Board. unemployment spreads, and, although gilt-edged stocks as a 
Ss i ™., ¢ 


sé : , This is a new edition of the Federal Reserve Act as amended from | whole are the firmest market in the Stock Exchange, they 
ay 2 e time of it 


ofits approval in December, 1913, to April 13th of last year, | are certainly not so buoyant as was the case a few days 
O the “3 an appendix containing sections of certain Acts of Congress} back. The striking success of the Local Loans issue referred 

















as a tL ‘me operations of Federal Reserve banks and member | to in this letter last week was further exemplified by the big 
ee and “5 been compiled under direction of the Federal Reserve | applicants receiving no more than 81 per cent. of their sub- 
ee ee ee of the former edition which was published | <criptions, and a premium of 1} is established on the scrip. 
serge ae * a Home Railway debenture, preference, and guaranteed stocks 
ne of the Honourable the Treasurer of South| are steadily improving. One of the outstanding features of 
id “ustrauia. Made October 21, 1920. (Adelaide) R. E.E.| the week is the way in which Canadian capital is being 
at \ogers, Government Printer. invested in bonds of Canadian provincial city and — 
sl innuarto Stovi istic > 14; s. This had a sharp effect upon prices, which show goo 
alles iwario Storico-Statistico del Comune di Milano, 1918. bonds This had a rp pon f . ow g 
This is a histor, of the City of Milan. with i ian a improvements on the week. . s 
. plagrams showing charts, cost of i —% eco sae and The rise in the value of the franc brought swift recovery in 
rate nance, & , up to December 31 a parcoulars Of education, | French issues, but on the france receding Stock Exchange 
nples Prezzi di Generi Ali se ME prices went back correspondingly. Brazilians, too, after being 
> one An elaborate . Alimentari a Milano dal 1798 al 1918. in favour, weakened all round, and Chilians, Chinese, Belgian 
Yhilio verage Seenchela te showing changes in the price of food for an| threes, with other popular stocks in the foreign market, tailed 
det Contratto Col? rom the last century up to 1920. off disappointingly after having presented an appearance of 
- —— ‘ettivo dt Lavoro per le Aziende Industriali. apparent strength. The Home Railway market is heavy. 
02 eae aa improvements which have taken place in the last few | Dividend declarations by the Great Northern and Great Eastern 
us! “ars in terms . . ; : ? ° J ) , 
bus he uy a 7 labour employed in leading industries, and shows | had no favourable effect. The lL nderground group showed 
ntific nadine aeteee of allowing workers better conditions in order to| advances early in the week, but these were practically lost in 
an} ¥ o— the general heaviness that overtook the railway markets. 
a of nm cae al Grand Trunk stocks participated in the ae = - 
| f as 38 su l , . ° * : . , a Ay ift : < , 
e 0 thie genet b ished €very two months, and deals with the housing | Canadians as a w hole. Canadian Pacifics, on the other han , 
al ve eek ey tiling in Milan. The municipality has big schemes on hand | have gone back with dollar stocks. There is nothing doing 
en oo uses for the poorer classes. in Mexicans. Argentine Rails gave way, and Antofagasta, 
as 4 Donetti no ci . : de ea ’ onoldi . ;. with other foreign rails, have 
sk tae Municipale Mensile della Citta di Milano. San Paulo, Leopoldinas, Taltals, with o eng ks in th 
boox ,* Monthly review of the municipali al once more declined, although the debenture stocks in the 
is 8 seeCal information. The year Cried Onnnsine up to date much | \arious companies continue to improve. 
hetic aon of births over deaths, The ulati a — Soy owsan The rubber market is no better. In fact, most of the move- 
is b.. > ' OF @0 increase of over tec ines a ny remuligy ments in the week are downwards, the outlook for raw rubber 
. of Te tour a7'7S Pes CUM. O the: lash canens.of being considered anything but reassuring. Amongst oil 
he above-menti : has also been heavy, with occasional flashes 
s of n , = hs . shares the tone has also been vy, wi 
is 0 he M tioned five publications are issued b 


Munici alit : . Y | of brightness, of which one occurred at the end of the week 
pality of the City of Milan. eee” however, is exceedingly quiet, and a matter for daily 
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5-15 Year Treasury Bonds (Series B).—Repay,ij, 
par on May 1, 1935, bearing interest at a minimum rate of x 
per cent. per annum, payable half-yearly on May is &; 
November 1st. Price of issue fixed by H.M. Treasury at 4" 
per cent., payable on application. The conditions are nee 
as for the first series, except that the first dividend date wil] 
May 1, 1921, after which date the two series will be denies 


For full particulars see Economist of May 1, 
and gI5. v Stam, PAGES by, 


Lea Bridge District Gas Company.—Incorporateg * 
Act of Parliament, 1878. Authorised stock capital £480.20 
of which, including premiums, £:271,532 has been enn * 
authorised loan capital is £225,000, and £80,426 has hee. 
issued. This is an issue at par of £530,000 7} per cen 
debenture stock, to be redeemed at par on June 30, 1931. \p 
revenue for 12 months ended June 30, 1920, was £14,799, api 
as the interest on existing debenture stock and that now tobe 
issued amounts to but £6,534, a margin of £8.26: js ks 
available for preference and ordinary stock dividends. Thee 
is a reserve fund of £24,928. For six years ended June » 
1919, the dividend on the ordinary stock was 6} per cent. > 
annum. Under the sliding scale it dropped to 3] per cont 
but under the Gas Regulation Act there is no reason why ; 
return should not be made to pre-war profit-earning capacin 
The issue is small, and in consequence there will be a confined 
market, but the security is good. 


Omnium Trust Corporation.—According to an advertises 
statement,the Omnium Trust Corporation is asking for subscrip. 
tions to an undisclosed number of an issue of “ B” series 
#5 Cinema Premium Bonds at £2 10s each. Each bond wil 
be redeemable in five years by the corporation * at a premium 
of £2 10s." The Omnium Trust Corporation, we learn, was 
incorporated in the U.S.A. in July, 1918, and_ particulars 
registered at Somerset House in November, 1018. Th 
authorised capital of this American concern is given in sterling 
as £.5,000,000, with a subscribed capital of £2,080,00. 
Bevond this one reference to subscribed capital and mention 
of authorised capital, the statement is singularly reticent ove 
all details which cautious investors look for. There are m 
past profits given, nor is the past history of the compan 
shown. Has the company any assets in this country? If s, 
what are they? The generous terms which the company is 
prepared to pay for this new capital is perhaps surprising 
especially as we are told that as the bonds are secured by a 
capital redemption policy the repayment of the bonds will & 
guaranteed. What are the terms of this redemption policy’ 
What is the name of the insurance company with whom its 
effected, and when will the capital sum be payable? In five 
or 50 years? Why are we not told? There is much vague 
talk, which carries us nowhere. In this advertised statement 
a strenuous attempt is made to attract the attention of small 
investors. It is stated that: “‘ From the foregoing details 
it will easily be seen that a holding of Cinema Premium Bonds 
is the finest in the world, and a comparison with War Certi'- 
cates and Bonds will still further show their superiority.” We 
do not think that small investors will be hoodwinked by such 
dangerous nonsense as this, even after reading “ the fore 
going details.” Finally, this delightful exposé of elusive 
finance concludes with : “ This scheme is intended to assist the 
picture-goer of average means, and no person may hold more 











































remark in the Stock Exchange is the way in which the dimen- 
sions of the oil market have shrunk, as compared with very 
swollen proportions it assumed when the public were 
dealing largely in oil shares. The motor a is lower. 
Banks hold their ground, and a recovery in Hongkongs, after 
their recent heavy fall, shows that the drop has attracted 
buyers. The Cunard 7 per cent. debenture stock, issued at 
90, touched 6 premium before it went back a little, the fully- 
paid being quoted about a point below the price of the “ light ; 
scrip. A good deal of speculation continues to revolve around 
Dunlops. Textiles are mostly lower, in consequence of un- 
confirmed reports of further financial troubles said to be 
disturbing Manchester, Liverpool, and other centres. The 
iron and steel group, together with armament and coal shares, 
have again given way. The agitation in connection with the 
Gordon Hotels Company caused a fall in the price of the 
shares. The tobacco market keeps tolerably firm, without, 
however, arousing any particular interest. Gas Light and 
Coke stock is flat, on the advance which is to take place in 
the price of gas. Electric lighting shares are tame and 
uninteresting. A little business came from Cairo in Egyptian 
industrials, without, however, being of sufficient volume to 
influence prices one way. or the other. Tea shares appear to 
have reached their lowest levels, and are showing a faint 
indication of recovery. City of London Brewery shares eased 
off, on the announcement of the final dividend. Several new 
industrial issues are projected in the near future. 

The Kaffir market lies under the shade of the forthcoming 
elections in the Transvaal, the result of which may have an 
important bearing upon the gold industry. Meanwhile, the 
fall in the price of gold is not conducive to optimism in the 
producing concerns, and quotations for the most part are 
lower, though it cannot be said that Paris has been the 
principal source of supply. Russo-Asiatics fell further, in 
spite of the publication of the Government's announcement in 
regard to opening-up trade with Russia. The Mexican mining 
market revolves around Esperanzas, the price of which kept 
up pretty well, in spite of the dearth of public interest. Indian 
mining shares have begun to crumble after their recent im- 
provement. A recovery in the price of tin exerted no parti- 
cular influence over shares in the tin-producing companies, it 
being contended that tin must go very much higher before 
the West African and Cornish tin companies can hope to work 
at a profit. The Malayan group is stagnant. In other mining 
shares interest has dwindled to a shadow. 

Field-Marshal Sir William Robertson paid a visit to the 
Stock Exchange on Thursday afternoon, and was personally 
conducted round the markets of the House. He took lunch 
with the Stock Exchange Committee, and received an enthu- 
siastic welcome from the members of the House. 


NEW ISSUES. 


The new issues of the week and the current year and date of 
opening of the lists have been as follows :— 
Further 
Nominal Cash First Lia- 
og. pean. seems. 7 
ISSUES OF THE WEEK— 
Amount previously recorded... . “7 -. 18,843,462 


“* * 





Treascry Bonps. 


£ ~~ . : 
Total receipts from First Series ............. veces 11,774,000 than 100 bonds.’ We should not care to hold one bond. 
Total receipts into the Exchequer to Jan. 15,1921 19,054,924 CTIVE SECURITIES. 
Bales cuek untied Jan. 22, Iga. palidebbeccescoscs _ 408 226 A ip 
—— The following tables show the movements of the week 
Total receipts ....... bshnbinceer seeuiaonin - 19,463,150 


the more active securities of the various markets :— 


NaTIONAL Savincs CERTIFICATES. British and Colonial Government Securities. 


Net Recetrts iro THe Excneqver Weex Expep Janvary 22, 1921. 




















£ ee 
April 1 to January 22, £3,655,78........ Dr. 450,000 .. Dr. 450,000 24 $5 8.) got 38 8: 
BA fig i: 32 Fas $5 2 
Te ea Bridge District Gas, £30,000 1925-28.. 858 .. 853 ..+ | Local Loans 3%... S14 «. Sib" * 
7 % Red. Deb. Stock, at par, War 1925-45.. 78 .. —_— j| Meet. debs. 1922-7 4 - S > 9 
red. at par (June 30,1951) .... 30,000 .. 30,000 .. 3,000... 27,000 | Loans |S’, 192047.. S5ix.. Btrs..— 1 ‘Tdia 3 M% 1990-35.- 90 =~ ae 
ete ‘to SF tS eee mee, | eee 4%.... 20° .. 672 ..— 24| N.S.W. 54%, 1922-27.. 92 .. 2 
To a ceased to public 30,000 .. 3000 .. 27,000 Victor Bonds 4% ++ 3 ss - .  U.0f8.A. 3.199095. . 86 -- & : 
Dekhari Tea, 729 Shares, £10, Co is th senehand - 49 ..+ 4%) VictoriaS$%,1924-H.. 9 «- 
BE BRE canna ve, (7200 .. «7,290 .. «= 729.. Se) | Htish Land Stock 93% 47 .. 47) -.+ $1 
SES ne ee eae 4,000 4,000 Banke. 
Henrietta Rubber Estate, 16,496 wv a. “* ** | Barclays B (£1, f.pd.) 2% ..242.. .. | Nat. Bank of Egypt i 
| “hel cae ss hee ee Oe Ke ee eee ae 9 ca ataicica Mt Et 
; holders only............. “ah cee. O28 .. 67 .. SRS midions (412 with ia nt og Gaiawr at | 0 
Oe a ee ** . ** iv 
Total offered for subscription to date Total offered for subscription for tanicaCoeniy West- England (£20 with 
in— ant whole year— minster and Parr’s &4 Ree, -& . &.. & : 
oe eee: Mb eect fee) aS wh SS Ca. U..+ § | Oneal tS ee . ent 
ec daiedaectesass ee 27816164) 1918 see Tiga " 
BB SS 1se.se6.09) ASNT. : {uis'eeton0 Colonial and Foreign Railways. ues 
eeeeee eeteeescesenscbens Gro oncBhG0de dhcccest 585,436,850: Cons.... 63 .. 57 ow 6 Grand Trunk 3rd Pref. ee ae 
SEES weccencbdteeeansccese Toes seo | BEB oa. ceeeeeceone cone 685,236,326°| B. A. & Pacific ..... . 44.. 43 ..— 14 | Leopoldina .......-.- a P 
UGS ....ceceeeccevecccceee 790,096 4 ncececceeeceeeseee 512,522,633.) B. A. Gt. Southern .. 61 ..59 ..— 2 Railway... 17 - . ‘ 
BERS .biccwnced oceercenees . 50,820,497 . Si>tcielendinemnende canis 196,536,980 Buenos Weet “1559-308 —_ poten cotsew “3 aan 
Central Argentine .. 58 .. 56) ..— 14 | San ponmanees ": St 
To complete our record of new issues, Company secretaries are Sresk os £Q.0 8S ~.5- 2. | Untied Movams...0-. W's * 


American Railroads. 


requested to furnish us with copies of mew prospectuses. Our cc 
Ghsatpenke & Obie .. 99 .. % —* | “Doon wesc eereee 31 ~ oi 


readers can also assist by forwarding copies ef prospectuses which 


wosedscocessoces os eo il 


Do 4% Ist Pref..... 2% .. 2 ..—1 






































a a a Be S December 31, 1920. 
82% g S| 243 af 83 LIABILITIES. Compared ASSETS. Compared 
Eas E ae | E = ee pond yg te with Dec. 
oe aes ail ount. . 4 Amonnt. 31, 1919. 
. Be BH O/T ie eh, im 334 s+ 4) shares £20, with £ £ £ é 
5. 56 -- ++ | Greek My Wo. -  oesoee | alo peld........ ae. 106,000 .. + 59,055 
55 .. 55 oe * ae vrrrre 53g.. 54 ...+ 1 | Reserve fund .... 350,000 . Loans on securi- 
- en: — 2 | Mex ons, 1888. es ... 6S ..— 1 Acceptances, &c.. 2,259,618 .. + 371,278 la ni nccaemae 135,000 .. — 51,000 
.» 634.- 619 --— ~-+-~- "Pref.. 21.. .— 4 | Current & other Securities ........ 106,932 .. — 17,392 
111 62 .. 61h --— 8 Russian 5%, 906... "158 .. .. | Sccounts ...,.. 691,913 .. + 253,676 | Bills receivable... 224,932 .. + 74.191 
on =a 906 woes Oh: Tak IL | Pension funa’.."° "27/083 |. > "787 | Current and other 
Sx.. A om ‘a Rebate on int. on | accounts ...... 3,601,967 .. + 467,949 
wetegre: pine Sigg tls + Lal 
ani loss.... 4839... + 15,045 | 
American A”! x. 2 | LT cunt anon i *e i oe 08 iment” Se = 
Teer 7 Telerp x. + . Marconi Marine .... 13 .. BREE nscccces 4,174,831 .. + 542,203| Total....... 4,174,831 .. + 542,203 
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Foreign canes Securities. 


British Railways. 


ter (£1) «2.2... i -  lies 
18/3-0— i Lobito Oilfields (£1). 45.. &. posit, and 
4e5 « a oe other aces, ..18,742,243 .. + 1,740,825 | 
1y «.— || Magna Mexican Eagle ($10) “— % Total ......21,527,775 .. + 1,304,809 |  ‘Total......21,527,775 .. + 1,304,809 
— Caucasian ( 


obacco eeee *e ot kin (2/)......-.-- 
ne ary Mea (al) i. ae: a Rubber Plantations 
— he 


: — 18] Oe ine. Bae. (aioo. ++ gglts_ 5 | Mag Es paid” 7,070,990 Bills discotni’d 6OS85724 . 710986239 
). = . 6TR .. = 8 a Ge ills diseo'nt’ .. +10,984, 
—aie Beam ais on caf | 1,432,728 shares | Investmeuts .. 54,995,072 .. — 7,304,619 
lands Rubber (£1) 1#.. 12 | United Tobacco (£1). 5 .. 5 «. . £1, — paid 1,432,728 .. ‘a London C’nty 
Hodson's Bay (4) .. 6.. 6 ..— | Ural Caspian (41)... : ah —'@ | Reserve ...... 9,003,718 .. + 253,718, and West. 
mperial Tobacco (£1) 2h.. 24 .. Vallambrosa (2/) .... $3-. ..—: Deposits, &c. ..305-380,814 |. + 833,088! (Parr’s) .... 1,080,000... + 230,000 
itmat'nal Paintl) § -. *% Vee REE cosccoees a: — & | ition in Tale anes Bank cimissesat . 4 2407538 
ing cs a atne ipsa! 4 3 ation in Isle vances, &c.13), .. + 2,447, 
sane. C.. i. Watney Det. Stik. ....130 x..130 of Man ...... 19,025 .. + _ 674| Acceptnces,&c. 19,034,317 .. — 4,670,149 
MM Accept’nc’s, &c. 19,034,317 .. —4,670,049| Bank premises 3,478,812 .. + 449,646 


n (£1) ee eeeee : * ate = ts ts ntein G0) ... af : oe = Profit and loss 1,018,566 a 46,689 | 
ieee - — “fn Modiderton. “BY” (6) 148.. 1eg..— & _% en ale os 
oy - | Modderfon. 6) we oe Total ......343,433,975 . —3,362, 410| Deted.....0< 3,433,975 . 3,362, 410 
10/) .. 2%.. 25.. .. | Premier Def. Doses — “ae 
-» 12hx.. 12 + 4 | Rand Mines (5/)...... e 3% — i BARING BROTHERS AND CO., LIMITED. 
a .. | Rio Tinto (£5) ...... 2 .. oot D ber 31, 1920 
Ss diiihaie -» 2..+ | Spring Mines 41).... 12.. lit..— ts ecem ’ . 
oo ut tel LIABILITIES. Compared ASSETS. Compared. 
with Dec. with Dec. 
Amount. 31,1919. | Amount. 31, 1919. 
£ £ £ 2 
Capitel........ 1,025,000 .. | Cash Resienadke 6,639,984 .. — 345,405 
Reserve fund.. 1,000,000 .. + 900,000 | Bills ree’ble. . 10, 468,677 .. — 5,193,046 
ANALYSIS OF B ALANCE SHEETS Current & other | Gov ronment 
m ° accounts .... 18,500,885 .. —7,803,951 | &othersecs. 830,432 .. — 1,180,825 
Acceptances .. 3,731,786 .. —7, 526,079 | Acceptnes,&c. 6,204,939 .. — 
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BELFAST BANKING COMPANY, LIMITED. 
osnces a . December 31, 1920. 




























LIABILITIES. Compared ASSETS. Compared 

Stadler a with Dec. with Dec, 

“— : ray oa... “ ae Amount. 31, 1919. | Amount. 31, 1919. 
*"— 4 | North British Def. a oo UMD > ++. | cantta nail colton t eam sem nen ‘i 
v= 4| North-Eastern |»... TH -- 758 --— Reserve fund 550,000... Investments .. 3,038,189 .. — 1,6564576 
.. «ee | South-Eastern “A’’.. oo 2B om Balance of —_ sh ae eae : = . ’ a 

t and loss .. y oo + | change ...... 666, oo + i, 
Miscellaneous. Notes in circu- Advances ...... 12,825,360 .. + 2,570,888 
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LONDON COUNTY WESTMINSTER AND PARR’S BANK, LIMITED. 
.— Investment (£1).. Deeember 31, 1920. 
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Rebate on bills 473.817 .. + 173,470| 












’ e 7,711,317 
Balance carried |House prop’ty 127,000.. oe 
forward .... 13,360 .. — 563 | 


Total .... 24,271,031 .. —14,430,593 | Total .... 24,271,031 .. —14,430,598 
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LIABILITIES. Compared AS3ETS. 
with’ Doo. TS. pa UNITED TOBACCO COMPANIES. 
a Amount. 31, 1919. ; Amount, 31, 1919. September 30, 1920. 
posit, and le & LIABILITIES. ASSETS. 
gi ce tee 45.008984 .. + 20317,298) of England.. 51,153,076 .. — 6,434,139 — a ee 
' Cash at call & i 
cepa 1,368,569 .. + 141,888) short notice 14,747,688 .. + _ 125,932 | Pref. shares...... 300,000 -. ae? ua. 
I7BE7 SIO .. 14,212,513) Wen neers 76057125 .. +18,545;259 | Creditors ........ 275,849 .. + 121,824 Inv. im aseo.cos.. 930,001 .. + 20,000 
st ap, aatante sand Owing associated Investments .... 168,491 .. + 170,041 
tal paid up ot : Govt. companies .... 93,353 .. + 34,467 Accts, with asso- 
d if each, fi Onetrities .. 64,081,039 .. — 2,191,532 | Reserve.........- 30,000... ciated cos. .... 164,922 .. + 112,035 
praia... 16130996 .. + amnase Other invatmts. 1,697,100 .. — 220,686 | Hive unciaimed.. io 14 Debtors ........ 6,182 .. + 1,737 
Reserve fand .. 10,000,000 .. + 324,895 1 of Seotand.. 2,911,122 .. + 11.40 Profitandloss .. 243,611 .. + 59,220| Cath ........++.- 118,73) .. + 11,694 
ndon River ; ee 
Plate Bank.. 4,487,268 .. + 11,628 Total ...... 1,542,857 .. + 215,497 Total ...... 1,542,857 .. + 215,497 
: Lloyds and Na- 
3 tional _Pro- 
; vincial Frgn. 240,000 .. ee 
i Advances, &c. 151,079, 174 .. +15,315,583 
—_e "17,867,530 
! haposepea ees 530 .. —14.212,313 
i 7 es Premises...... 4,141,759 .. + 7878 
° % 1Otal isiaial conan Deng —-e— 
, 388,402,879 .. + 11,288,950 Total ....388,402,879 .. +11,288,950 HEAD OFFICE: MVEA TTe%e)) 
J BANK Dale Street, 
OF LIVERPOOL AND MARTINS, LIMITED. s LONDON 
December 31, 1920. LIVERPOOL. 
LIABILITIES, Com 
——— AScETa. Ormond 
—_— oe 7 Amount, 31, 1919. 
» shares, £23 & 
OE oon. BD nthvnccies 12,604,557 .. + 4,674 
acre fund’ Taggggg <; * 70000) Money ‘si “aii oa i TOTAL ASSETS exceed - 
nt, 4 ee “ notice .... ISOM) .. — 103398 
: posit, other Loans on stocks . TOTAL CLAIMS PAID over - £97,000,000 
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: ances. change ...... 7,081,835 .. + 3,313,204 ACCIDENT. MARINE. 
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MEETINGS, &c. 





BARCLAYS BANK, LIMITED. 


ANOTHER SUCCESSFUL YEAR. 
BOARD’S CAUTIOUS POLICY. 


INDUSTRY AND LABOUR. 


aT antid 


CHAIRMAN’S REVIEW OF WORLD’S TRADE AND 
ECONOMIC CONDITIONS. 


The twenty-sixth ordinary general meeting of the shareholders 
of Barclays Bank, Limited, was held, on the 26th instant, at the 
Cannon street Hotel, London, E.C., Mr Frederick Craufurd 
Goodenough (the chairman) presiding. 

The Chairman: Ladies and gentlemen,—I will call upon the 
secretary to read the notice of meeting. 

The secretary (Mr W. N. Seeley) then read the formal notice 
convening the meeting. 

The Chairman: I will now call upon the secretary to read the 
certificate of the auditors, which appears at the foot of the balance- 
sheet and profit and loss account that has been submitted to you. 

The secretary then read the report of Messrs Price, Waterhouse 
and Co., and Messrs Kemp, Chatteris, Nichols, Sendell and Co. 

The Chairman, who was received with applause, said: Ladies 
and gentlemen,—-I will ask you to take the report and accounts as 
read. (Agreed.) 


CAPITAL AND RESERVE. 


In the first place I wish to draw your attention to the capital 
account and to the reserve fund, both of which have undergone 
changes within the period which we have now under review. 

The capital account, which a year ago stood at £8,820,356, 
divided into £3,430,356 of fully paid ‘‘A” capital, and 
£10,780,000 of *’ B”’ capital, of which £5,390,000 was paid up, 
stands to-day at £15,592,372, divided into £3,430,356 “A” 
capital as before, £11,760,811 “‘B” capital, and £401,205 “‘C” 
capital, which is held by the staff. The whole of this capital is 
now fully paid, and the reserve fund, which a year ago stood at 
£7,000,000, has since been increased to its present figure of 
£8,250,000. 

The increase in the ‘“‘B” capital, as you know, results from 
our having acquired, as an investment, the stock and shares of 
the British Linen Bank, the Union Bank of Manchester and the 
Anglo-Egyptian Bank. Our holdings in each of these institu- 
tions are set out in detail on the other side of the balance-sheet, 
and I may say that they have yielded a good return upon our 
capital, and brought a substantial increase of business. The 
iptimate relations into which we have entered with the Anglo- 
Egyptian Bank were rendered desirable by our important exten- 
sious in those districts in which the cotton trade is located. 


“C" SHARES READILY TAKEN UP, 


With regard to the ** C” capital, you will be interested to hear 
that this was readily taken up by our staff in accordance with 
the scheme submitted to and approved by the shareholders at the 
special meetings convened on November 19 and December 5, 1910, 
in order to sanction that and other special business connected 
with the affiliation of the banks already mentioned. The “C” 
capital was allotted to the members of the staff at par. 


NET PROFITS—ALLOCATIONS. 


The net profits for the year, after making full provision for bad 
and doubtful debts, amount to the sum of £2,927,523 8s 1d. From 
this amount there has been set aside £650,000 for writing down 
imvestments, including our holdings in affiliated banks; £500,000 
to contingency account—this is really a provision for the future 
rather than for the past; £200,000 in reduction of the amount 
which we have laid out on account of premises—this has been an 
exceptionally heavy item this year, because of the great expan- 
sion in business, and the consequent need for more space, and 
because of extensions in the way of new branches. Finally, 
£100,000 has been allocated to staff pension reserve. ; 


After making these appropriations, we recommend a dividend at 
the same tate as the interim dividend paid in June last—that is, 
tO per cent. per annum on the “ A’ capital and 14 per cent. per 
annum on the “B” and “C™ capital—in each instance less 
moome-tax. The dividend on the ‘‘B" capital is, as you will 
memember, paid on shares of £1 each fully paid; of these, three 


Keke 


were allotted to each shareholder in exchange for two shaw 
of £2 with £1 paid. The present dividend of 14 per cent. » 
annum is, therefore, equal to one of 21 per cent. per annum « 
the old capital, which formerly received 20 per cent. dividend 

Although the profits of the year were, as you will have s« 
very substantial, your directors recommend a conservative policy 
both in the matter of appropriations and of dividend. In thy 
they feel confident, they will have your full approval. 

The balance left to be carried forward to next year 4 
£565,602 6s 7d, a higher figure than that brought in from the he 
accounts. 


CURRENT AND DEPOSIT AND OTHER ACCOUNTS, 


The current, deposit, and other accounts show an increase » 
compared with those of a year ago. They now amount t 
£ 327,000,000, as compared with £ 296,000,000 then. 


BANKS AND SMALL DEPOSITORS. 


During the past few weeks there has been some discussion in tk 
Press as to the attitude of the big banks towards small depositn 9 
I think the result has been to remove any doubt which may hie 
existed as to the willingness of the great banks to receive sm. 
deposits. All the big banks, I believe, are pleased to receive =2 
deposits; certainly Barclays Bank has for many years receive 
sums of £1 and upwards, issuing either deposit pass books « 
deposit receipts to the depositors, as they desired. During & 
war we discontinued any special steps to attract these small sum 
in order that the Government might secure them under their ve 
savings schemes, but this was only a temporary measure, a 
as soon as the Armistice was declared we resumed our forme 
practice. I may add that at the present time we have deposits 
this character amounting to many millions. Here | should be 


to express sympathy with those who have lost money Dy! 
lamentable failure of Farrow’s Bank, and to say that we were, 
course, quite ready to partake in the scheme for finding a ca 


instalment for the depositors. It is sad, indeed, that the amour! 
should be so small. 


CASH, MONEY AT CALL, AND BILLS DISCOUNTED. 


Turning again to the balance-sheet, you will observe that om 
cash, money at call, and bills discounted (of the latter a large pt 


portion are Treasury bills) represent 39.0 per cent. of our deposits, 
so that the position is very liquid. 


INVESTMENTS. 


Our investments, apart from the holdings in affiliated inst! 
tions, to which I have already referred, show a percentage © ! 
to our deposits, and of these investments at least so per cent. ® 
due for repayment, mostly at a premium, within a period of 
years, the larger proportion being repayable within three ye" 
I think this is a point of considerable importance, having ts** 
to the uncertain monetary outlook. It is impossible to judge wha 
may be the course of events as regards inflation or deflation © 
credit, and we have taken the precaution of arranging our 1’ 
ments so as to meet any contingency under this head. 

You will observe that our investments, with the exception ° 
war stocks, are taken at or below the market prices of the da) 
The war stocks are taken at ‘‘ under cost.’”” We could have wrt 
down our war stocks to the prices of the day from our reserves 
but we have felt that this would not be the right course. You *™ 
realise that investments when written down cannot readily © 
written up again, and with the early maturity of so large 4 -— 
tity of our investments, we have felt it better to value them # 
slightly under cost, and so keep our reserves intact. 


“ADVANCES TO CUSTOMERS.” 


You will notice that the percentage of ‘‘ advances to customer 
is higher than usual; this is due to the great demand for aco 
modation in every branch of industry and trade, a demand wh 
has im fact been im excess of what we have felt that we should » 
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insufficient to meet demands. 
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CONTRACTION OF CREDIT AND ITS RESULTS. 


ntraction of credit, if carried to excess, even though it be a 
or relative , : , 
i in proportion to trade requirements for the time being 
realisation of stocks at a loss, in the way which has 


nai 


\)o 


rces the 





a aes . own object by making stocks momentarily unsaleable. 
a great reduction in capital values, and this in turn 
veates a lack of confidence, which is prejudicial to trade and pre- 
ents the creation of new capital, of which there is at present a 
eal dearth. This is the condition of affairs at the present moment 

». with our enormous internal and external debt, we need all 

apital we can create and save to develop our profit-earning 


5 4 


t leads to 


‘pacity, so that we may pay what we owe out of profits rather 
in out of capital. 
; Now that we see the conditions which prevail to-day, we can 
a lise how fortunate it was that the steps at one time contem- 
: by the Treasury for a levy on capital values were not carried 
2 nt effect. If they had been, the consequences would have been 
indeed 
ing back over the past twelve months, it seems to be clear 
hat we have attempted too much, and that the present situation 
u mphasises the need for greater elasticity in our credit system. 


NATION'S FOREIGN TRADE. 
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You will realise from the proportions that we 
-y throughout to grant accommoda- 


stocks in much greater volume than under | demnity, and the method and time of payment. 





| 
| 
| 


| currency only. 


_ their respective currencies. 


There is evidence of a gradual change which is taking place in 
he distribution of our trade. Our favourable balance with Con- | 

tal countries for the first nine months of 1919 was 
202,000,000, while cur unfavourable balance with other countries 


This position is being gradually adjusted, and 

rresponding period of 1920 the favourable balance 

been reduced by £64,000,000, while the adverse 

nee with other countries has been reduced by £278,000,000, so 

he general adjustment of our debtor and creditor trade 

n we are now better able to set off debts owing in one direc- 
owed from another. 


1rope has 


' 


a AN 


a + 
GeDdts 
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IMPROVEMENT SINCE THE ARMISTICE, 


Much has been done since the Armistice towards the improve- 


en trade, and although we have not reached any- | 

g like pre-war volume, still, not only are we to-day—as 

* always have been—a creditor and not a debtor nation (there 
~ ¥ech some popular misapprehensions upon this point), but 


es sal 
ésides this, the 


existing figures of the Board of Trade returns go 


‘sow that, taking our invisible as well as our visible exports 
“count, this country is to-day exporting more than it im- 
I mvself feel— 1: ; ; : 
© teel—and I think everyone will agree with me—that in 
Mw 1 } . 2 
? We Rave gained a step forward. It is true that it is one 
: > a step in the right direction, and one which in 


4 lead to the rehabilitation of sterling. 


QUESTION OF COMPETITION—GERMANY AND EXCHANGE RATES. 


‘ 


fsent condition of restricted and reduced markets 


try 


the re-ent of Gereine : . 
ry (ermany and other countries into the field 
KiUCti hall. : : : ; 
‘all, undoubtedly, have to face great and in- 
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IMPORTANCE OF SETTLEMENT OF PEACE TREATY. 


} 
the 


Much will depend upon the terms and conditions of final 
settlement of the Peace Treaty, the amount of the German in- 
Much will also 
depend upon what remains to be paid in bonds and exportable 
goods after allowing for the payment in other ways, such as ships 
already delivered, coal, and other specific items. 

When the way in which these matters are to be settled is known, 
a great deal wiil have been done to clear the air upon the point 
of German competition, and also upon the equally important point 
of the re-opening of German markets to this country. 

It is necessary, from the point of view of industry and employ- 
ment, that Germany should return to a sound financial basis. At 
the present time she has large sums to pay and little to receive, 
so that she is compelled to make up the deficiency in her Budget 


: ; -, | by the increase of her paper currency, and this, if continued, 
contraction—that is to say, a failure of credit | 


must eventually drive her into bankruptcy. We have also to re- 


| member that while the internal value of the mark remains on a 


, ., | higher level than its external value, Germany will be obtaining a 
ned, and this produces an instability of values, which | 


hold on world markets—at least, for those commodities which do 
not depend upon raw material imported from abroad. 


FOREIGN EXCHANGES. 


As was the case a year ago, the “ sterling-dollar’’ exchange con- 
tinues at a heavy discount, and its recovery to parity may be slow. 
It reflects, however, the depreciation of world exchanges and 
currencies in terms of dollars, and not of British exchange and 
In this there is an advantage as well as a draw- 
back, because it shows how great is the world’s dependence upon 
the financial services which this country can render, and is render- 
ing at the present time, and that international transactions are 
more conveniently settled through London than through any other 
centre. 

If, on balance, this country is now more than paying its way, 
we know that we are gaining the wherewithal gradually to 
strengthen our position, both as regards our external indebtedness 
and our currency, through the building up of reserves. 

The condition of the exchanges is a barometer which indicates, 
not only the present state of trade between certain countries, but 
also any disparity which may exist in the purchasing power of 
So far as the future of sterling is 
concerned, therefore, the lowel level of prices and the fact that 
our exports now exceed our imports afford good ground for confi- 
dence in the return of sterling to its pre-war parity. 

On the other hand, a falling off in exports, either “ visible” 
or “invisible,” may lose us the step we have gained, and force 
us again to a position which would bring further inflation, a 
return to higher prices and more adverse exchanges. It is well 
to keep this fact clearly before us, but at the same time we 
may, in my opinion, feel that in all the circumstances we have 
made great progress during the past 12 months. 

We are now passing through a period of readjustment, and I 
am confident that we shall emerge from it as well and as quickly 
as other countries where the same thing is happening; also, that 
our relative position—as reflected in the foreign exchanges—will, 
subject, of course, to temporary fluctuations, continue steadily to 
improve. 


INDUSTRY AND LABOUR. 


Turning to the position of industry and labour, there is a 
striking contrast between the conditions to-day and those of a 
year ago. At that time we felt that the world’s demands for our 


productions were such that for a long time to come industrial 


ua, Petition; indeed, this is already beginning to make | 


anxiety 


with the 


‘ he 
of the 


mark is in excess of its external value. 


ae In | 
fdimary course this differs : 
ee his difference would tend to disappear, as 
oe hased ‘8 Mncreasing volume by this or by other | 
races _ those goods which the position of the ex- 
' eee Germany to sej] , 
. Alortunat. ly. ’ cheaply. 


however, 
at 1S negati, ‘ 

eld honed a because a huge volume of German currency is 
; in ta that any substantial appreciation in 
} Mark results m 
Mernal value 

- ; of 
Proportion to its internal Pp 


n the result 


4.U@é ma 


“iders that the . 


wi ol 








the mark is again depreciated 
urchasing power. 





any tendency towards exchange adjust- 


such heavy sales by foreign | 


activity would continue. To-day, although we know that the 


world’s demands are still unsatisfied, there has arisen a block 


in the circulating system of trade; this is causing great embarrass- 


| ment through the accumulation of stocks, which, for the tame 


being, fail to find a market. Further production has received a 
severe check, and in consequence there is unemployment and a 
closing of works. 

It is probable that home markets will recover in some measure 
when, with a lower level of retail prices, buying recommences. Up 


. | till now the fall has been principally in wholesale prices, and has 
“s to the way in which Germany may be /mot extended in the same degree to all classes of retail goods. 
industries of this country while the | 


Purchasing power has at the same time been reduced as the weight 
of taxation has made itself felt, while unemployment and the fear 
of unemployment have tended to create increasing inactivity in 
home markets, and in this way to accentuate the general con- 
gestion. 


NEED FOR EUROPEAN MARKETS. 


It is difficult to see just from which particular direction we may 
look for that recovery in purchasing power which will enable 
trade again to circulate freely, and thus diminish the growing 
menace of unemployment. Unless we can get to the root of the 
causes which at the present time are shutting down, partially 



































































At EAL AE AEG EH 


* ¢ FES 
ie ial oer 


fo RI TARR cae 


180 


millions of our output, and again restore them to normal con- 
ditions, it would seem that a recovery in the industrial position 
must be very slow indeed. Until the distressed countries of 
Europe are started upon a fresh financial basis which is funda- 
mentally sound, their markets will continue to remain wholly or 


partially closed. With their unsound currencies they can neither pay | conditions would soon follow. 


nor obtain credit, and the credit schemes which have been pro- 
posed are merely palliatives to the present situation. They will 
act only very slowly, and, so far as we can see, they will not 
provide a remedy as quickly as the disease of unsound currency 
will drive those countries into bankruptcy. ‘ 
I feel that it will fall to this country to take a lead in the 
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or wholly, the markets which in pre-war times took from us many greater opportunity than any other for economy and 
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for PUtt:r, 
Saving . 
here Migh, 
this cog) 
Our ho 


our floating debt upon a better bas’s. Through the 
interest on our home debt and other economies, ¢ 
possibly be hope for a reduction in taxation, and jf 
take place, even if only to a very moderate extent. 


_markets would, in all probability, respond, and improved tra 


_ check in trade, uncomfortable though it may be, provided i; 4, 
| not continue for too long, and that while it lasts we protect 


matters, because we have the knowledge and experience which is | 


not possessed by any other country, and although giving a lead 


involves great responsibility, it also brings with it results which | 


will benefit the whole world. 


PRIVATE ENTERPRISE NO REMEDY. 


It has been thought by some that any remedial measures had 
better be left to private enterprise, but that is open to this difficulty, 
that in many instances the risks involved are neither banking, nor 
insurance, nor trading risks, but they are political risks over 
which private enterprise can exercise no sort of control. 
reason credit cannot be forthcoming from private sources to an 
extent which will be adequate to do what is required ; and, although 
a great volume of credit has already been granted to Europe since 
the Armistice, so little progress has been achieved that it would 


seem that organised international action is needed before any 
satisfactory results can be secured. 


inability to meet expenditure out of revenue, and the consequent 


_ will revive when means have been found to reopen those Europe 
| markets of which the doors are closed—we must adopt a su: 


ir 


There seems, indeed, to be good ground for confidence in as 
improvement in our financial condition arising out of the Press 


oo 


share of the world’s markets. Besides this, we must continy , 
hold, as we undoubtedly hold to-day, the position of the woris) 
fifiancial centre. 
QUESTION OF PRODUCTION COSTS. 
In the meantime, and until industry revives—as undoubtedly » 


ee 
TT ase 


economic basis for production. The ability to produce and « » 


competition with the whole world is so necessary for this coun; 


For this. 


that it must be at all times the first consideration. 

Our ability to compete depends upon the vital question of & 
relation of wages and of efficiency to production. My feel 
upon this matter is one of confidence, and there seems good grup! 
for considering that the atmosphere is hopeful. I gather that » 
a number of factories the output per worker per hour has ox 


shi, 


/in higher wages for the operator and lower cost of production ix 


necessity of making up the deficiency by the help of an unsound | 


system of currency which enables paper, without a specific backing 
or ratio of value, to be created for the purpose of filling up the 
gap; if this process is to be arrested before bankruptcy super- 
venes, international assistance is required—at all events for the 


smaller countries—to enable them to tide over the interval of time | 


until they can reorganise their internal position by the adjustment 
of revenue and expenditure and by trade. 

There seems to be no other way short of a general reconstruction 
after bankruptcy; this would involve enormous loss of capital, 
followed by a long, painful and dangerous process of recovery, 
all of which would add to the difficulties of trade and increase the 
present unemployment. 


If international securities were created to fill this gap, some 


| ployed. The employer would be wise to take labour into bi 


form of international control would be necessary in order that. 


sound financial and economic principles might be insisted upon. 
The carrying out of such a scheme would probably involve some 
inflation of credit in this and other countries. Such inflation 
should, however, result in the reopening of trade, and is, there- 


fore, preferable to inflation incurred as a result of trade stagnation 
and unemployment doles. 


OUR FOREIGN DEBTS, 
There is also the question of our own foreign debt and the 


| the manufacturer. 
At the root of the troubles of the distressed countries is the | 


There is also evidence that a number of trate 
unions are begining to realise that high wages and low efficiesc: 
in the long run react on tke worker, as the resulting high level « 
prices restricts available markets and leads to unemploymest 
besides absorbing an undue proportion of capital. 


LABOUR AND LOWER WAGES. 

If prices are to be vpon a lower level, and conditions of living ’ 
are to be cheaper, wages will also have to come down, but a § 
step towards reduction in wages should come from labour 5 wer 
the suggestion come from the employer it might be misantertedt 
There is evidence that certain unions agree with this view, fora 
application was received from one union In the Midlands ye 
members during the war had earned abnormal wages, that - 
men should be employed under modified conditions, and an - 
ment was reached, with results favourable to employer and . 
confidence and explain the economic conditions existing throughout 

orld. sd 
"ae is, I think, no one to-day who is not prepared to gee 
labour a fair share in the results of industry, and preferably 12 6 


/form of high wages for efficient production, but labour in retura 


Our 
must realise that the laws of Nature cannot be overruled. in 
must be able to adapt itself to the fluctuations which have existed 


; ; ss ante 
in the economic life of the nation since its beginning, and ¥ 


debts that. are owing to us by other foreign nations, and here | 


the dithculty arises that, whereas the money we owe abroad—and 
it is a very large sum—is for the most part payable on demand, 
that which is owing to us depends for payment upon the return 
of those who are our debtors to a sound financial position, and 
this will take time. It may be that, as a matter of business only, 
it would pay us to make concessions in respect of debts owing 
to us by Allied Governments, provided we do not thereby prejudice 
our own ability to pay. We might, for instance, consider the 
possibility of a part cancellation of those sums lent to our Allies 
for the purpose of purchasing munitions in this country, while 
retaining their liability for those sums which in effect represent 
money lent to them by the United States through ourselves. Such 
a policy must, of course, depend upon any new agreement that 
may be made with regard to our debts to our Allies, but if an 
ordinary business man finds it to his advantage to forgive some 
portion of what is due to him, in order that his debtor may be 
put on his business legs again, we, as a nation, might find it 
wise to do the same with regard to the debts of our Allies. The 
better exchange conditions which should follow might enable a 
great deal of what is already owing to us on trade tranactions to 
be paid, and this would have a tendency to remove congestion, 
besides giving the opportunity for fresh trade. 

It is necessary to look at these matters from a business point 
of view, and we should be prepared to show elasticity in dealing 
with them in the same way as an individual would do. 


THE FLOATING DEBT. 

Another matter demanding attention is that of our floating debt. 
It would seem that, with the fixing of our foreign debts, it might 
be possible to free the money market from Government control, so 
that easier rate conditions might prevail, and this would afford a 


orts 
that adaptability is dependent the success or failure of the eff 
which we as a nation have resolved to make. 


A CRITICAL PERIOD FOR INDUSTRY. 


Ladies and gentlemen, I have to thank you for a Aes 
so patiently, and I am sorry to have detained you oo an 
will agree with me, however, that it 1s at all times my ae 
put before you a careful analysis of economic ee 
more especially is this the case at the present time. I a = 
that we are now at the cross-roads so far as the outlook fo = 
dustry is concerned, and that upon our choice of methods ie 
whether we return to prosperity via a protracted or via a sauh 


| period of distress and unemployment. 


. . nal xities 
/ance to distressed countries, and the various complexit 


The world is passing through a period of Seen es 
we take a broad view of the situation, especially as regaré> jon 
rounding indemnity payments and Allied indebtedness, I = : 
reason why we should not quickly recover from the present o r 
tion. But if our outlook is to be narrow, not only will tr ih 
vival be delayed, but our future will be prejudiced. We °# . 
afford to ignore the inter-dependence of nations—a more .y 
tant factor now than during the period which einer a 
Napoleonic Wars—and our aim should be the creation © otal 
would really be a Financial League of Nations, composed aa 
the countries abie to help. The matter is urgent, and the - P 
cannot afford delay ; our part is to show no hesitation in our 
ness to take up our share of the burden. 


eG 


Before concluding my remarks I wish to express the ae 
regret which is felt by all your directors, and in ee 
certain you willalso join, at the death of the late Sir Joho H 
Bart., who was a member of our board. crow? 

Sir John Horsfall rendered valuable services to the bank am 
his intimate knowledge of the Bradford trade, and in all 
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matters he was possessed of such admirable and sound judgment | Anglo-Egyptian Bank has had a very satisfactory result. The 


that we feel his loss very keenly. 


accounts show that the bank is strong and robust. You are getting 


| also wish to make special reference to the appointment of our | a slightly increased dividend from what you were two years ago, 


two additional general managers, Mr R. W. Street and Mr John 
( ulcutt, who will act jointly with Mr W. Favill Tuke and Mr | 
W Carruthers. With the great and growing responsibilities of the 
bank, we feel it most desirable to add to the strength of our | 
ceneral management, and we have also appointed additional assis- | 
tant general managers and other high officers. 
At the same time, we felt that it is due to the two senior general | 
managers, Mr Tuke and Mr Carruthers, that they should have | 
the well-deserved compliment of being elected to seats on the | 


board. ° sq: 
All our senior officials are men of outstanding ability and have | 


sone through the “ mill,” having had practical experience of 
almost every branch of banking. Most of them commenced their 
services as juniors in the bank or in some other bank, and have 
reen to their present important positions by reason of their 
efficiency, personal energy, and ability. We all know that in bank- 
ing, as in every other walk in life, it is only the achievement of 
the highest efficiency that brings success. 


THE RESOLUTION. 


Ladies and gentlemen, I now beg to move:—‘‘ That the report 
of the directors produced, together with the annexed statement of 
the company’s accounts as at December 31, 1920, duly audited, be 
received, approved, and adopted, and that a final dividend at the 
rate of 10 per cent. per annum on the ‘A’ shares and 14 per 
cent. per annum on the ‘B’ and ‘C’ shares, less income-tax, 
making, with the interim dividend paid on August 3rd last, 10 
per cent. for the year on the ‘A’ shares and 14 per cent. for the 
year on the ‘B’ and ‘C”’ shares, be declared, payable on February 
1st to the shareholders registered in the books of the company on 
December 31st last.’ I will call on Sir Herbert Hambling to 
second the resolution. 


SIR HERBERT HAMBLING'S ADDRESS, 


Sir Herbert Hambling (deputy-chairman): Ladies and gentle- 
men,—In seconding the resolution which has been proposed by the | 
chairman, I should like very heartily to congratulate him upon | 
his speech. I think he has dealt with very important subjects in | 
a very efficient and courageous way. These subjects are of 
extreme interest, and I cannot help thinking that if he had had 
time to elaborate his references to other countries and to trade it | 
would have been to the advantage of all of us. It is almost a 
pity that a bank chairman, who has of necessity to deal principally 
with bank matters, should have to limit his speech on more | 
national and important matters on account of time. It would be 
very useful if every chairman could print an addendum on the | 
general economic position, an addendum that need not be spoken | 
or delivered at the meeting, but which could be distributed. 1 | 
will not weary you, gentlemen, with a long speech, but I do feel | 
that I want to emphasise the utmost importance of that part of the 
chairman's address which dealt with other countries. 


EX-ENEMY NATIONS: 
{ am referring particularly to those countries with which but | 
. short time ago we were at war. I feel very strongly that a | 
peaceful and prosperous Germany and Austria is just as essential 
t) the proseprity of the world as it was ten years ago. We must 
not forget that in pre-war times our second best customer was 
Wermany. I believe we exported to Germany more than 60 | 
millions worth of goods, and although I do not want Germany to | 
ome here and unfairly compete with us, it is most essential that | 
“e should not cut her ont as a consumer of our goods. We are in | 
Position in England to-day, with our immense factories, with our | 
pacity for work, to turn out an enormous volume of manufactured 
a ds, and what is paralysing trade to-day is that we have not 
: ae to ae them to. We want those countries for what they 
a dh “a a measure we want them for what we can take 
aaa ae ere is no doubt in my mind that that is the prin- 
Ceaietieete ~e the present position, and I only hope that the 
method ty which ones ee Geete inten, Galen some 
The whol ich we can put the whole financial wheel in motion. 
ole world is interdependent—there is no question about 





tt r : 
ae = cannot lose a limb and expect the body to go on in a 
een” way, and that is the position at the present time, and 


We f 5 , 
© get back to work, when we put these countries in a 


position to work, we shall be able, no doubt, to make them pay the 


re justly entitled to. It is from the wealth they can 
es ae tuture, and from that alone, that you can get your 
i I do not wish to labour the subject, but I do wish 
once should all carefully consider that portion of the chair- 

S Speech which referred to our foreign trade. . 


ae BANK “STRONG AND ROBUST,” 
waco 
speaks for itecit’ sya) 88 Fegatds the balance-sheet, because that 


There is no doubt iati i 
Brit , oubt that our association with the 
ritish Linen Bank and the Union Bank of Manchester and the 


| present time. 


| unanimously. 
| 


and I can see nothing but prosperity for the shareholders of 
Barclays. I have been asked by several people what is going to 
be the course of trade in the future. The course of trade in the 
future will depend a great deal on the settlement already indicated 
—there is no question about that. In my opinion it will pursue 
the same course it has pursued after every other financial crisis. 
After Waterloo you had a zigzag of prices up and down, with a 
constantly lower tendency, and I think history will repeat itself 
in the future. Anyhow, we have not had the failure of an 
enormous number of banks as we did at that time. I do not re- 
member how many, but there was a great number. I think in 
that respect alone the consolidation of the big institutions has been 
more than justified. 
SHAREHOLDERS’ QUESTIONS. 

Mr Deputy Millar Wilkinson congratulated the directors upon 
the excellent report they had presented to the shareholders, and 
said there were two questions he desired to ask. The first was 
whether the directors would consider the advisability of keeping 
the banks open until 4 o’clock. The other was whether the 
directors would use their very great and undoubted influence in 
forwarding the Bill which he believed was being promulgated, and 
which he earnestly hoped would become an Act—namely, to define 
what was and what was not a bank. At the present time the 
position in this respect was most unsatisfactory. 

Mr W. J. Stracey complained of the continual employment of girl 
labour in the banks while so many ex-Service men were out of 
employment. 

The Chairman, in reply, said that the banks were always ready 
and anxious to meet the requirements of their customers, and he 
had no doubt that if it were found to be the general desire that 
they should remain open until 4 o’clock something in that direction 
would be done, but at the present moment, so far as he was aware, 
there was no real demand for that. No doubt the matter would be 
considered in due course by the banks generally. With regard to the 
second question asked by Mr Millar Wilkinson as to the introduc- 
tion into Parliament of a Bill to define what constituted a bank, 
that matter was engaging the attention of all bankers at the 
Personally, he thought it would probably resolve 
itself into dealing with the question of what a bank should not 
do rather than what it should do. The matter, as he had said, 
was under consideration, and they would come to some decision 
on the point before very long. As to the question raised by Mr 
Stracey, the directors had sympathy with unemployed ex-Service 
men—no one had more. They had shown their sympathy in a 
practical form, but they were not prepared to take such a drastic 
step as to dismiss the whole of the women clerks who had served 
them so well during the war. 

The motion for the adoption of the report and accounts and the 
declaration of the dividends recommended was then put and carried 


DIRECTORS’ REMUNERATION, 


Mr E. T. Hargraves then moved the following resolution :— 


| * That the remuneration of the vice-chairman be increased, and the 


same is hereby increased to a sum at the rate of 1,500 guineas a 
year as from January 1, 1920, and that the remuneration of each 
director (other than the chairman, deputy-chairman, and vice- 
chairman, and the extra or advisory directors) be and the same is 
hereby increased to a sum at the rate of 1,000 guineas a year as 
from that date, and that the remuneration of each director (includ- 
ing the chairman, deputy-chairman, vice-chairman, and the extra 


| or advisory directors) be as from that date paid free of tax to the 


intent that the remuneration received and retained by each director 
be a net amount, and that the resolution to this effect passed 
at the annual general meeting of the company held in January, 
1920, be and the same is hereby confirmed accordingly.” 

Mr Samuel Instone seconded the resolution. 

An amendment to refer the matter to a poll of the whole of the 
shareholders having been proposed and negatived by an over- 
whelming majority, the original resolution was adopted. 

On the motion of Mr E. H. Parker, seconded by Mr J. W. 
Cross, the retiring directors were re-elected. 

Sir G. Rowland Blades, M.P., moved the reappointment of the 
auditors, and this having been seconded by Mr C. Heath Clark, 
it was agreed to. 

The Chairman then propesed a vote of thanks to the staff, which 
was seconded by Sir Herbert Hambling, and carried with acclama- 
tion, and Mr R. W. Street (one of the general managers) made a 
brief acknowledgment. 

A vote of thanks having also been passed to the chairman and 
directors, 

Mr Stracey moved that female labour be dispensed with by the 
bank and ex-Service men substituted. 

This was seconded by Mr Eastwood, but on being put to the 
meeting was negatived with practical unanimity. 

The proceedings then terminated. 
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INFLATION 


CHAIRMAN 


The ordinary gencral meeting of the shareholders of the London 
Joint City and Midland Bank, Limited, was held at the Cannon 


street Hotel, London, E.C. 4, on Friday, January 28, 1921, for the | 


purpose of receiving the report and balance-sheet declaring a 
dividend, electing directors and auditors, and transacting other 
ordinary business. 

The Chairman (the Right Hon. R. McKenna) said : 

My Lords, Ladies, and Gentlemen,— 

I have to-day to give you an account of the progress of the bank 
during the year which has just elapsed. I will lay before you as 
clearly as I am able all the relevant figures, and when you have 
considered them I believe you will agree with me that they disclose 
a satisfactory record of progress. In the conduct of the bank the 
principles upon which our late chairman, Sir Edward Holden, 
acted have been steadily followed—to keep the bank strong and 
to help the country’s trade and industry. We have been passing 
through a time of commercial depression, and we dare not express 
a confident opinion that a revival of trade is vet in sight, but we 
are hopeful that by a firm adherence to the guiding principles 
of the bank we shall be in a position to help materially in the 
recovery, whenever it may happen. 


GENERAL FINANCIAL CONDITIONS. 


Before 1 come to the story of our own bank I should like, with 
your permission, to make some observations on general financial 
conditions, with special regard to the influence of financial policy 
on the industrial and commercial interests of the country. In the 
intricate and highly developed organisation of our trade, the 
production, movement and disposal of commodities are largely 
financed with borrowed money. Banks, which receive deposits at 
interest and lend to the trade, and traders, who at one time 
hold money with the banks and at another borrow from them, have 
a like concern in the conditions governing the facility with which 
credit can be obtained and the rate of interest charged on loans. 
From time to time complaint has been made that credit has been 
unduly restricted, and that dear money rates have contributed 
materially to the trade depression from which the country is 
suffering. We cannot form an opinion whether this criticism is 
justified unless we have a clear understanding of our present mone- 
tary conditions and of the causes which have given rise to them, and 
I propose in the first place briefly to examine these conditions. 


WHEN THE BANK RATE IS EFFECTIVE. 


Before the war the money market was controlled by the Bank of 
England, and the bank rate was the instrument by means of which 
this control was exercised. The ordinary banks could create 
credit, but they endangered their stability if they exceeded a limit 
ultimately determined by the amount of their cash reserves. These 
reserves in the aggregate could only be increased in one of two 
ways: either by means of loans made by the Bank of England 
or by the purchase of gold by any bank. If the Bank of England 
was asked to lend more than its own reserves would justify, the 
Bank rate was raised, and the demand for additional credit was 
countered by the rise in the rate of interest charged. 


PRE-WAB EFFECT OF A RISE IN THE BANK RATE. 


At that time, when our currency was based on a real gold 
Standard, a rise in the Bank rate had the effect not only of 
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LONDON JOINT CITY AND MIDLAND 
BANK, LIMITED. 


A GOOD BUSINESS YEAR—INCREASED PROFIT. 
AND DEFLATION. 
THEIR EFFECT ON COMMODITY PRICES, 
TREASURY POLICY CRITICISED. 
ON THE REMEDY FOR PRESENT TRADE STAGNATION, 


restricting credit and reducing the currency in circ 
also of attracting gold from abroad. 
less important than the former. 


lation, but 
This latter effect was not 
A demand for additi 


nal credit 
accompanied rising prices, and rising prices called for more 
| currency to be put in circulation, which caused a reduction in the 


Bank of England reserve. As the Bank of England can issue 
additional notes only against gold, the same circumstances which 
rendered it advisable to restrict credit also made it necessary to 
increase the Bank’s stock of gold. 


EFFECTIVENESS OF PRE-WAR BANKING SYSTEM, 


In ordinary times the simplicity and effectiveness with which 
our central banking system worked were very remarkable. One im. 
portant result achieved was that prices were kept at a fairly con- 
stant level. There were fluctuations indeed according to tem- 
porary trade conditions, and over long periods there were slow 
movements up or down according to variations in the efficiency 
of production or to the rise or fall in the output of the world’s 
gold mines. But a rise in prices caused by undue expansion of 
credit was always checked before it had gone far, and before 
adjustments had been made to the new price levels on such a 
scale as to render a subsequent fall in prices destructive to trade. 
I shall explain more clearly what I mean on this point later 
speaking of inflation and deflation. 


WHEN THE BANK RATE IS NOT EFFECTIVE. 


It will be observed that the smooth and beneficial working of our 
central banking system implies the existence of two conditions. 
In the first place, the bank of England must have contro! of its 
own lending powers. It has this control in dealing with the money 
market; but if, as is the case, the bank is bound to lend when 
called upon by the Government, and if this right to borrow 1s 
habitually exercised, a rise in the Bank rate will not necessarily 
check the expansion of credit. Next, the conditions must be such 
as to permit of a free market in gold. If our currency is at 4 
discount in relation to its nominal gold value, raising the Bank 
rate will not attract a single ounce of gold to this country. Ii 
either of these conditions fails, and still more, if both of them 
are absent, the Bank of England cannot have the real control 
which it formerly exercised with such success. 

We know that at the present time the Government frequently 
borrows heavily from the Bank of England. We know also that 
we have not a free market for gold. The essential conditions for 
the effective operation of the Bank rate therefore no longer eX!5t, 
and we are bound, consequently, to examine afresh in the light 
of actual circumstances the policy which guides the financial autho- 
rities in making money rates high or low, and the methods ad rpted 
by them to achieve their object. 


TREASURY POLICY. 


Fortunately we have no difficulty in discovering what this 
policy is. It has been publicly defined in clear language. In the 
autumn of 1919, when the Bank rate was raised from 5 to ° 
per cent., and the Treasury Bill rate from 4% to 5% per cent, 
the policy of the Exchequer was definitely declared to be to reduce 
credit inflation, and to restore an effective gold standard. Later, 


in March of last year, the policy was described as one of first 
stopping further inflation, and then beginning gradually to deflate. 
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4t that time the Chancellor of the Exchequer observed that as | process by which a credit given by a bank becomes, as it is drawn 


‘ - he had stopped creating credit the banks had created it, 
fast as he! ; 

4 that “‘ the extent of the advances made to trade and to private 
alii tals was such as to endanger and to reduce the amount of 
Treasury bills.” 


ADDITIONAL CREDIT TO PAY TAXES. 


It would not be difficult to show that the additional credit created 
ne the banks was largely due to demands of traders to enable 
ous to pay their taxes, but I refer to the official statement here in 
rder t ‘chow that it was the intention of the Treasury policy to 
reduce the amount of outstanding credit. In the following month 
the Treasury Bill rate was further raised from 5% to 6% per 
ent. and the Bank rate to 7 per cent. The justification of this rise 


stated to be that the Government had been forced 


in rates was 


a8. 


1g to non-renewal of maturing Treasury bills to the 

cael ¢ £64,000,000. Borrowing from the bank of England en- 

larced the power of the banks to give credit, and here again the 
y was declared to be one of restricting credit expansion. 


REPORT OF THE WAR WEALTH COMMITTEE. 


In May last the report of the War Wealth Committee was pub- 
lished, and with it a Treasury memorandum, which set out very 
clearly the financial policy at that time. The keynote of this 
policy was deflation, but deflation so guarded as not to interfere 
with production. It was deemed essential that the floating debt 
should be materially reduced out of surplus revenue, for even if 
leflation could be secured by the issue of a funding loan, it would 
be much better for the nation, according to the memorandun, that 
it should be secured by taxation. Undue deflation was recognised 
as an evil, but such deflation as could be secured by raising by 
special taxation from £300,000,000 to £500,000,000 with which to 
pay off floating debt was considered a proper measure. 

It will be seen from the extracts I have given that we have 
ample material to form a just estimate of the policy which has 
guided the Treasury during the greater part of the last two 
years. I do not refer to this policy now with any intention of 
criticising it; my purpose is solely to examine its meaning. The 
policy adopted by the Treasury is of the deepest concern to the 
banks and the whole of the trading interests of this country. It 
‘i$ our duty to understand its meaning, to examine the measures 
giving effect to it, and to forecast so far as we can 
neces which will ensue. 


INFLATION AND DEFLATION DEFINED. 


Stated | 


fly, the Treasury policy declared early last year was, 
lurther inflation, and then gradually to deflate. We 
must pause at this point to ask what is meant by inflation and 


first, to stoy 


“ation, Both terms are used in a variety of meanings, but with 
Inflation is always associated 
In the ex- 
their policy 1 understand the Treasury to mean by 
inflation an increase of purchasing power relative to the amount 
* gos available for purchase, and by deflation a decrease in 


wea Tisipg prices, and deflation with falling prices. 


ean Wer relative to the amount of goods available for 
yuemnase. ip this definition purchasing power is measured by the 
a * bank deposits and currency in circulation. Purchasing 
me ‘>, Im tact, something more than this, as private credit 
— vetWeen traders is an important element in it. But inas- 
a as Pr a “ cootie inevitably increases or diminishes with the 

“« credit, the measure of bank deposits may be regarded 
“S approximately the measure of the whole. 

BANK LOANS. 

' 7 a oe ne inflation. An increase of purchasing 
eduction of ei ee increase of commodities, or a 
Power, will each ae ae any reduction of purchasing 
sumptic n remains eather d F —e weak, “ eupentitnae - oe 
Purchasing ‘ ged, will be followed by a rise in prices. 


wer is increased by additional bank loans or ad- 


Vances. ] Tor > 
troubled you last year with an explanation of the 


upon, a new bank deposit, and I can start now with the general 
proposition that we take the first step towards inflation when a 
bank makes a loan or advance. 


PURPOSES OF BANK LOANS, 


We must be careful here not to jump to a hasty conclusion. 
When we look further into the question we shall find that a serious 
distinction must be drawn between the various purposes for which 
a bank loan is given. The first broad division we must make is 
between advances required for some purpose of trade or manu- 
facture and advances which enable the borrower to buy something 
in order to consume it. Loans required for some purpose of 
For the 
time being, it is true, they increase deposits, but they also facili- 
tate production, and lead to an increase in the amount of com- 
modities available for purchase. When the commodities are actu- 
ally sold and the consumer pays for them, the money received is 
paid by the trader in the ordinary course of business into his 
bank, and goes in reduction of his advance. The tendency of 
prices upwards, due to the increase in purchasing power, is checked 
by the greater volume of commodities offered for sale, and when 
the commodities are actually sold purchasing power is correspond- 


trade or manufacture are not usually a cause of inflation. 


ingly reduced. When trade is active loams increase in amount, 
but so likewise does production, and in a healthy condition of 
affairs the volume of credit and the volume of goods expand to- 
gether, but not to an extent greater than is necessary to satisfy 
the requirements of the consumer. 


OVER-TRADING AND SPECULATION. 


It happens very often, however, that good trade leads on to infla- 
tion. A period of good trade is one in which prices are tending 
upwards, and manufacturers, merchants, and retail traders are all 
encouraged by the hope of high profits to buy freely the raw 
material and finished goods which they require. They buy to sell 
again in the course of their trade, and their activities speed up the 
production of commodities and the delivery of the commodities to 
the consumer. It is not unnatural that the expectation of a high 
rate of profit should lead to over-trading. The wheels of industry 
are made to turn faster and faster, further recourse is had to 
the banks, and commodities are produced in greater quantities 
and at higher prices than the purchasers will be in a position 
to take and pay for when they are offered for sale. The conse- 
quent delay in disposing of the commodities will cause the loans 
to remain outstanding for a period longer than in the ordinary 
course of trade and a condition of inflation will arise. 


SPECULATORS AND INFLATION. 


The evil of over-trading is enhanced, moreover, by the opera- 
tions of a class of persons who buy to sell again, but with no 
purpose of assisting production. 
pating the demands of the trader or of the public, buy commodities 
with the intention of withholding them temporarily from the market 


I refer to speculators who, antici- 


and selling them later at a profit when the immediate shortage has 
driven up prices. It is often difficult to discriminate between a 
purely speculative purchase and a legitimate trade transaction, and 
much that is called speculation in truth serves a useful purpose in 
the facilitation of commerce. But loans, which, in fact, are only 
for a speculative purpose, increase the volume of purchasing power 
without adding anything to production, and lead directly to in- 


flation. 
WHEN DEAR MONEY CHECKS INFLATION, 


If we look back over the history of the last century we shall find 
that every period of trade prosperity has culminated in over- 
trading and speculation which have been brought to a close by dear 
money and a severe restriction of credit. A high Bank rate is the 
obvious and proper instrument for putting an end to inflation due 
to this cause. Dear money operates quickly, and in a case of this 
kind prices can be brought down to their former level before there 
has been any general readjustment on a new level. The remedy 
is appropriate to a particular evil which is temporary in its nature, 
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and should be strictly confined to the period during which the 
evil is in existence. A high Bank rate and a severe restriction 
of credit are most effective checks to speculation, but it must not 
be overlooked that they are no less certainly a grave impediment 
to legitimate business. 





WHEN DEAR MONEY DOES NOT CHECK INFLATION. 


If inflation were always due to the causes which I have just 
described, the problem of dealing with it would be simple. Un- 
fortunately, however, at the present time we have to deal with 
inflation arising from causes other than those with which we were 
familiar before the war, an inflation which has not been brought 
about by over-trading or speculation, and which is not temporary 
in its nature. 

In dealing with inflation of the kind with which we are con- 
fronted now, dear money and a rigid restriction of credit, so far 
from proving an effective means of restoring trade to a wholesome 
condition, can only aggravate our evils. Both sets of causes in- 
ducing inflation may be present at the same time, and when this 
is the case a policy of dear money may be a choice of the less of 
two evils; but it must never be left out of sight that the inflation, 
which I will call speculative inflation, is necessarily only tem- 
porary, whereas the inflation which, to distinguish it in its Causes 
from the other, I will call monetary inflation must be regarded as 
more or less permanent. 


BORROWING FOR CONSUMPTION. 


In considering monetary inflation it is necessary to ask you to 
recall the distinction already made between the different kinds of 
bank advances. So far I have been speaking of the effect of loans 
made or purporting to be made for some object of trade or manu- 
facture. The second category of bank loans consists of those 
made in order to enable the borrower to buy commodities for the 
purpose of consumption. Goods bought to be consumed are not 
ordinarily paid for out of an advance by a bank. It may happen 
now and then that banks make loans for this purpose, but they 
would be trivial in amount, and are not worth considering in the 
general view of banking transactions. The power to borrow for 
the purpose of donsumption would be strictly limited by the 
willingness of the bank to lend. 


MONETARY INFLATION. 


There is, however, one case of borrowing for consumption with 
regard to which there is no such limitation. The inevitable bor- 
rowing by the Government during the war, borrowing on a 
gigantic scale, and almost entirely for consumption, compels us to 
direct our attention to the consequences of this class of loan. 
The total amount raised in this country for the purpose of the war 
was about £5,800,000,000, part lent by the public and part by the 
banks. In my address to you last year I endeavoured to show 
that in the chain of events this borrowing was the primary cause 
of the great inflation which took place. As the loans remained out- 
standing after the commodities bought had been consumed, we 
reached a true condition of inflation, an immense increase of pur- 


chasing power relative to the amount of commodities available for 
purchase. 


WARS AND INFLATION. 


It is worth observing that monetary inflation is inevitable in a 
great war. It is theoretically conceivable that the public might 
take up the whole of the War Loans issued, and find the money 
exclusively by saving from their ordinary expenditure. There 
would then be no need to borrow from the banks, there would 
be no inflation and no rise in prices. But in practice, when deal- 
ing with thé gigantic amounts which have to be borrowed, such a 
condition of things is impossible. The Government was forced 
to have recourse to the banks, and the loans were followed by a rise 


in prices, the issue of more and-more currency, and all the ac- 
companiments of inflation. 


PROPOSED POLICY OF DEFLATION IMPRACTICABLE. 


Monetary inflation, unlike speculative inflation, is not a tem- 
porary condition capable of remedy by raising the Bank rate and 
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restricting credit. Prices in this case are forced up over a Dro. 
tracted period of time, wages and contracts of all kinds are 
justed to new price levels, and fresh capital is embarked jy busi. 
ness on this basis. In circumstances such as these the first effect 
of an attempt to force down prices by monetary deflation must be 
to cause severe trade depression. A declared policy of monetary 
deflation is a public warning to the trader that he must je 
prepared to lose on every contract for the future delivery of goods. 
Owing to the general fall in prices the market price of the goods 
when he gets them will be lower than at the time when his contract 
was made. A policy of gradual monetary deflation, but deflation 
so guarded as not to interfere with production, is a policy impos. 
sible of execution. Trade is never good when prices are declining, 
but the consequence of a continuous fall in prices entailed by dear 
money and restriction of credit, and accentuated by heavy taxa. 
tion, must be complete stagnation of business. We have to recog. 
nise the fact that trade is carried on for profit, and if business 
men know that loss is inevitable they will restrict their activities 
to the utmost. 


kind will be to arrest business. 
follow, due to goods being thrown upon the market by traders who 
are unable to carry their stocks or have failed in business. There 
will be a diminution in production, profits will be greatly lessened, 
and unemployment will grow. 


flation will follow. 
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EFFECT OF PROPOSED MONETARY DEFLATION. 


The first effect then of an attempt at monetary deflation of this 
A fall in wholesale prices will 


This will in turn lead to reduced? 


power on the part of wage-earners to spend on consumption, and 
to a further fall in both wholesale and retail prices. 
consequences here described can only be the first effects of mone. 
tary deflation. 


Yet the 


The volume of purchasing power brought into exist- 


ence as a result of the immense War Loans will not have been 
diminished, and it may be expected that this purchasing power 
will be freely exercised as soon as it is believed that prices have 
touched bottom. 
temporary. 


A heavy drop in prices, therefore, can only be 


There is indeed reason to think that a further period of in- 
In consequence of the trade depression there 


will be a great decline in national revenue without any diminution 
of the permanent liabilities of the Government, who will be obliged 
to increase taxation or to borrow. 
condition of the country, however, new taxes can only be met by 
traders borrowing from their banks, and it will follow that, whether 
by the Government or by the taxpayers, recourse will be made to 
bank loans, and credit inflation will ensue. 


In the present over-burdened 


HOW MONETARY DEFLATION CAN BE ACCOMPLISHED. 


If permanent monetary deflation is to be accomplished it cap 


only be by a reduction of the purchasing power brought into 
existence by the great War Loans, a reduction which can only be 
effected by paying off part of the National Debt. 


ADDITIONAL TAXATION NO REMEDY. 


But there is no means of doing this by the imposition of addi- 
tional taxation, as suggested in the Treasury memorandum, without 
bringing immediate ruin upon our commerce and manufacture. ! 
do not want to discuss here the evils of over-taxation, but our 
experience during the last year has taught us that there is a limit 
beyond which trade and industry cannot be burdened without 
grave danger to their strength and permanence. That limit is 
passed when traders are forced to borrow from their banks in order 
to meet their liabilities to the tax-collector, and it is a fact 
that no inconsiderable part of the expansion of credit during 
the year which has just elapsed was due to this cause. Ip 
present circumstances the only source from which funds cad be 
obtained for repayment of the National Debt is by economy 18 
expenditure, and by this means alone can monetary deflation be 
effected, or even attempted, without permanent injury to our trade. 


EFFECT OF PROPOSED DEFLATION ON GOVERNMERT LIABILITIES. 


Let us look at the policy of monetary deflation, to be obtained 
by a high Rank rate, and a restriction of credit, from another 














n, stands to 
as worth 
their for 
ubled, or, 
remium at 
act, so rep 
riety, and 
brought bac 
ncomes an 
sminished. 
5» did befor 
xpenditure 
harge for i 
und, which 
ar pensiol 
x expendit 
e whole ¢ 
{ our othe 
ef,ant 


1 think 
ary defla 
usiness @ 
his kind 
hich prt 
art of tt 
o means 
9 stabilis 
must not 
vel 15 1 
eflation 
roduced 
nent wil 
ifferent 
inflation 





At th 
been re’! 
ar kin 
hroug! 





estrict 













January 99, 1921.) 


vcat of view. Let us suppose that it were practicable by this 
am to bring prices permanently down to the pre-war level. 
Vhat sort of charge would our National Debt then mean to us? 
b. stands to-day at £7,770,000,000, mostly borrowed when money 
its worth very much less than before the war. With prices back 
their former level, the true burden of the debt would be more than 
joubled, or, in other words, the creditor would receive a huge 
cemium at the expense of the debtor. But let us disregard this 
act, so repugnant to every principle of equity and economic pro- 
riety, and let us suppose our object accomplished, and prices 
woght back to the 1914 level. The aggregate of our individual 
acomes and the revenue from taxation would be correspondingly 
sminished. A penny in the £ of income-tax would produce, as 
S. did before the war, about £3,000,000, Economise our national 
xpenditare as we would, we could not escape from the annual 
barge for interest on the National Debt, and unavoidable sinking 
und. which would be not less than £350,000,000. The charge for 
mar pensions, £120,000,000, is also irreducible. These two heads 
‘ expenditure alone give a total of £470,000,000, which, if we left 
he whole of the remaining cost of government to be defrayed out 
ur other revenue, would call for an income-tax of over 13s in 
e £, a rate absolutely impossible for any country to bear. 






































































FUTILITY OF PROPOSED METHODS. 
















1 think 1 have said enough to show that an attempt at mone- 
ary deflation of this kind can only end in the strangulation of 
usiness and widespread unemployment. I have shown next that 
his kind of deflation cannot be effected at all unless the cause 
which produced the inflation is removed, that is to say, unless 
part of the immense Government loans is repaid, and that there is 
o means of doing this except by economy in expenditure. We need 
0 stabilise prices, and when inflation is due to temporary causes we 
must not only check it, but force deflation until the former price 
vel is restored. Any premature attempt, however, at monetary 
eflation by methods which do not touch the causes that have 
roduced the inflation must lead to disaster. Great unemploy- 
nent will ensue, and the nation will be faced with social evils of a 


ifferent kind, though not less serious, than those resulting from 
inflation. 
























































HOW DEFLATION CAN BE EFFECTED. 


At the risk of repeating myself I must remind you that I have 
been referring in all I have said to monetary deflation of a particu- 
bar kind, the reduction of purchasing power, brought into existence 
hrough war borrowing, by the several methods of heavy taxation, 
*striction of credit, and dear money rates. It must not be over- 
Booked, however, that deflation can be obtained in another way. 
Ji we increase the commodities available for purchase without any 
pocrease of purchasing power, we shall deflate, and prices will fall. 
Weflation of this kind can be effected without producing the evils 

which I have just referred. The fall in prices will be very 
tadual, and though a less rate of profit will be made than if 
wen Were stable, it will be on a larger quantity, and there can 
“i be room for a fair return on capitaf and a fair reward for 
paour. This is the kind of deflation at which we ought to aim— 

deflation which will be brought about by a larger supply of the 

mmodities we all need, a greater surplus for foreign export, 
nd * larger total of real wealth. This is the deflation which 
ctually took place during the nineteenth century after the 
opeleeni Wars. For over 30 years prices fell, not through an 
wuitcial ‘imitation of credit and a restriction of business, but by 
~ Mamensé addition to output, which the great industrial inven- 
ons of that century rendered possible. 


POLICY OF GREATER PRODUCTION NEEDED. 


: vi Snancial policy, then, should be one which will stimulate 
ses - wate It is not contended that all the after-war 
: ai a p. can be cured by a change of policy or that 
cur foreign markets can be made good by any 

The economic troubles and the loss of market 

must affect our trade, but the fact of their 
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*€ Conditions which 
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WORLD.WIDE MARKETS ESSENTIAL. 


It is quite true that we cannot look for real commercial pros- 
perity until the European market is restored. Our industrial 
organisation has been built up on the basis of an immense inter. 
national trade. Our plant is designed for mass production, our 
commercial houses adapted for business on the largest scale. The 
only condition under which 47 millions of people can live in these 
islands, not merely tolerably, but live at all, is that our output 
should be up to the highest level of our industrial capacity, and 
that the surplus of goods which we do not consume ourselves should 


be freely exchanged for the imported food and raw materials 
which are essential to our existence. 


EUROPE NEEDS PEACE. 


The economic restoration of Europe should to-day be our first 
concern. If we neglect it our whole foreign trade will contract 
and decay. The commerce of the world must be considered as one 
vast whole, and if a large section of it is severed from the rest 
what remains will be gravely impaired. If the broken countries of 
Europe are not restored even the still solvent States will slip one 
by one into the general ruin. A remedy must be found, and found 
quickly. But what remedy? I do not think there can be much 
doubt as to what Europe needs at the present time. She needs 
peace ; not merely the peace of pacts and treaties, but peace borne of 
the spirit of peace, when the nations ‘‘ shall beat their swords into 
ploughshares and their spears into pruning hooks.’”? The Govern- 
ments of Europe have made peace, but they have not yet accepted 
the conditions of peace. Once these conditions are accepted the 
way will be clear before us. The European States will be able to 
bring their expenditure down to the limits prescribed by their 
revenue ; the issue of paper currency will cease; the exchanges will 
be stable; confidence will revive, and full employment will follow. 
These are the terms upon which Europe can be restored, and with 
the restoration of Europe will come the revival of our own national 
prosperity. 


OUR OWN BANK. 


I come now to the story of our own bank. 

The agreement for a fusion of interests with the Clydesdale Bank 
has been satisfactorily concluded, and 99,gog shares of the Clydes- 
dale Bank out of a total of 100,000 shares have been acquired im 
exchange for 499,545 fully paid shares of this bank. This opera- 
tion and the allotment of 477,441 new shares of £2 10s each to the 
shareholders of our own bank at the price of £5 per share have 
increased our capital account by £2,442,465, and our reserve fund by 
the same amount. The paid-up capital and the reserve fund each 
stood at £10,859,800 on December 31st last. 


DEPOSITS. 


Our deposits amounted at the end of the year to £371,342,000, a 
slight increase on the figure for December 31, 1919, and over five 
millions in excess of the June total. In comparing our present 
pesition with last June I should explain that, while our domestic 
deposits were largely increased, there was a considerable reduction 
in the amount of our foreign deposits. We act as London bankers 
for a large number of foreign banks, and fluctuations in the 
amount of foreign balances held in this country will be specially 
reflected in our figures. In 1920, in consequence of an increased 
foreign demand for goods of British manufacture, foreign balances 
in London were used to pay for the exported goods, and accord- 
ingly were withdrawn from the particular banks in which they 
were held and distributed amongst all the banks. We, of course, 
received our share in this general distribution of deposits, but 
this did not make up for the reduction in our foreign balances, 
which, as I have said, were exceptionally large. 


THE BANK AND FOREIGN COMPETITION. 


Very naturally you may wonder why this bank holds a privileged 
position in its business relations with foreign and colonial bankers. 
Several reasons occur to me, but it will be sufficient if I indicate 
two of the most important. Undoubtedly the size and strength 
of the bank make a forcible appeal. The second reason involves 
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a question of policy. We have no branches or affiliations abroad. 
As you know, we have refrained from competing with our foreign 
friends in their own country, and I cannot help thinking that we 
have gained favour in consequence. We have no present inten- 
tion of deviating from this policy, which, besides having the 
merit of enabling us to extend our relations with foreign banks, 
gives greater security to our domestic depositors by restricting 
our activities to the home field. 


ACCEPTANCES AND ENGAGEMENTS ON ACCOUNT OF CUSTOMERS. 


If vou refer to our balance-sheet you will notice that we have 
included with our acceptances engagements on account of customers. 
The combined item amounts to £27,850,000, as compared with 
'£29,015,000 of acceptances 12 months earlier. The decrease has 
arisen solely from the restriction of international trade. Our ac- 
ceptances represent commercial transactions, and are for the most 
part drawn by or on account of first-class bankers. All of them 
are, we believe, quite undoubted. 


ASSETS. 


Coming now to the asset side of our balance-sheet, I told you 
earlier in my speech that the guiding principles of our late chair- 
man—to keep the bank strong, and to help the country’s trade and 
industry—are the guiding principles under the present manage- 
ment. If you will examine our balance-sheet from this point of 
view 1 venture to think you will agree that it indicates not only 
exceptional strength and liquidity, but also gives proof of the 
great effort the bank has made to meet the legitimate demands 
of customers. What is more, and this is a point I feel sure you 
will appreciate, the liquidity now shown is not of a transitory 
mature, and has not been obtained for the occasion. It is an 
integral feature of our policy. Our balance-sheet last year was a 
good one. This year’s is better. 


COIN, BANK, AND CURRENCY NOTES AND BALANCES WITH THE 
BANK OF ENGLAND. 


Cash at £62,494,000 is £2,278,000 higher than a year ago, 
despite the big increase in bills and advances. The ratio of cash 
to deposits rose from 16.2 per cent. to 16.8 per cent. You will 
notice that we have adopted a new form of terminology, and now 
describe our cash item as ‘‘coin, bank and currency notes and 
balances with the Bank of England,” instead of “‘ Cash in hand and 
balance at the Bank of England,” as formerly. For us there is no 
Significance in the change. As regards this bank, the terms have 
the same meaning, but we have made the alteration in our balance- 
sheet in view of the decision of the London clearing banks to adopt 


this form in the statements of accounts which in future are to be 
issued each month, beginning with January, 1921. We have 
always been most desirous of reverting to the pre-war practice 
of publishing monthly statements, and we welcome the decision of 


the Clearing House Committee. 


There is just one other point to which I must direct your atten 


tion before passing on to the next item. I refer to our holding 
of gold. Last year our balanve-sheet showed £8,000,000 of gold 
coin, a considerable sum when you bear in mind the very large 
contributions we made during the war to the Government and the 
Bank of England. The £8,000,000 of gold coin was handed over 


to the Bank of England in exchange for Bank of England note 


in the spring of 1920 in virtue of an agreement entered into between 
the Government and the banks. We were sorry to lose it, but we 


recognised the necessity that moved the Government to ask u 
for it. 


CHEQUES IN COURSE OF COLLECTION. 


Che 
assets become cash in from one to three days. 


MONEY AT CALL AND SHORT NOTICE. 


Money at call and short notice stands at £18,492,000, as compared 


with 418,439,000 last year. 
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jues in course of collection on other banks in the United 
Kingdom at £7,702,000 are slightly down on the year. These 
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INVESTMENTS, 


“2 prov 
>» 
Investments at £51,766,000 are lower by no less than fide stath) 
a reduction due in part to writing down and ip rat al 1 expl 
Happily, all the realisations took place before Srices recat ng “ 
~ z ‘ c 


low levels recently recorded. We have made provisiog ; t al gil 
on realised investments before arriving at our net profit, ang ° 
last year and this year we made special allocations out of Ur tee 
to meet depreciation. These provisions, together with cur 7 
reserves, make a fund more than sufficient to recoye; 


depreciation which has occurred. 


BILLS. 


Our bills, you will see, have increased from £52,Booy 
December, 1919, to £57,672,000. Apart from Treasury we 
£12,000,000 in amount, they are bank or approved trai jg um 
mostly with less than three months to run, and all of them go 





ADVANCES TO CUSTOMERS ON CURRENT AND OTHER Atty eht 


The next item on the balance-sheet is advances to custom, 


current and other accounts, which have increased by {1 iy 


2 in| 


assistance to trade and industry during the past difficult year, 5 


; 
n~ 
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to £189,720,000. This rise does not represent the maxi 


June last our advances stood at £197,044,000, but since that & 
they have declined, not because our bank has restricted credit, 
because the fall iv prices and stagnation of trade have les 
the call for accommodation. As I have already stated, it has mm 
our policy to sell investments even at a loss in crder that wm | 
be prepared to meet any legitimate demands for credit which ma 7 
uccur. An alternative was to impinge upon our liquidity, tur 
preferred to face the loss on investments. 

As our War Loan advances are now reduced to a comparate | 









small figure, we have no longer put them under a separate head 
Every known bad debt has been written off, and for all doum 
debts ample provision has been made. 


PREMISES. 


Premises at £3,884,000 are slightly higher. During the ye 
we have opened 50 new offices in different parts of the com 
including those on the Atlantic liners, ‘ Aquitania,” “% 


perator,’’ and ‘‘ Mauretania.”’ I should like to take this opportua! 







Steamship Company for the facilities which they have so rail) 4 


afforded us, and for their co-operation in our work. It has bes: | 
great pleasure to be of service to the passengers to and fro betwee 
this country and the United States. 


BELFAST BANKING COMPANY AND CLYDESDALE BANE. 


The increase in investments in subsidiary institutions hes 
course, been caused by the completion of the arrangemeat for 3 
fusion of interests between ourselves and the Clydesdale Bank. We 
now hold the whole of the issued shares of th> [Belfast Bankes 
Company and all except 91 of the issued shares of the Clydesé#l 
1 am glad to be in a position to assure you that the book value 
our holdings in the Belfast Bank and the Clydesdale Bank doe 4 
not include any amount in respect of goodwili. ‘They stand # 4 
£3,257,415, or less than the combined paid-up capital, reserve - . 
and undivided profits of the affiliated banks. Our relations " 
these institutions have been marked by the utmost cordiality, - 
I have every confidence that the association of the three = 
with their network of 1,770 offices, will prove of mutual benefit ° 
advantage. The balance-sheets of the Belfast Bank and the oo 
dale Bank have been circulated with our own, an‘ from them o 
will see that each bank has made further progress during the ye 
I should like to be permitted to take this opportunity of ss 
our high appreciation of the very efficient manner in which _ 
business of these two banks has been conducted by theit — 
directors and managerhent. 
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PROFIT AND LOSS ACCOUNT. 


I turn now to our profit and loss account. The net =* 
¥ last year, after providing for all bad and doubtful debts and for 
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lised investments, iS shown at £2,831,861, which with 
b<> brought forward from 1919 gives us @ total of £3,558,713- 
stating the manner in which we propose to use this sum, 
4 explain that the net profit for 1920 was arrived at after 
-. bonuses to staff, whereas the figure for 1919 was shown 
« reduction and before deducting salaries to members 
@ with H.M. forces. If the net profit for 1920 is compared 

+ »rofit for 1919 after making these deductions, it shows 


et pr 


rease of £477,003. 


+} 
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THE DIVIDEND. 


-ct allocation which we make out of our total of 43,558,713 
-idend, which we shall ask you to sanction by adopting 
ae The dividend is at the same rate as it has been for 
tn 18 per cent. Next it is proposed to place £1,200,000 to 
for depreciation of War Loans and future contingencies. 
pr vision to Which I have already alluded is a large one, 
been necessitated by a fact well known to every one 
» that is to say, the depreciation in Government securities. 
, a have put £250,000 to bank premises redemption fund, 
finally we carry forward £741,619 as compared with £726,852 
ght forward. 


gt has 


= BOARD'S SOUND POLICY. 
ig) WHMMBhe story I have told you is one of a conservative balance-sheet 
ar report, and I am sure that when you reflect upon it you will 
it te prse our policy. I need not remind you of the difficult times 
uzh which we are passing. We must be ready to face failures 
+” business and to make losses, and because of the very fact of 
—= jificulty of the times banks and their customers must be pre- 
Ss d to show great mutual consideration. But, above everything, 
Rify have a duty both to our shareholders and our depositors, and 
™ a © circumstances can we neglect to provide against the unknown 
sal ‘9 tingencies of the immediate future. 
COST OF ADMINISTRATION, 
anve | 
ad will take this opportunity of drawing your attention to a 
om b | estic matter which in itself calls for a policy of caution. I 
Lf ler to the cost of administration. There has been a very great 


rease in expenses, and although we hope to gain some relief if 
ices are established on a lower basis, we recognise that salaries and 
ns must always be a heavy charge. But whatever the coming 
have in store for us, we are encouraged in our view 
by the admirable manner in which the staff have dis- 
rged their duties during the past twelve months; and relying 
r assistance and upon the power of the british people to 
ont ind overcome any difficulties with which they may be con- 


a 








sai femeentcd, we look forward, notwithstanding the cloud which now 
ik SS «Over trade, to playing our part in the restoration and 
ther development of our industry. 
ena 
— THE RESOLUTION. 
The Chairman then moved the adoption of the report. This 
as seconded by Mr W. G. Bradshaw (deputy chairman), and 
as ried unanimously. 
; i n declaring payable a dividend at the rate of 18 per 
| ‘. per annum was seconded by Mr A. H. Goschen (deputy 
lor 3 airman). 
We Mi. John Glasbrook and Mr Frederick W. Nash, retiring direc- 
ki ‘Ss, were re-elected, as also were the auditors. 
dale 
ne af VOTE OF THANKS TO CHAIRMAN AND BOARD OF DIRECTORS. 
goes {. ~ ~ P . 
ia m ] ph Ansell, in proposing the thanks of the meeting to 
. fae “arinan and the board of directors, referred to the wonder- 
wm’ Bee Prosress of the bank since its establishment in 1836, which he 
with feemettributed 


| ee estec 1m no small measure to the character and ability of the 
o Tgp “sssive managements. Mr Walter Scoles seconded the motion. 





and VOTE OF THANKS TO DIRECTORS, MANAGERS, AND STAFF. 
des ’ '- RP +4 

a ee (deputy chairman), in moving that the thanks of 
tt - er 1 Poona to the managing directors, general 
eal heir sv) Managers, and all other officers of the bank for 
neg 1; | ae devotion to their duties, said :— 

he | am Rappy to assure you that the most cordial and sympathetic 
ie 2... “X'St between the board and the officers of the bank. I 


“2 particularly 


1 had . 
OW had a fy] 


glad to be able to say this to-day as we have 
i ie a a a's experience of the work of the Staff Associa- 
a oo ‘Ormation of which I referred last year. The Staff 
; oe Po justified its existence. Salaries, 
fot have an ai . * oldays, and other important domestic subjects 
a scussed by the management and Staff Association in 


voDuses 
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friendly council, and the utmost goodwill has prevailed. When 
you reflect that our staff now number over 11,000 you will appre- 
ciate how necessary and important a part this democratic guild 
Plays in the life of the bank. At the end of another vear’s 


hard 
and profitable work we can say with truth that no institution in 


the British Isles is better served by both management and staft 


WAR MEMORIAL 


You will remember that I stated last year that the dire s had 
under consideration the erection of a memorial to those gallant 
members of our staff who lost their lives in the Great War. I am 


glad to be able to announce that the work is now almost complete 
and that the memorial will shortly be unveiled in a position just 
inside the entrance door at the head office in Threadneedle street. 


TRIBUTE TO GENERAL MANAGERS. 


In connection with this resolution, I desire to pay a special 
tribute to the ability and energy of our general managers. A 
meeting so largely composed of business men wil] at once realise 
how many and serious are the responsibilities which devolve upon 
these gentlemen daily. To each of them our heartiest thanks are 
due, and, I am sure, will be readily given. 

THE MANAGING DIRECTORS, 
And now, ladies and gentlemen, I come to my colleagues, the 


managing directors. It was with great regret that the directors 
had to announce that Mr Darling’s health would not permit him 
to continue the duties of that office. No words can 
sufficiently express our debt of gratitude to our managing directors 
for their services during 1920. Mr Murray, Mr Hyde, and Mr 
Woolley are towers of strength in the bank. They bring the 
wisdom and experience of many eventful years to the successful 
solution of the numerous problems that arise every day, and with 
our chairman they constitute a committee of control which assures 
the continued success of the bank. 
which I have read to you. 

Mr H. Simpson Gee (director) seconded the resolution, which 
was carried with acclamation. 


of mine 


Ai 


I beg to move the resolution 


MR 8. B. MURRAY'S TRIBUTE TO THE STAFF. 


Mr S. B. Murray (joint managing director), in reply, said :— 
I rise to perform a very pleasurable duty. I am sure it would 


have been an equal pleasure to either of my colleagues, Mr Hyde 
or Mr Woolley—it is, to say a few words about and on behalf of 
the staff of this great bank. May I be permitted to associate my 
colleagues and myself with the very generous words which have 
been used by Mr Bradshaw and Mr Gee. 

The results of another year have been laid before you by our 
esteemed chairman, and you have been good enough to express 
your approval. It has been a year fraught with problems calling 
for the exercise of great care, but it has also been a year of 
gained experience, and we have pleasure in recording here our 
whole-hearted appreciation of the loyalty, zeal, and untiring energy 
of the general managers, the assistant general managers, 
the superintendents and branch managers in their different spheres 
of activity, and that of the large body of ladies and gentlemen who 
form the general staff of the institution. 


‘ 


and of 


My colleagues and I have ‘had the good fortune to be ass iated 
together for many years. Each of us has occupied positions of 
varying degrees of responsibility. We have, in fact, grown up 


with the staff, and I think you will allow me to say that this 
experience entitles me to express just the feelings with whi h the 
staff will receive the vote which you have passed to-day. On their 
behalf I offer you their best thanks. It will be a great pleasure to 
convey throughout the service this mark of your confidence, which 
will hearten and encourage every member of the staff. 

You have been good enough, Mr Bradshaw, to include in this 
resolution the names of Mr Hyde, Mr Woolley, and myself. We 
are very conscious that we have great responsibilities before us. 
We have no occupation in life other than seeking to further the 
prosperity and development of this great institution. Our fraternal 
good relations with the staff are among our brightest possessions. 
We acknowledge the solid support given to us by the chairman and 
the whole of the directors, and with your confidence now again 
expressed, I can assure you that as far as lies in our power nothing 
shall be wanting in endeavour in the coming years to achieve 
further progress for this great institution, and to help in the 
development of trade and industry both at home and abroad. Once 
more I heartily thank you. 

The prceedings terminated with a vote of thanks to the chairman, 
proposed by Mr W. H. Sugden, M.P., and seconded by Mr Deputy 
Millar Wilkinson. 
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a question of policy. We have no branches or affiliations abroad. 
As you know, we have refrained from competing with our foreign 
friends in their own country, and I cannot help thinking that we 
have gained favour in consequence. We have no present inten- 
tion of deviating from this policy, which, besides having the 
merit of enabling us to extend our relations with foreign banks, 
gives greater security to our domestic depositors by restricting 
our activities to the home field. 





ACCEPTANCES AND ENGAGEMENTS ON ACCOUNT OF CUSTOMERS. 


If you refer to our balance-sheet you will notice that we have 
included with our acceptances engagements on account of customers. 
The combined item amounts to £27,850,000, as compared with 
'£29,015,000 of acceptances 12 months earlier. The decrease has 
arisen solely from the restriction of international trade. Our ac- 
ceptances represent commercial transactions, and are for the most 
part drawn by or on account of first-class bankers. All of them 
are, we believe, quite undoubted. 


ASSETS. 


Coming now to the asset side of our balance-sheet, I told you 
earlier in my speech that the guiding principles of our late chair- 
man—to keep the bank strong, and to help the country’s trade and 
industry—are the guiding principles under the present manage- 
ment. If you will examine our balance-sheet from this point of 
view 1 venture to think you will agree that it indicates not only 
exceptional strength and liquidity, but also gives proof of the 
great effort the bank has made to meet the legitimate demands 
of customers. What is more, and this is a point I feel sure you 
will appreciate, the liquidity now shown is not of a transitory 
mature, and has not been obtained for the occasion. 
integral feature of our policy. 
good one. 


It is an 
Our balance-sheet last year was a 
This year’s is better. 


COIN, BANK, AND CURRENCY NOTES AND BALANCES WITH THE 
BANK OF ENGLAND. 


Cash at £62,494,000 is £2,278,000 higher than a year ago, 
despite the big increase in bills and advances. The ratio of cash 
to deposits rose from 16.2 per cent. to 16.8 per cent. You will 
notice that we have adopted a new form of terminology, and now 
describe our cash item as ‘‘coin, bank and currency notes and 
balances with the Bank of England,” instead of ‘‘ Cash in hand and 
balance at the Bank of England,” as formerly. 
Significance in the change. 


For us there is no 
As regards this bank, the terms have 
the same meaning, but we have made the alteration in our balance- 


sheet in view of the decision of the London clearing banks to adopt 
this form in the statements of accounts which in future are to be 
issued each month, beginning with January, We have 


1921. 
always been most desirous of reverting to the pre-war practice 
of publishing monthly statements, and we welcome the decision of 
the Clearing House Committee. 

There is just one other point to which I must direct your atten- 


tion before passing on to the next item. I refer to our holding 
Last year our balance-sheet showed £8,000,000 of gold 
a considerable sum when you bear in mind the very large 
contributions we made during the war to the Government and the 
Bank of England. The £8,000,000 of gold coin was handed over 
to the Bank of Exgland in exchange for Bank of England notes 


in the spring of 1920 in virtue of an agreement entered into between 
the Government and the banks. 


coin, 


We were sorry to lose it, but we 
recognised the necessity that moved the Government to ask us 
for it 


CHEQUES IN COURSE OF COLLECTION. 


hegues in course of collection on other banks in the United 


Kingdom at £7,702,000 are slightly down on the year. These 
assets become cash in from one to three days. 


MONEY AT CALL AND SHORT NOTICE. 


Money at call and short notice stands at £18,492,000, as compared 
with 418,439,000 last year. 
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Investments at {51,766,000 are lower by no less than /1: <., 
a reduction due in part to writing down and in part © we 
Happily, all the realisations took place before prices reaches th 
low levels recently recorded. We have made provision for ay 1 sad 
on realised investments before arriving at our net profit 
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last year and this year we made special allocations out of our n--s, 
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to meet depreciation. These provisions, together with our jpters. 
reserves, make a fund more than sufficient to recover ay 


depreciation which has occurred. 


BILLS. 


Our bills, you will see, have increased from /<2,88o.0 


1919, to £57,672,000. Apart from Treasury pi, 
£12,000,000 in amount, they are bank or approved trade pj 


December, 
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mostly with less than three months to run, and all of them good 


ADVANCES TO CUSTOMERS ON CURRENT AND OTHER Accouyy 


The next item on the balance-sheet is advances to customers » 
current and other accounts, which have increased by £11,164 
to £189,720,000. This rise does not represent the maximum of 
assistance to trade and industry during the past difficult year. |, 
June last our advances stood at £197,044,000, but since that day 
they have declined, not because our bank has restricted credit, bu 
because the fall iv prices and stagnation of trade have lessened 
the call for accommodation. As I have already stated, it has bes 
our policy to sell investments even at a loss in crder that we migix 
be prepared to meet any legitimate demands for credit which mg 
«cur. An alternative was to impinge upon our liquidity, but 
preferred to face the loss on investments. 

As our War Loan advances are now reduced to a comparative 
small figure, we have no longer put them under a separate head. 

Every known bad debt has been written off, and for all doubtiy 


debts ample provision has been made. 
PREMISES. 


Premises at £3,884,000 are slightly higher. During the ) 


we have opened 50 new offices in different parts of the count 
including those on the Atlantic ‘* Aquitania,” 

perator,’’ and ‘‘ Mauretania.”’ I should like to take this opportuni 
of acknowledging our indebtedness to the directors of the Cunaré 
Steamship Company for the facilities which they have so read 
It has been a 
great pleasure to be of service to the passengers to and fro between 


this country and the United States. 


liners, 


afforded us, and for their co-operation in our work. 


BELFAST BANKING COMPANY AND CLYDESDALE BANK. 


The increase in investments in subsidiary institutions has 
course, been caused by the completion of the arrangement for 2 
fusion of interests between ourselves and the Clydesdale Bank. Ws 
now hold the whole of the issued shares of th> [Belfast Banking 
Company and all except o1 of the issued shares of the Cl desdale 
I am glad to be in a position to assure you that the book value 
our holdings in the Belfast Bank and the Clydesdale Bank does 
not include any amount in respect of goodwili. 
43,257,415, or less than the combined paid-up capital, reserve fund, 
and undivided profits of the affiliated banks. Our relations with 
these institutions have been marked by the utmost cordiality, and 
I have every confidence that the association of the three bank 
with their network of 1,770 offices, will prove of mutual benefit and 
advantage. The balance-sheets of the Belfast Bank and the Clyd 
dale Bank have been circulated with our own, an‘ from them y* 
will see that each bank has made further progress during the y 
I should like to be permitted to take this opportunity 
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sed investments, is shown at £2,831,861, which with 

o realise ht forward from 1919 gives us a total of £3,5585713- 
{-b83 broug the manner in which we propose to use this sum, 
fefore a n that the net profit for 1920 was arrived at after 
should = cant to staff, whereas the figure for 1919 was shown 

d -_ sheen and before deducting salaries to members 

refore this - H.M. forces. If the net profit for 1920 is compared 
nee profit for 1919 after making these deductions, it shows 


of £477,603- 


THE DIVIDEND. 


frst allocation which we make out of our total of £3,558,713 
dividend which we shall ask you to sanction by adopting 
“he dividend is at the same rate as it has been for 


vears, 18 per cent. Next it is proposed to place £1,200,000 to 

, a r depreciation of War Loans and future contingencies. 
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This provision to which 1 have already alluded is a large one, 
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++ it bas been necessitated by a fact well known to every one 
ots that is to say, the depreciation in Government securities. 
Then we have put £250,000 to bank premises redemption fund, 
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4 fnally we carry forward £741,619 as compared with £726,852 
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BOARD'S SOUND POLICY. 
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end report, and I am sure that when you reflect upon it you will 


ndorse our policy. I need not remind you of the difficult times 
through which we are passing. We must be ready to face failures 
jn business and to make losses, and because of the very fact of 
the difficulty of the times banks and their customers must be pre- 
.red to show great mutual consideration. But, above everything, 


The story I have told you is one of a conservative balance-sheet 


Sve have a duty both to our shareholders and our depositors, and 


Sin no circumstances can we neglect to provide against the unknown 


atingencies of the immediate future. 


COST OF ADMINISTRATION, 
I will take this opportunity of drawing your attention to a 
mestic matter which in itself calls for a policy of caution. I 
fer to the cost of administration. There has been a very great 


Bocrease in expenses, and although we hope to gain some relief if 


yp ices are established on a lower basis, we recognise that salaries and 


ms must always be a heavy charge. But whatever the coming 
may have in store for us, we are encouraged in our view 
the future by the admirable manner in which the staff have dis- 
arged their duties during the past twelve months; and relying 
a their assistance and upon the power of the british people to 


nd overcome any difficulties with which they may be con- 


pronted, we look forward, notwithstanding the cloud which now 


Burther develop 


gs over trade, to playing our part in the restoration and 
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ment of our industry. 
THE RESOLUTION. 


The Chairman then moved the adoption of the report. This 


seconded by Mr W. G. Bradshaw (deputy chairman), and 
ied unanimously, 


Carr 
aii 


eclaring payable a dividend at the rate of 18 per 
per annum was seconded by Mr A. H. Goschen (deputy 


ualTMan}, 

Mi ohn Glachrack ani . ° - . “aT e 
7 John Glasbrook and Mr Frederick W. Nash, retiring direc- 
‘S, were re-elected, as also were the auditors. 


VOTE OF THANKS TO CHAIRMAN AND BOARD OF DIRECTORS. 
Kage! ] eph Ansell, in proposing the thanks of the meeting to 
“sairman and the board of directors, referred to the wonder- 
bank since its establishment in 1836, which he 
sesaiahen wt measure to the character and ability of the 
. ‘agements. Mr Walter Scoles seconded the motion. 


Ui progress of the 


ttributed 


VOTE OF THANKS TO DIRECTORS, MANAGERS, AND STAFF. 


Mr Bradch 
= Tadshaw (deputy 
. aw (ceputy 


€ meeting 
ng 


"i chairman), in moving that the thanks of 

T continued devotion te nn ales other officers of the bank for 

hoe inaee toaeeee » their duties, said pee 

Rlations exist betwee: a that the most cordial and sympathetic 
“n the board and the officers of the bank. I 


Lanagers 


se) 


> 


Particularly glad to te «3 : 
w hed o eat — to be able to say this to-day as we have 
. 4 years experience : . : 
fon, to the f perience of the work of the Staff Associa- 


S0Ciation ios aici — I referred last year. The Staff 
PeNsions, lites y suaene Its existence. Salaries, 
ave been discussed by = and other important domestic subjects 

y the management and Staff Association in 


Nuses, 
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friendly council, and the utmost goodwill has prevailed. When 
you reflect that our staff now number over 11,000 you will appre- 
ciate how necessary and important a part this democratic guild 
plays in the life of the bank. At the end of another year’s hard 
and profitable work we can say with truth that no institution in 





the British Isles is better served by both management and staff 


WAR MEMORIAL 


You will remember that I stated last year that the directors had 
under consideration the erection of a memorial to those gallant 
members of our staff who lost their lives in the Great War. I am 
glad to be able to announce that the work is now almost complete 
and that the memorial will shortly be unveiled in a position just 
inside the entrance door at the head office in Threadneedle street. 


TRIBUTE TO GENERAL MANAGERS. 


In connection with this resolution, I desire to pay a special 
tribute to the ability and energy of our general managers. A 
meeting so largely composed of business men will at once realise 
how many and serious are the responsibilities which devolve upon 
these gentlemen daily. To each of them our heartiest thanks are 
due, and, I am sure, will be readily given. 


THE MANAGING DIRECTORS, 


And now, ladies and gentlemen, I come to my colleagues, the 
managing directors. It was with great regret that the directors 
had to announce that Mr Darling’s health would not permit him 
to continue the duties of that office. No words of mine can 
sufficiently express our debt of gratitude to our managing directors 
for their services during 1920. Mr Murray, Mr Hyde, and Mr 
Woolley are towers of strength in the bank. They bring the 
wisdom and experience of many eventful years to the successful 
solution of the numerous problems that arise every day, and with 
our chairman they constitute a committee of control which assures 
the continued success of the bank. 
which I have read to you. 

Mr H. Simpson Gee (director) seconded the resolution, which 
was carried with acclamation. 


I beg to move the resolution 


MR 8. B. MURRAY'S TRIBUTE TO THE STAFF. 


Mr S. B. Murray (joint managing director), in reply, said :-— 

I rise to perform a very pleasurable duty. I am sure it would 
have been an equal pleasure to either of my colleagues, Mr Hyde 
or Mr Woolley—it is, to say a few words about and on behalf of 
the staff of this great bank. May I be permitted to associate my 
colleagues and myself with the very generous words which have 
been used by Mr Bradshaw and Mr Gee. 

The results of another year have been laid before you by our 
esteemed chairmarf, and you have been good enough to express 
your approval. It has been a year fraught with problems calling 
for the exercise of great care, but it has also been a year of 
gained experience, and we have pleasure in recording here our 
whole-hearted appreciation of the loyalty, zeal, and untiring energy 
of the general managers, the assistant general managers, and of 
the superintendents and branch managers in their different spheres 
of activity, and that of the large body of ladies and gentlemen who 
form the general staff of the institution. 

My colleagues and I have had the good fortune to be associated 
together for many years. Each of us has occupied positions of 
varying degrees of responsibility. We have, in fact, grown up 
with the staff, and I think you will allow me to say that this 
experience entitles me to express just the feelings with which the 
staff will receive the vote which you have passed to-day. .On their 
behalf I offer you their best thanks. It will be a great pleasure to 
convey throughout the service this mark of your confidence, which 
will hearten and encourage every member of the staff. 

You have been good enough, Mr Bradshaw, to include in this 
resolution the names of Mr Hyde, Mr Woolley, and myself. We 
are very conscious that we have great responsibilities before us. 
We have no occupation in life other than seeking to further the 
prosperity and development of this great institution. Our fraternal 
good relations with the staff are among our brightest possessions. 
We acknowledge the solid support given to us by the chairman and 
the whole of the directors, and with your confidence now again 
expressed, I can assure you that as far as lies in our power nothing 
shall be wanting in endeavour in the coming years to achieve 
further progress for this great institution, and to help in the 
development of trade and industry both at home and abroad. Once 
more I heartily thank you. 

The prceedings terminated with a vote of thanks to the chairman, 
proposed by Mr W. H. Sugden, M.P., and seconded by Mr Deputy 
Millar Wilkinson. 
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THE MANCHESTER AND LIVERPOOL DISTR} 
BANKING COMPANY, LIMITED. 


A GOOD YEAR'S BUSINESS—INCREASED PROFITS. 
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TRADE SLUMP AND ITS CAUSES. 
SPECULATION IN “INDUSTRIALS” AND ITS EVILS. 
FOREIGN EXCHANGES. 


‘The annual meeting of the shareholders of the Bank was held 
at the head office, Spring gardens, Manchester, on Friday, 
January 21, 1921. 

Sir Edward Tootal Broadhurst, Bt., chairman of the bank, said : 
You will observe from the report that, after payment of all expenses 
and after providing the sum required to write down British 
Government securities to market prices, and after making provision 
for bad and doubtful debts, the net profit for last year amounted 
to £561,783, an increase of £50,905 over 1919. From the balance 
brought forward, £135,197, we have deducted bonus to staff, 
£85,228, as against £54,470 a year ago. This leaves a disposable 
balance of £611,752. 

The interim dividend paid in July for the half-year ending 
June, 1920, at the rate of 5s 6d a share, subject to the deduction 
of income-tax, and the final dividend of the same amount now 
recommended by the directors, will take in all £347,600. The 
dividend for the whole year is 11s. per share, or 18% per cent. 

After deducting the £347,600, there remains a balance of 
£264,152, which it is proposed to carry forward, but from which 
will be deducted the current year’s bonus to the staff. 


SALE OF WAR LOAN. 


During the year, when the industrial demands upon us were, 
and were likely to continue to be, exceptionally heavy, we did not 
hesitate to sell some of our War Loan; and we accordingly realised 
ahree millions at a price which, under the circumstances, could not 


be considered unsatisfactory. 


DEPRECIATION OF INVESTMENTS. 


You will remember that a year ago we transferred £100,000 
to our War Loan and other British Government securities account, 
but on that occasion we took our holding of Exchequer Bonds, 
National War Bonds, and Victory Bonds at cost price. This year 
we have reverted to the traditional policy of the banks in this 
country (which was in abeyance during the w4&t) of writing down 
investments to market prices before declaring profits. I need 
scarcely say that this has only been possible owing to the abnormal 
profits consequent upon the high rate of interest prevailing and the 
greatly increased turnover, though this same high rate has caused 
the depreciation in the market value of investments. 


BONUS TO THE STAFF. 

Now in reference to the staff bonus. At the beginning of the 
year 1920 a bonus was being paid to the staff at the rate of 20 
per cent. on salaries under an arrangement made in the early 
autumn of 1919. Towards the middle of the year, owing to the 
continuous rise in the cost of living, it became necessary to re-open 
the question of staff remuneration and, after careful consideration 
of the recommendations of a specially appointed committee of repre- 


sentative members of the staff, the board decided that the bonne | 


then existing should cease, and that in lieu thereof, as from 
july 1st, there should be an all-round salary increase, plus a bonus 
en the salaries so increased, the bonus to be revised at June 30, 
1g21, according to conditions then existing. In view of such 
possible revision, we have continued the principle of meeting the 
bonus out of the amount carried forward, so that the amount is 
shown and any fluctuation or change in the bonus does not affect 
athe comparison of salaries year by year. It is as broad as long 
really, but I think it is worth naming. The amount for the current 
year, to be deducted from the carry forward, we estimate to be 
£120,000. 

We have an admirable staff, most efficient, and I am pleased to 


be able to tell you that the new basis of payment has been much 
appreciated by them. 


THE BALANCE-SHEET. 
LIABILITIES. 

If you will turn to the balance-sheet, you will see on the liahy. 
side that the capital and reserve fund remain at the same én 
as last year, namely, £3,446,000. Current, deposit, ani « 
accounts amount to £60,037,956 an increase of approximatey » 
million pounds. It is very satisfactory to note that this ene 
is largely accounted for by the increased numbers of aco 
both current and deposit, over those of last year. 


SMALL DEPOSIT ACCOUNTS. 


A good deal has been written in recent weeks as to the desirahi> 
of the large joint stock banks encouraging small depositors. | », 
say that for years our various branches have been open to ne 
small deposits on favourable terms, and a notice to that effet 
been placed in a conspicuous place in each branch. Small depos 
need never think that their business is too trifling to rece 
most careful consideration from our managers. I am sure yor : 
all agree that after recent revelations small depositors wil 
very much better if they place their savings with a sound 
stock bank such as our own. 

In this connection I may remark that at Port Sunlight web 
opened by arrangement with Messrs Lever Brothers, Limiteé,; 
branch close to the works, which is primarily intended to me 
the wages of the employees. The wages are placed to the cx 
of the employees’ accounts, and they draw out what is neces 
for their current requirements. This they can do on signin) 
receipt which if not exceeding £2 is free from stamp duty. 


vy 
ace 


ACCEPTANCES. 

Acceptances stand at £1,596,659, as against £5,259,016 at wha 
they stood a year ago. This decrease is entirely due t & 
diminished acceptances for cotton which is now, as you i" 5 
on a very much lower price basis. | 


ASSETS. 

On the other side of the balance-sheet our assets are :—Cas # 
hand and in the Bank of England £7,195,514—a decrease in 
figures of two and a-half million pounds. 

Money at call and short notice, £ 3,305,9 
as a year ago. 

Bills of exchange (including Treasury bills) £12,476,05 © * 
round figures three million pounds less than a year ago, “0! 
the reduction of nearly four million pounds in the amoutt® 
Treasury Bills held. There has been an actual increase of oe 
one million pounds in the ordinary commercial bills of ext? 
discounted by us for our customers. 

British Government securities at £6,754,237 show 4 — 
of £3,285,000. This is mainly accounted for by the sale © af 
Loan, to which I have already referred. We have made the = 
payment of £225,000 for our investment in Victory Bonds, &°* © 
the first drawing we made a small profit by having £15 
these bonds drawn for repayment, and we have received £27" 
from Exchequer bonds which fell due. This year ¥* * 
£2,149,900 Exchequer bonds falling due. This will then leave * 
with holdings in 5 per cent. War Loan, Victory Bonds, Nae 
War Bonds and Exchequer bonds of which £2,339,40 *‘ "| 
cent. War Loan. All the investments are valued at market p™ 
as on December 31st. 

British railway debentures, corporation stocks, &c., 
reduction of £118,312, due to sales and depreciation. 


70, is about the #2 


£518, ‘ 


ADVANCES. 


Advances in current and other accounts, £33)172)''3 
increase “of about ten million pounds, following upoe 
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-ncrease last year. The amount is well spread throughout the 
sranches, and is due to the demands upon us for trade purposes. 
The percentage of advances to deposits is 55-25 as compared with 
<2.4 in December, 193 A considerable portion of this percentage 
2 jue to overdrafts fluctuating according to seasonal requirements, 
a4 is therefore sufficiently liquid. 
property remains at the same figure, £500,000. We are 
ostantly making important new purchases to meet the require- 
nts for future extension, and the real value of bank property is 


-reatly in excess of this figure. 


Bank 


RISE AND FALL IN WHOLESALE PRICES. 


The past year has been a remarkable one. It began in a rising 
‘arket with such a demand for goods that apparently buyers 
‘eared they could not be supplied, and therefore in many cases (as 
3 ften happens) placed orders for more than they really required. 


os 


~ 


This exaggerated the real demand, so that by the middle of the | 
vear prices had risen to such a point that neither foreign countries 


ner home consumers would or could buy; values began to recede, 
and since then have come down quicker than has ever been known, 
at any rate, in the cotton trade. Even those with the longest view 


were unprepared for such a rapid fall. 
FLUCTUATIONS IN STOCKS AND SHARES. 


Unfortunately the apparent prosperity in the earlier months of 
the year led to a great deal of speculation in what are known as 
*‘ industrials,’’ with the result that the value of these shares soared 
to heights unthought of, and the fall since June has been very 
severe. No doubt it is difficult to prevent, but I am sure that such 
speculation is bad for the country; bad for the companies whose 
shares are so treated, bad for trade, bad for those who are suc- 
essful in their speculations, and, it may be added, bad for those 
went in at the highly inflated prices. But, of course, the 
depreciation has not been confined to industrial shares, though 
these have shown the greatest fluctuations. That there has been a 
severe depreciation in Stock Exchange values generally is shown 
by the fall of no less than 315 million pounds in the market value 
cf the 387 representative stocks selected by the Bankers’ Magazine. 
This is all the more striking because the list does not include the 
Government War Loans, in which there also has been a very severe 
depreciation. The total depreciation in these 387 stocks for the 
two years 1919 and 1920 amounts to no less than 482 millions, 
‘r more than double the appreciation of 200 millions which 
occurred in 1g18. These representative securities sank last month 
t’ a level lower than any touched during the past twelve years. 


who 


BANKERS’ CLEARINGS. 


he remarkable increases which commenced in the latter part of 
‘org in the figures of the bankers’ clearing houses and continued 
Curing the first half of 1920 deserve special mention. The con- 
‘tant renewal of Treasury bills; the large amount of new capital 
- stibed for industrial purposes ; the continuous increases in the 
P a of g ods and services from January until July; the activity 
’ usiness in the first half of the year, and the enormous develop- 
. = z — exchange transactions—an outstanding feature of 
: ma — _ in 1920—have all contributed their quota to these 
>, “nazing increases. Perhaps the best way of showing the 
actual position is by reference to the percentage increases for each 
Quarter of 1920 over 1919, which were already large, given in the 


report of the London Bankers’ Clearing House :— 


Six Provincial Clearings. 
Birmingham, Bristol, 
ucester, Li 1, 
Clearing Manchester and 
earings. Newcastle. 
a. % Inc. % a 
SD n-catgeemmonan ee 
Third bbabennéieeaundss : e@eeesese 68 
Fourth nities ; i ee . 


he 
The increase of 1 
mill 


the 


a 920 over 1919 in London is 
pounds, equal to the whole total of 190 
—- Provincial centres named is 765 million 
~ “a-Dester is responsible for no less than 
‘Wo-thirds of the total increase. 


no less than 10,603 
- The increase in 
pounds, of which 
595 million pounds, or 


THE BANK RATE. 


having stood ‘aan raised to 7 per cent. on April rsth, after 
tate hes Rot. stood per cent. since November 6, 1919. The Bank 
more thas $0 ves at so high a figure for so long a period for 

years. The policy of a higher interest rate has un- 
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position of the foreign exchanges. 
impossible for some countries to buy from either us or the United 
States, and I am sorry that I do not see any very immediate 
prospect of improvement, certainly not in those countries which are 
still using the printing press. And yet this question of foreign 
exchange is a vital one for us. 
of Trade Journal of the 6th instant, headed ‘* Influence of Abnormal 
Exchange Rates on Trade,’’ which is well worth the careful 
thought and 
Quoting from the Vew York Commercial, it is pointed out that, 
taking into consideration the exchange, workers in this country are 
paid substantially five times the amount per hour that the same 
class of employee is paid in Germany; about double the wage paid 
in France and Belgium, and about three times that paid in Italy; 
but, again taking into consideration the exchange, only about half 
the amount paid in the U.S.A. 
workers are said to be producing as much per hour as English or 
American workers; if that is a correct statement it is evident 
that these countries, especially Germany, are able to undersell us 
in the open markets of the world, particularly in all goods in the 
cost of which labour predominates. 
increase so should their exchanges improve, but in the meantime 
| there is no doubt that our own country will be subject to very 
keen competition for the world’s trade. 
be met by employers and employed uniting in an effort to reduce 
the cost of production and by the old-fashioned but unchangeable 
economic remedy of hard work. 
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doubtedly helped. to check speculation and to bring about a break 
in wholesale and retail prices, as is evidenced by the striking 
decrease in the volume of transactions passing through the bankers’ 
clearing houses, shown by the figures just given. 


FOREIGN EXCHANGES. 


One of the most serious problems at the present moment is the 


At present rates it is almost 


There is a paragraph in the Board 


consideration of employers and employed alike. 


Belgian, French and German 


Of course, as their exports 


This competition can only 


The Chairman then formally moved the adoption of the report. 


THE DEPUTY.CHAIRMAN. 


Mr Tulloch said: I have pleasure in seconding the resolution. 


The Chairman has dealt very fully with the figures, and I do 
not propose to add anything to what he has said. 


I should like, however, to make a few remarks in respect of 


the recent failure of an institution of which you have all heard. 
It is very undesirable that any and every institution carrying 
on a financial business should be in a position to call itself a bank. 
It is a bad thing for the banks, and it is in the highest degree 
undesirable from the public point of view. 
public, if they see the word ‘‘ bank *’ over the door of an institu- 
tion, feel that the institution is a proper one in which to deposit 
their money. 


We know how the 


It was in relation to the use of the word “ bank” that a com- 


mittee of bankers in London, of which I was a member, a few 
years ago discussed the question as to what institutions should be 
allowed to use the name 
difficult, but we did, nevertheless, come to a conclusion, and our 
recommendations went forward to the proper quarter. 
the war the whole matter was shelved, but it has now been revived, 
and a bill has been brought before Parliament, so that I hope 
before long the use of the name ‘‘ bank ”’ will be restricted to insti- 
tutions such as our own—institutions whose business is mainly of 
a current account nature. 


*“bank.’’ The matter was extremely 


Owing to 


THE YORKSHIRE PENNY BANK. 


You may remember a few years ago—in 1911—that the banks 


of this country took over the Yorkshire Penny Bank, the weil- 
known savings bank 
been conducted on ‘“‘ gilt-edged *’ lines; the money of its depositors 
was invested in gilt-edged securities, which, as you know, con- 
tinuously depreciated in value. 
profits, it had no margin to cover this depreciation of its invest- 
ments, and therefore found itself in difficulties. 
stances the late Sir Edward Holden called together the joint 
stock banks of this country, and it was arranged that a group of 
banks should take over the Penny Bank. 
am a director of the Yorkshire Penny Bank, and at the present 
time I happen to be the chairman. 
saying that the bank in question is now entirely on its feet. 
Moreover, I do not hesitate to say that it is the strongest institu- 
tion of 
depositors in Yorkshire and East Lancashire, it fulfils a real need, 
and its deposits are continually increasing. 
£ 30,000,000 of deposits. 
these facts before you as a matter of interest; obviously the York- 
shire Penny Bank has no relation whatever to such institutions as 
those whose failures have been recorded in recent years. 


in Yorkshire. The bank had previously 


As the bank never made large 


In these circum- 


I may mention that I 


I just.jake this opportunity of 


its kind in the world. It has a tremendous body of 


It has now nearly 
I have taken the opportunity of placing 


The report was unanimously adopted. 
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BANK OF LIVERPOOL AND MARTINS, LTp. 


A SATISFACTORY AND PROSPEROUS YEAR. 


MR EDWARD PAUL ON COMMERCIAL AND ECONOMIC CONDITIONS 
THROUGHOUT THE WORLD. 


SLUMP IN TRADE AND ITS REMEDY. 
NEED FOR FOSTERING OUR OLD EUROPEAN MARKETS. 


’ ‘The nineteenth annual meeting of shareholders of the Bank of] The gratifying result of the year has only been 
Liverpool and Martins Limited was held at Liverpool, on the | the intelligent co-operation of the staff in each one « 
2sth instant, Mr Edward Paul, the chairman, presiding over a|tricts. In recognition of this, and also in view of 1 ntinued 
numerous attendance. high cost of living, the directors during the year granted th. 

In moving the adoption of the annual report and accounts the | a well-deserved special bonus and special increases of sa] 
Chairman said : Gentlemen, I beg to move that the report of the | am sure you will approve of this step. 
directors now submitted, and already printed and distributed 
among the proprietors, be adopted. I presume you will allow me Turning now to the consideration of the commercial and 
eine ay Sepeet ae axel. economic conditions which have ruled during the past year, it js 
ome “ef ae ates tenet oro ent necessary that I should remind you briefly of what took place 
apt con peor peterpan spn _. | after the Armistice. There was at first no great indication of 
Cocks, Biddulph and Co., the Palatine Bank, and the Halifax business activity, because a good many a were spent by 
Commercial Banking Company. These emsigamstions have been business men in paving the way for developments. In the autumn 
successfully carried ope ond coh of = ent = of 1919, however, there was a rapid increase in visible business 
meneany te Ce Senge ane comming pow rsa : a enterprise, accompanied by a strong and ever-growing demand 
oa on ab am ST iiinhe aldaiiamincenattes for banking accommodation. The world was short of goods of 
0 ose who, for so many ; es ; . an ca ae 
able pressure in order to carry the amalgamations into effect. eters eee sea dam coon ack aie 
Closer acquaintance with the three businesses confirms the opinion ae The consequence anita prices sie mnidiy ee 
which I expressed at the time we asked you to approve the dented heights, and all over the world business men rush 4 int 
IEEE, at Guy a ppc pc dpwertere profitable | transactions because they saw, or thought they saw, that lar 
undertakings, and would fit in well with the bank’s existing 7 . , , - = 


COMMERCIAL AND ECONOMIC CONDITIONS. 


ae and certain profits would be derived. You will remember that 
aa. | when we met a year ago ! used the following words :— 
BALANCE-SHEET ITEMS. ; ce a 
— ree | **To all appearance there seems no limit to the world’s demand 


In our balance-sheet for December 31, 1910, the figures of Cocks 
Biddulph and Co. and the Palatine Bank were already incor- | 
porated. In the balance-sheet for December 31, 1920, the figures 
of the Halifax Commercial Banking Company have been included 


for commodities, and no limit to the price which depleted markets 
will offer; hence the tendency is to accept orders at ever-rising 
prices, covering these by purchases of raw material at prices 













which have never been contemplated in any epoch of our con 
fos the first time, and I am happy to inform you that after mercial history. With such prices there is abundant scope for a 
making due allowance for those figures, the growth of the busi-| 21) jn values, and if any great market were to receive an unet 
ness, as shown in the balance-sheet, is abundantly evident. The| Jected check, there might be an immediate fall in that market, and 
amount of money left in our hands on current, deposit, and other | possibly a sfmpathetic fall in other directions. I confess that ! 


accounts has increased by £ 14,000,000, and even after allowing for 
the Halifax figures the net increase has been £11,000,000. Cash 
in hand and at the Bank of England has increased by £4,700,000. 
Money at call or short notice is about a million less than last 
year. Investments are also reduced about two millions. The most 
interesting feature, however, is the increase in bills of exchange 
by £3,000,000, the increase in loans and advances to customers by 
£9,000,000, and the decrease of £9,000,000 in the bank’s accept- 
ances. The increases in bills of exchange and loans and advances 
are an aitermath of the tremendous trade activity during the 
latter half of 1919 and the first half of 1920. Exceptional banking 
accommodation is still required to finance business initiated 
during that period, and the accommodation takes the form of 
loans or discounts. On the other hand, the great activity referred 
to has died away, and imports have declined, with the result 
that fewer drafts are drawn upon the bank, and the figures 
appearing in the balance-sheet under the head of ‘‘ Acceptances ”’ 
have diminished. The reduction has been still further emphasised 


by the fall in price of the produce against which the acceptances 
are given. 


cannot see any sign at present of trouble of this kind occurring, 
but I do think that the circumstances of the time demand that 
business men should rather take in sail than crowd on canvas; 10 
other words, that they would be well advised not to stretch ther 


financial comm:tments too far.”’ 
FALL IN PRICES. 


What has actually happened is that prices of most « $ 
began to fall towards the end of the spring, and the fall has con 
tinued ever since, and has reached an extent which few, 1 an) 
persons anticipated. 

A comparison of the highest prices touched during last year 
with the prices at the end of the year is instructive :— 

American cotton (middling) fell from 31d to 8.6d 

Egyptian cotton (F.G.F. Sakellaridis) fell from god to 22¢ 

Wool standard merino tops fell from 172d to s4d. 

Plantation rubber (standard crepe) fell from 2s gd to 113¢ 

Copper fell from £120 to £71 17s 6d. 

Tin fell from £388 to £202 10s. 

Coffee fell from 137s to s6s. 

Accra cocoa fell from 126s to 40s. 

Maize fell from 18s to 12s 4d. 

Hides have fallen from so per cent. to 7o per cent. 

Freight from Bombay to the U.K. fell from 140s to 35s. 

Freight from Buenos Ayres to the U.K. fell from 2ios to 495 


PROFIT AND LOSS ACCOUNT. 


Turning to the profit and loss account, the profits of the year, 
after providing for all doubtful accounts and contingencies, 
amount to the satisfactory figure of over £735,000, and if we had 
not had to provide a large sum for depreciation of investments, we 
should have had a handsome surplus available for other pur- 
poses. However, the depreciation during the year of all first-class 
investments was so heavy that you will see we have had to appro- 
priate £350,000 of the profits to investment reserve account. By 
this transfer, and by other internal appropriations, we have 
written down all investments, other than Government War issues, 
to market price, and have accumulated a substantial reserve against 
the Government War issues; moreover, the value of these, and 
of most of our investments, has improved since the close of the 
year. The bank's internal contingent fund has been increased, 
and stands at a substantial figure. We have also taken the step, 
which I know you will approve, of applying {100,000 of the 
surplus resulting from the recent amalgamations to extinguish the 
item named “‘ Bank Purchase Account,” which has stood in our 
balance-sheet for some time, and which we have always been 
anxious to write off. 


FOREIGN MARKETS. 

Not only has the home demand for goods diminished, but the 
purchasing power of the foreign markets with which we trad 
seems tn many cases to have almost entirely died away. In ™ 
of the ports of the world at the present time our manufa te 
goods and those of other exporting countries are to “be found 
accumulated in great masses. The two great textile industries 
cotton and wool, are in a state of depression as severe as a! 
within living memory. The leather and hide markets are stag: 
nant. The iron and steel trades, including shipbuilding, which 
for a long time remained active and profitable, appear * be 
about to share in the depression. The shipping industry, partly 
in consequence of increased expenses, partly owing to the absent 
of outward coal cargoes, and partly owing to the re: duced valves 
of goods requiring to be carried, has passed into the troug3 of the 
waves. Freights, as 1 have already shown, have brokes badly 
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nd are aad there are few trades at the present time in 
yee ’ ° ° 
‘s proceeding with anything like normal vigour. 


vives. 








re than pre-war pr 
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likely to recover till the overseas trade of the world | Government will prove successful. 
1 


hich business 
— REASONS FOR THE SLUMP. 
+he explanation of this extraordinary and regrettable condi- 
aa are to me simple, viz., that buyers cannot afford to pay | 
si wa which ruled during the recent boom. The consumer | 
se ae goods, but cannot afford to pay for them anything 


ice, or a price more nearly approaching pre- | 
_--. than that which has obtained since the Armistice. I 


' 
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So far as we, as a bank, are 
concerned, we shall do all in our power to support any reasonable 
and workable scheme. 


REASSURING FEATURES. 


From what I have said you will gather that while I recognise 
fully the extent and severity of the existing trade depression, | 
do not despair of the power of this country to emerge at no 
distant date from the difficulties through which it is passing. 
There are some reassuring features. A good deal of sound 
business is being done in various directions. The agricultural 
industry, though not making the profits enjoyed during recent 
years, is still prosperous. The cost of food is gradually coming 


| down, and the fall in prices in many commodities, while it causes 


er «ore that, if prices were to come within reasonable distance | 
wy : re ar prices, and if the consumer were then convinced that 
a4 = a aaa of the market had been reached, the need for com. | 
& Sen of all kinds is so great that trade would speedily recover. 


ago supplies were under-estimated, so now the ten- 


ust aS a year : 
under-estimate the eventual demand; and I 





dency is to greatly | | | 
% » that when the demand does spring up it will not be killed by | 
* extravagant prices. 
THE REMEDY. 

a While I am accordingly satisfied that, at reasonable prices, | 
§ jemand will revive, the main point is to ensure that prices shall be 
# -ofieient to remunerate the producer, and at the same time low | 
Ris ania tempt the consumer. The three chief elements of price 

a € g tem 
ay re—t st of raw material, the cost of the labour expended 


ee? » it, and the profit of the producer or manufacturer. So far as 
: e the cost of raw material is concerned, the bottom price appears in | 
im <¢ directions to have been reached, or nearly reached. So far | 
a pa mrofts are concerned, I am sure that producers and manufac- 
i Bs aati vould now be ready to accept profits on pre-war scale, sub- 
ee iect to due allowance for increased taxation; and with regard to 
£. labour, 1 think there are indications—<ertainly in America and to 
Ms ne extent here—that labour, despite its official pronouncements, 
3 beginning to recognise the economic necessity for reduction of 
ee wages and increase of output. If employers and representatives of 
el labour all over the country and in every trade could get together 
3 and guietly examine prices, profits, losses, and the whole problem | 
a f production, I cannot help thinking that between them 
Ps they could arrange for such reductions in wages and profits, and 


them to place their com- 
within the buying 


such economies as would enable 
3 n the markets at prices 





- f consumers generally. 
Ls wages and of the lower profits would probably be quite as great 
bs hat of the high wages and large profits which prevailed 


nt gradually disappear. 


re EXCHANGE RATES AND FOREIGN COMMODITY PRICES. 


not be necessary, however, to get right back to pre-war 


power | 
The purchasing power of the reduced | 


serious loss in the case of many individual traders, is a relief to 
other sections of the nation. The recent rise in American exchange 
is another favourable factor, inasmuch as it tends to reduce the 
cost of our imports from the United States. Again, while there 
have been failures here and there, the fact that there have been 
no general catastrophe is a great tribute to the economic stability 


| of the country, and I take this opportunity of congratulating, in 


particular, the Liverpool cotton market and the spinners, manu- 
facturers, and merchants in the woollen and cotton districts, upon 


| the courage and ability with which they have confronted the diffi- 


culties of the present time. Further, I think all classes are be- 
ginning, though perhaps only just beginning, to recognise that 
without economy and hard work there can be no prosperity. 

There are other favourable indications, and I hope that when 
we meet next ‘year it may be under brighter conditions. In the 
meantime, it will be our duty to continue to assist our customers 
through bad times, as we have assisted them in good times, and 
to help on every movement which may lead to a revival of sound 
enterprise. 

MONEY MARKET. 


You will expect me to refer briefly to the conditions which 
obtained in the money market during the year. The dominating 
influence was the strong and persistent demand on the part of 
many customers for banking credit. Bankers have been criticised 
for not granting larger credits last year than they did. All I 
can say is that all bankers lent out a much larger proportion of 
their funds than usual to their trading customers, and that if there 
was any reluctance to give credit, it was because bankers have 


| to take care not to lock up too much of their deposits in commer- 


luring the recent boom; the overseas markets would reopen, the | 
f trade would increase, and the present spectre of unem- 


ee prices in order to revive our trade with countries where the | 
is in our favour. A comparatively small reduction in 
i the sterling price of a commodity will make an important reduc- 

ton n the price as expressed in the currency of such countries. | 

For le, an English article selling before the war at the price | 

a f 4 t a French buyer asf. If the sterling price of the | 
5 a sare tule is now £3, the price in francs, assuming the rate 
: nge to be 6of to the pound, is now 18o0f. Thus, while 


bled in England, it has been multiplied more than | 


in France. It 
ling price 


follows that a_ slight reduction 
a far larger reduction in the 
and every pound sterling which we can manage 
{the price of goods intended for sale to France means 
to the Frenchman than £1 does to the Englishman. 
‘Tgument applies to Italy, Germany, Scandinavia, and 
es where the currency is depreciated. Accordingly 
restore our export trade, even moderate reductions of 
de well worth striving for. 


ss 


means 


? 


FOSTERING EUROPEAN MARKETS. 


use which has contributed to the present depression 
ean markets. Before the war our customers included 
‘in country. We did profitable trade with Germany, 
ssia, Poland, Roumania, and so on. Now the 

“es are so difficult and erratic, and political conditions so 
, that trade is either non-existent or greatly reduced in 
You will be glad to have seen that efforts are being 

ne ’ the League of Nations and by our own Government to 
om _— nable and safe export credit scheme, under which 
ee = yhoo exporters in other countries may supply goods 
ao : matey countries of Europe without running 
Shien dean aud fa 1s to encourage the importation into 
So * commodities necessary for the work of repro- 

a ve Bo an to start again normal industrial and economic 
; ““ Freaction upon our own and other exporting 

es would be to 


ae sie Promote commercia? enterprise and increase 
. preyment of 


me 


3 y5- 
duct 


Count, 


labour, and I hope that the efforts of our’ 


cial advances, however sound. Speaking for ourselves, I may say 
that we looked well after our own customers’ requirements, and I 
do not think that any reasonable demand made by them for accom- 
modation was refused, nor was any customer called upon to sacri- 
fice his goods or securities for the purpose of repaying advances 
granted him by the bank. 

The same demand for credit which obtained in this country 
also obtained in the United States, and the Bank of England 
was compelled in April last to raise its discount rate to 7 per 
cent., at which figure it still stands. It is possible that this high 
rate has had some influence in compelling business men to realise 
in a falling market goods which they would like to have held till 
a more favourable opportunit'y, but I think the high rate has now 
done its work, and I hope before long it may be found possible to 
reduce bank rate, and thus lighten the burden which all people 
are feeling who have to borrow from the banks at present. 


GOVERNMENT FINANCE. 


With regard to Government finance, our Government has repaid 
a considerable amount of both home and foreign debt, including 
Great Britain’s share of the Anglo-French Loan, which fell due 
in the United States last autumn. The result of those repayments, 
and the fact that our national expenditure is covered by our national 
income, has done much to maintain the credit of this country 
abroad. This result has not been achieved, however, without im- 
posing heavy taxation, and I venture to hope that the Chancellor 


| of the Exchequer will see his way to abate for a time the amount 
> the fact that it is impossible to trade freely with most | 


of debt reduction, so as to lighten the burden of taxation at a period 
when the country is passing through commercial depression. 

It is as difficult to prophesy with regard to the future c urse of 
the money market as it is with regard to the fluctuations of foreign 
exchange, but I think we may look forward to a reduction in the 
demand for banking accommodation and to easier financial con- 
ditions generally. 

FARROW’S BANK AND THE NEED FOR LEGISLATION. 


One unfortunate incident marked the close of the year, namely, 
the stoppage of Farrow’s Bank, and one deeply regrets the loss and 
suffering inflicted on the shareholders and customers of that bank. 
The incident emphasises the need for some form of governmental 
banking licence The use of the word bank should be confined 
to institutions which have been duly amthorised to trade as such by 
a duly constituted authority. The great banks of the country, 
including the savings banks, are anxious and willing to provide 
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facilities for small depositors. We ourselves have always been PROVINCIAL BANK OF IRELAND, Limitep 
ready to receive deposits from one pound upwards, but if there is ' 


need for still further facilities, Government ought to see that the LARGE INCREASE IN GROSS PROFITS. 
small depositor is reasonably protected by a proper system of “A THOROUGHLY SOUND AND PROGRESSIVE BUsINEss - 


banking licence. The annual general meeting of the shareholders of the Proving... 
Bank of Ireland, Limited, was held, on the 26th instant. a 
office of the bank, 8 Throgmorton avenue, London, EC Mt: 
Henry S. H. Guinness presiding. _ 
The secretary (Mr Hume Robertson) having read ¢ 
convening the meeting and the report of the auditors, 
The Chairman said: I presume, gentlemen, that you wiy .. 
usual, take the report, which has been in your hands {oy ao 
time, as read. ; is 
You will have noticed that the bank’s operations during «a, 
past half-year have resulted in a large increase in gross profits. 
which have been, in a great measure, absorbed by the growth .: 
working expenses. : 
Foremost among the latter must be placed the increas 
remuneration to the staff, to which reference has been made , 
recent meetings. We are happy to find that the expansion in 
our business has brought an addition to profits adequate to cover 
the heavier charges in every direction incidental to managemen 
in the present times. 
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RETIREMENT OF MR CREWDSON. 

May I close by referring to a personal matter? When we took 
over the business of Wakefield, Crewdson and Co., in the year 
1893, Mr F. W. Crewdson, who was then a partner in the private 
banking firm, agreed to remain with us in the position of district 
general manager, and he has continued to occupy that position ever 
since. The time has now come when Mr Crewdson wishes to 
retire from the bank’s service, and the directors have accepted his 
resignation with regret. He will accordingly retire at the end of 
this month, and I wish, on behalf of the board, to express our 
gtatitude to him for the faithful and efficient service he has 
rendered to the bank through the long period of nearly 28 years. 
The high reputation which his family has always enjoyed in the 
North-West of England, and his own personal qualities, have been 
of great value to the bank, and have materially contributed to give 
it the important place it occupies in the esteem of the public 
throughout our northern district. I am happy to say that the 
board have arranged with Mr Crewdson that they may call him into 
consultation whenever occasion arises, and it only remains for me ADDITION TO RESERVE. 
to say that in leaving the bank he carries with him the friendship The allocation from net profits for the half-year under revicy 
and goodwill of the directors and of all his colleagues in the man- has brought the reserve fund by the addition of Pape a r 
agement and on the staff of the bank. We wish him many happy £430,000, and the amounts of £10,000 applied to ‘waite 4 ts 
years of useful and interesting retirement. The arrangements reo “ siemenante and £5,000 taken off the bank premises ac ea 
which will be made in reference to the management of the northern | hice Seen ie Seateienes with the settled gelicy of the a 
Gieesiet wae ee announced chordly. strengthen the bank’s position at all points. : 

May I again be allowed to congratulate you on the results of As mentioned in the report, the bank’s investments, outside 
the year, and to express the hope that the present year may be War loans, are valued in the balance-sheet at current market prices 
any sae gpa . . ‘ or under, and it has been explained at previous meetings that a 

air tonne IS. Storey, o deputy-chaisman, secondéd the motion, and large proportion of our holdings of War loan issues is in short 
no questions or comments being offered, it was carried dated maturities repayable at a premium. , 
unanimously. k , The building of new premises and the various alterations inci. 

The retiring directors, Sir Fredk. W. Chance, K.B.E., D.L.. | dental to the opening of new branches and remodelling of existing 
Sis Wm. B. Forwood, K.B.E., D.L., Mr A. T. Neilson, and premises to meet modern requirements have caused further addi 
Lieut.-Col. per J. P. Reynolds, D.L., D.S.O., were re-elected, and | tions to the bank premises account. Unsettled labour conditions 
the auditors were reappointed. 


in the building trade have interfered with rapid progress, but 
VOTE OF THANKS TO DIRECTORS, COMMITTEE OF MANAGEMENT, AND 


he DOtics 


ac 


the work in hand is being pushed to completion with all possible 
| ae. speed. 
Sir Thomas Hughes, in proposing a vote of thanks to the BALANCE-SHEET FIGURES. 
directors, the committee of management, and the general manager 


Cc i vari items of the balance-sheet with the 
and other officers of the bank, for their valuable services during pens the various ite a at 
, : : corresponding figures of a year ago, you will notice that our note 
the year, said the businesslike and common-sense address of the issue is lower by nearly a quarter of a million pounds, as the 
chairman would go to the hearts of all present. All were satisfied oo : Wag = Tae ai 
. | result, probably, of a variety of causes. For instance, there will 
that the bank had an excellent body of directors and | ; di : nark . 
be present to your minds the dislocation of fairs and markets, con 
an excellent committee of management, but there was one 7 ies hich reduces the 
: : ... | sequent upon the absence of transport facilities, which reduces the 
name he would like to mention § specially—that of Sir : -onditions, t 
7 > ood >: illiar . id demand for currency, and the tendency, in present conditions, t0 
wee lg cy LO adit arse: a ae Seem he in preference to notes wherever possible 
but there was good work in him yet, and though he was not able ae eae = sete accounts are higher by re on bringing 
to be present, everyone would wish to congratulate him on having = are aed of £17,110 “ ai on ‘the other 7 side of the 
Passed through a serious operation, and would trust he might ae caine to Hn bills discounted have risen by 
live for many years to render the good servi , P —. iain 
given. As “0 the Seneiednienniinn: dite Se araeeee £1,702,414 to £0,696,661. This increase in the accommodation 
: a , S n : ° ° . aes } 
: s ccordance with the policy of the 
no words could adequately express the shareholders’ sense of his ore “ aad eae to legitimate aul eo is 
; . c Tplise + 
valuable services. In some further observations, Sir Thomas | _ - alk eclieeads Ae ae se 
Hughes, whilst recognising that the matter was one calling for ee 7 el 
careful consideration, suggested that a number of demobilised men eae 


now out of employment might perhaps be taken into the bank’s Investments are lower by £933,116, but the fluctuating stems 


service, replacing female clerks who had been employed in the | f money on call, &c., are higher by £1,285,282, and you wil 
war years. 


observe that our liquid resources, including our investments, © 
Mr Broadfoot seconded, and the motion was carried with | compared with liabilities, show a satisfactory proportion at 54 pe 
acclamation. cent. 

From this review you will appreciate that the position of the 
bank is thoroughly sound and its business progressive. These 
figures also reflect the trend of Irish trade, the balance of wae 
has been strongly in her favour. Thus for the three years 1917 
1918, and 1919 exports have exceeded imports by over Ls 100,000, 
He also thanked the assistant Which has served greatly to strengthen Ireland's «conoms 
and the various district managers for their | pontan. 
work. It was a great comfort to have able men about one, and | 
the fact that they had passed through an extremely difficult year 


with the results the chairman had stated was evidence that the teasons banking operations in general in Ireland have been = 
officers and staff of the bank worked well. Replying to Sir ducted for some time past under exceptional difficulties, af! 


Thomas Hughes, Sir James said since the Armistice the bank had | @!together from the uncertainties of transport to \ hich allusion 
very largely reduced its female staff, and had taken back every as been made. 


man who had left and who wanted to come back, and was stil], You will have seen also from the announcements in the a 
taking and absorbing more men as quickly as they could be 


trained. At the : h Press thet we have suffered losses at two of our branches, = 
aa same time they must give due consideration to | the staff was held up during business hours by armed men ¥™ 
the ladies who had rendered invaluable help, without which the removed cash senate “ag £4,000, none of which has bees 
bank could not have been run during the war, and if it had not. . Ww s000, iain 

been run during the war there would have been no place for ex- recovered. We greatly regret that our officers : a 
service men at all. to such trying experiences. I am glad to have this opportuni’ 


SIR JAMES HOPE SIMPSON’S REPLY. 

Sir James Hope Simpson, director and general manager, 
tesponded, and desired to testify very warmly to the unremitting, 
careful, and able devotion the directors gave to the affairs of the 


bank, and also to the great help given by the committee of manage. 
ment and all the local boards. 


general manager 


EXCEPTIONAL DIFFICULTIES. 
It will be within the knowledge of all present that for mat) 


Mr F. W. Crewdson also responded, and the 


. meeting closed of thanking all members of the staff, to whose devoted service 
with a vote of thanks to the chairman for presiding. | success of the bank is so largely due. 
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id here also express our regret at the present destruction 
I . un roverty in the prosperous City of Cork, in conse- 
a a jocal trade and industry have, for the time 
1eN e o i ; 
; been seriously inconvenienced. 
i HARVEST RESULTS IN IRELAND. 


= There is cause for disappointment also in some ees * - 
Pe act results in Ireland for last year. There has een a nota . 
» ae : in the acreage under tillage, and the produce, in the case 
; iatoa wheat, and oats, has been appreciably below the 


- ee. but prices have, on the whole, been quite remunerative 
i. fa. The grazier has been benefited throughout the 
' a hee values which have ruled for livestock, and, while 
not be expected to continue at the present level, Ireland 
in view of the present marked shortage of meat in 
2 iat te having conserved practically intact the pre-war 





nt ty of cattle. 7 ; 
“refavourable weather interfered with the flax crop, and ulti- 

a Abas “ 3 

sale the vield from an increased sowing was below the average. 


yrtion of the crop has not yet been brought to market 





4 ey nror 
3 € Viv} 
C } ! 


* ving to the heavy fall in prices resulting from the present de- 
- |. 0 n in the linen trade. Inability to dispose of yarns and the 
€ _ sania accumulation of stocks has necessitated curtailment of 
Ps ufacture, but it is understood that indications of reviving 
ba are now apparent. 
. MONETARY CONDITIONS. 
, Since the Bank rate was raised to 7 per cent. in April there has 
fs been little change in the nominal value of money, the market rate 
Ee z governed by the price of Treasury bills, which has remained 
pi } per cent. discount. 
ea [The world-wide demand for credit, both Governmental and 
3 = still continues. The available supply, owing to the re- 
; gnised necessity of abstaining from further inflation, has, how- 


r, not been increased, and it has only been possible to meet 
jtial needs by a careful scrutiny of each individual request for 
mmodation. 

The foreign exchanges continue to fluctuate violently, rendering 

ternational trade most difficult, and there is likely to be little 

vement until Governments, recognising the paramount neces- 
living within their means, balance their budgets without 

recourse to the printing press. 
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FALL IN FOOD PRICES. 

The liquidation in commodities which started in the earl 
summer has continued, and has been followed by considerable re- 
ductions in the prices of manufactured articles and, to some extent 
in charges for services, especially in freights. The recent decline 
in food prices should have a considerable effect on the cost of 
living. Signs are not wanting, however, that the fall in values 
has in some proceeded too far, as some essential raw 
materials are now selling below the cost of production. The latest 
advices from the United States, where liquidation first set in and 
has proceeded farthest, are encouraging, and lead to the hope that 
a stability of prices, without which commercial activity is im- 
possible, may soon be attained. 

Before moving the adoption of the report, I would desire to 
express the deep regret of the board at the death of Sir Robert 
Gardner, who was appointed in 1882 one of the original auditors 
of the bank, and who always took a sustained interest in its 
progress and development. Mr Harold Pim, who has been 
appointed to fill the vacancy, and who has dealt with the accounts 
for this haif-year in conjunction with Mr Ernest Co per, being 
eligible for re-election, will be proposed later on. 

I now move that the report and statement of accounts for the 
half-year to December 31st last, as already sent to each share- 
holder, be confirmed and adopted. 

I will be happy to answer to the best of my ability any questions 
you may desire to ask. 

Mr William T. Brand seconded the resolution, which was carried 
unanimously. 

The Hon. Sir William H. Goschen, K.B.E., proposed the re- 
election of the retiring directors, Mr Robert A. Gradwel!l and Mr 
Henry S. H. Guinness. 

Mr W. S. M. Burns seconded the motion, which was unani- 
mously adopted. 

On the proposition of Mr E. Sebag Montefiore, seconded by Mr 
Charles Montefiore, the auditors (Mr Ernest Cooper and Mr J 
Harold Pim) were re-appointed. 


“<< 


cases 


. 


VOTE OF THANKS TO THE CHAIRMAN AND DIRECTORS. 


Mr Waley: Mr Chairman, I have much pleasure’ in 
proposing a vote of thanks to you and your co-directors. We have 
heard from you the difficulties under which banking is now carried 


nesses 
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on, and I am sure the shareholders have a unanimous feeling of | items, as now set out, show an increase of £260 000. 


gratitude for the efficient way, and the profitable way, in which 
you have conducted the affairs of this bank during the past six 
months. 

Mr Sebag Montefiore seconded the vote, which was unanimously 
accorded. 


THANKS TO THE STAFF. 


The Chairman: In thanking you for this vote, gentlemen, I 
need only say how much we appreciate the kind expressions which 
have been used in proposing it. Before the meeting concludes I 
think we should like to express our thanks to the staff, and I beg 
to move that we do so. 

Mr W. T. Brand: I have much pleasure in seconding that. They 
have had a most arduous year, and I think they thoroughly de- 
serve the thanks of the sharcholders. 


The motion was passed unanimously, and the proceedings then 
terminated. 





THE NATIONAL BANE, LIMITED. 
HIGHLY SATISFACTORY RESULTS. 


CONDITIONS IN IRELAND. 


The annual general meeting of the National Bank, Limited, was 
held, on the 27th instant, at 13 Old Broad street, London, Sir 
John Purcell, K.C.B. (the chairman), presiding. 

The secretary (Mr A. Lockyer) having 1ead the notice convening 
the meeting and the report of the auditors, 

The Chairman, in the course of moving the adoption of the report 
and accounts, said: The largest portion of the business of the 
National Bank is carried on through its branches scattered over 
Ireland, and you will readily understand that, owing to the 
grievously unsettled state of that portion of the United Kingdom, 
it has been no easy task for your directors to conduct banking 
operations there without friction and with that degree of caution 
and judicious smoothness that was fitting and desirable in the 
subsisting difficult and delicate state of affairs. Needless to say 
that in the course of the past half-year we have had to contend 
with not a few troublesome experiences. In a large number of our 
branches in Ireland we have for many years acted as treasurers for 
various county councils and other municipal bodies. During the 
course of the past half-year, owing to certain difficulties, it was 
decided by the newly-elected members of these bodies to dispense 
with our services, and to require us to hand over to them all credit 
balances lying in our hands, leaving the debit ones, which were 
secured on the rates, to remain for the time unsettled. <A few 
of the public bodies in question have since reappointed us to act 
as their treasurers, and we have every confidence that so soon 
as normal times are, Jater on, reached, any outstanding sums will 
be fairly adjusted by the authorities concerned. Then we have 
had the stoppage of the ordinary fairs, at which considerable 
barter used to be carried on, and, again, there was the withdrawal 
in many districts of railway traffic, affecting not only the movement 
of general goods to outlying small towns, but also the transport 
of agricultural produce to its ordinary markets. All this naturally 
reflected upon banking business, leading up to a paralysis of trade 
in many districts, and involving the country in a serious economic 
loss. Further, we were, unfortunately, robbed of two considerable 
sums of money when the same were being transferred from one 
country branch to another, and subsequently we were raided in one 
of our Dublin branches. By the good offices of a Catholic priest, 
one of these first-mentioned sums was returned to us. The others 
have not been traced. Notwithstanding these unfortunate happen- 
ings and grave drawbacks, I am happily able to place before you 
a sufficiently satisfactory record of general and material progress 
for the half-year under review—in no small measure attributable 
to the profitable outcome and development of our business in Old 
Broad street and at our other London, English, and Welsh 
branches. 

BALANCE-SHEET FIGURES. 

There is no change in the “ paid-up capital.” It remains at 
£1,500,000. £20,000 has been added to the “ rest,”” bringing it 
up to £800,000. The “ special reserve’? remains at £180,000. 
** Notes in circulation’ have fallen by £398,000. This is due to 
the shrinkage of general business, and to the recent non-holding 
of fairs at which our notes were hitherto largely used. ‘“ Deposit 
and current accounts *’ show an increase of over £6,800,000. This 
is a record in the history of the bank. The figure of “ accept- 
ances to bankers’ drafts’ is a trifle larger than 12 months ago. 

Turn now to the assets side of the balance-sheet. ‘‘ Cash on 
hand” is down by nearly £300,000o—a temporary fall. The item 
‘“* Money at call, &c.,’’ has now been placed under two heads, viz., 
(1) ** Money at call and at short notice including Stock Exchange 
loans, British Treasury bills, and short-dated securities”; (2) 
** National War bonds maturing 1922-24."’ This has been thought 
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to be a more convenicnt arrangement than formerly. The two| they were inclined to hope and believe, at all events t¥ = 
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ment securities ’’ show a fall of £24,000, and there is likey — 
£44,000 in ‘‘ Corporation and other stocks.” 
due to repayments of stock at maturity. 
have gone up by over six millions. 
an increase of £480,000. The item of ‘* Bank premises” ;. ... 
tically the same. _—— 
You will have observed the improvement and additi. 
have been making in our large freehold building here, gh: 
occupies one of the most valuable sites in the City os Lente 
The full value of what has been accomplished is not yet show, . 
the item in question, but so soon as the works are completed a1 
the value properly ascertained, this will be adjusted. _ = 
PROFIT AND LOSS ACCOUNT. 


On reference to ‘‘ Profit and loss ”’ 
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account, it will be 
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| our expenditure has gone up by £76,000. This is due to the vere 
’ the very 


large additions recently made to the staff salaries. Here | mo» 

under the terms of the recent arbitration, ths 
amount will be considerably added to in the year igar, see 
by reason of the accepted basis of increased cost of liv ng each 
officer will, in the current year, be entitled to an addition « 
8 per cent. to the bonus now paid him; and instructions hay 
been issued accordingly. Owing to this increase of 
and to heavy depreciation in Government stocks—provision fo 
which has had to be made—nothing on this occ n has beep 
carried to the ‘* Rest.”” We pay the usual dividend of 12 per cent, 
It is necessary to make further provision for taxation and other 
contingencies, and some £70,000 has been reserved for that pur. 
pose. Full provision has been made for bad and doubtful debts 
and £27,713 has been carried forward to ‘*‘ Profit and loss new 
account.”’ 
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expenditure, 


It will be seen that our aggregate means stand at 448,846,000 
an increase of £6,s00,coo—the difference between this figure and 
the {6,800,000 mentioned previously being practically acc 
for by the reduction in our note circulation. assets 
show a proportion of 55 per cent., as against our liabilities payable 
to the public on demand, and it will be noticed that our advan 
show a ratio of under 42 per cent. to such liabilities 

Taking into consideration the disturbed state of Ireland, t 
which I have already referred, and the general condition of affairs 
in the commercial and financial world, I submit that the result 
shown in the balance-sheet before you is highly satisiactor) 
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Our liquid 
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RESERVES FOR DEPRECIATION. 


Well, you are all aware of the very large depreciation that 
taken place in all high-class securities during the last six montis 


brought about by many reasons, with which | 
acquainted—including, as they do, adverse conditions at home ate 
abroad. In the result, at the close of the vear, the capital ola 


such securitiés was depreciated to an extent which 

have been contemplated. With other banks and 

tions who hold this class of security, and who are b 

them, we have had to take the existing position int leration 

and we have provided considerable reserves, which, wh 

securities come to be repaid, or when times become | 

should place this bank in a very strong position indeed. All t 

securities that we hold should, in due course, show us a va 

handsome profit, and, at maturity, a considerable surp! 
Mr J. B. Meers, C.B., deputy-chairman, seconded 

and it was Carried unanimously. 


. ** . . 3 A Ge 
The retiring directors and auditors were reappointed, anc © 
proceedings terminated with a vote of thanks to the chairman a2. 

directors. 


NATIONAL DISCOUNT COMPANY, LIMITED 
PROGRESS DESPITE DIFFICULTIES. 


The ordinary annual general meeting of the Nat 
Company, Limited, was held, on the aist instant, at (an! 
street Hotel, London, Sir Sigismund F. Mendl, K.B.E., charrmas 
of the company, presiding. 

The secretary (Mr Chas. H. Gough) having read the notice cof 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report 
accounts, said that last year he forecasted a difficult and rather 
anxious year. That forecast, he thought it would be genera» 
admitted, had been fulfilled, but he was bound to say he did Bt 
derive much satisfaction from the fulfilment of it. It had indees 
been a very awkward year, and one which had caused all concerne® 
in trade, industry,-and finance in London, and the ¢ 
generally—and almost in the world—a considerable am unt | 
anxiety, and made the utmost possible prudence and caution ne’™ 
sary. The process of recovery from the wounds inflicted b) the wa 
was a slow and painful one. 
were sanguine in imagining it would be as quick and 
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certain as 
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ects it had scarcely yet begun. The condi 


In some res} 


| quite good. 


* ining at the present moment over a large portion of the 
poe ae trope, both in Allied countries and in ex-enemy | 
— es se joubtedly far from satisfactory. In many | 
<soeeg e elt appalling, deplorable, and dangerous to civilisa- | 
an It these conditions were less to the fore here they had never- 
yr to admit that the situation in this country was not an easy | 
igh but it had to be faced. They had seen a fall in prices, | 


tT ear ne, 
he he yped they 


but the pri 
n the commercial and industrial machine. 


al accompaniments, 


would see still greater reduction in the cost | 
ess had been accompanied by violent jolts | 


and 
of — 
and jerks } 
on natu 1 
ment of the 
To some 
it was ine 
the evil had been unnecessarily prolonged daring | 


partly by the ostrich policy of hiding one’s 
Unfortunately, all that had been done had 
heen of a palliative kind, and that had not provided a permanent | 
What they had to hope for as a permanent remedy was 
the deflation of the currency carried out in a prudent manner, not 
too quickly, and not in too violent a manner, but carried out with | 
, regard to the exigencies of commerce, to the increase of pro- 
to rigid economy both national and private. 


econom lt 


war exte 


certainly 
might think that 
the period of peace, 


head in the sand. 


rem dy . 


due 1 
duction, and 
THE YEAR’S PROGRESS. 


r. and he was bound to say he thought the year 1921 


anxious yeal 
As was not un- 


was not likely to be very different in that respect. 

mmon in 
satisfactory. They had been satisfactory, he thought, with regard | 
stitutions of that character, and he was glad to say they | 


These were | 
not realised beforehand, of a readjust- | 
laws which had been set at nought by the | 
nt the violation of these laws was inevitable ; | 
vitable during the war, though some of them | 
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| 
| 
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| £4,000. We have again to report that the claims by death, which 
were exceptionally light in 1918, and were even lighter in roro, 
were in 1920 still less than in either of the previous years. It is 


even more important to be able to say, as I can, that not onl) 
amount but also in incidence the result of our claim experience is 
If this experience continues on anything like thes 
lines until the end of the quinquennium, we should make a hand 
some profit on mortality. The ratio of expenses to premium income 
has risen sharply. This increase is due to some extent to the 
general rise in the level of expenses of every kind, and in our 
own case especially to an increased new business with all the 
| additional costs which that implies, and to the large additions 
which we havé made either by way of salary or bonus to the 
remuneration of the staff. We think that this expense is justified. 
The funds have increased by slightly over £70,000, quite a 
good result considering that on balance we have written off 
| £35,000 as the result of depreciation and loss on securities realised 
or revalued. You will remember that in speaking to you last year 
| I referred to the question of depreciation, and indicated that our 
policy was one of watchful caution in dealing with our securities, 
particularly the Stock Exchange securities. You will see that that 
policy has been successful when I point out to you that in a year 
when depreciation of first-class Stock Exchange securities as 
shown by public records has amounted to something like 10 per 
cent or 12 per cent., our depreciation amounts to less than 13 per 


| cent. on the value of our Stock Exchange securities, and to a little 
He had mentioned that the past had been an awkward and) 


} 


such times, the profits on the current business were | 


to most in 
had participated in the general conditions. There had been a | 
bstantial margin between the rates of interest and of discqunt. | 


YT 


During the past year the average rate for deposits on call money | 
was £4 148 3d, and at notice £4 198 3d, as against £3 38 11d and | 

3 6s respectively last year. 
£3 18s 8d, 


compared with so that there had been a very sub- 


margin. Against that substantial margin on current busi- 
ness had to be set in many cases an extensive depreciation in securi- 
ties due largely to the high rates. So far as this company was 
concerned, their depreciation was of a negligible character. Their 


avestments on December 31st stood at a very low figure—lower than 
for many years. That was owing to the fact that they found it 


instead of investments. He might say that in 


their resources 


fitable to have recourse to bills for the employment of | 


The rate of discount was £6 8s, as | 


| 
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| 
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jon to any other reasons they were primarily a company to 
unt bills, and were fulfilling an important function in doing | 
so. In 1920 they discounted just under 97 millions of bills, as | 


ared with 82 millions in 1918. 
ile did not think this a year in which he need go into the 
length. They spoke for themselves. There was only one 


ng ut etn. 


wh +} } 


earmarked, to provide pensions for retiring members of the staff. 
these amounted to a substantial sum, and as they were able to put 


425,000. He thought shareholders would approve of this. 
making all 
12 per cent. 


dividend they had paid for some years, but | 


irther bonus of 2 per cent. upon their shares. 
ence E, 


-- 


Wilkinson congratulated the board on the report, which | 
as the best 


n was carried unanimously. 
le n 3 : 
r. W. Green an . D. Seligman were re-elected, and Mr Francis 
y. | my Sir Albert Wyon, K.B.E., were 
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NATIONAL MUTUAL LIFE ASSURANCE SOCIETY. 
RECORD NEW BUSINESS. 


1, on the 26th inst.. 


; at the society’s house, 39 
i€apsl le, London, 


Colonel Ernest Villiers 


an. in m 


ali 


7 ving the adoption of the report and 
he net 


| 


h he need refe yas i - They | ; 
1€¢ er to, and that was the pension fund. They | meeting and the auditors’ 
years transferred to a temporary account small sums | 


had intended to use, though they were not necessarily | 


more than 1 per cent. on the total amount of our funds. 

The results of the annual valuation which we make in order to 
keep track of our position are satisfactory, and would have been 
very good but for the depreciation to which I have already 
referred. Of the current quinquennium there are three years still 
to run, and if during that period we can maintain our rate of 
interest and recover some of the serious depreciation of the last 
few years, our position at the end of 1923, when our next dis- 
tribution is due, should be as good as at any time during the past. 
You will be interested to know that the general advance in the 
values of gilt-edged securities since the end of last year has more 
| than wiped off the depreciation of £35,00c shown in our accounts, 
according to the last published prices. 

The resolution was unanimously adopted. 





METROPOLITAN TRUST COMPANY, LIMITED. 


NET REVENUE INCREASED, 
THE CASE FOR CAPITAL, 
WORLD'S TRADE AND NATION'S POSITION, 


The twenty-third ordinary general meeting of the Metropolitan 
Trust Company, Limited, was held, on the 27th instant, at the 
offices, Gresham House, Old Broad street, London, Mr Robert 


| Fleming (chairman of the company) presiding. 


10,000 this year, they had started the pension fund | 


Chalmers, deputy-chairman, seconded the resolu- | 


ne in connection with the company that he | 


1 was duly declared, the retiring directors, Mr | 
re-appointed | 


nks to the chairman and directors terminated the | 


| meeting of the National Mutual Life Assur- | 


(the | 


ne amount of new business completed during | 


of 
last year by some £10,000, and is larger 
W ~~“ ih any previous year of the society’s history. 


teased the premium income by more than | January 


i se | which we do not yet know. 
adequate provisions they were able to pay not | : 


The secretary (Mr H. Carlisle) read the notice 
report. 

The Chairman said: Gentlemen,—The report, as 
shows a fair increase in net revenue over last year. After paying 
a 14 per cent. dividend, an increase of 1 per cent. over last year, 
there is a surplus from the year’s revenue of about 44 per cent. 
This is, of course, subject to corporation tax, the exact amount of 
According to Mr Carlisle’s calculation 
| it should not exceed 1 per cent. on the ordinary stock. I have at 
| another time said that I ro good reason why an investment 
| company, which is not a trading company, but simply an associa- 
tion of investors, should be penalised as compared with the in- 
dividual investor. Nor do I see why any one class of the capital 
of these companies should be singled out to bear the whole burden, 
nor that the load to be borne should be made dependent on what 
happens to be the construction of the capital account. 


convening the 


you know, 


see 


INVESTMENTS AND DEPRECIATION. 


So far as we can judge now, the revenue of the year on which 
we have entered will not be less than that now reported on, but 
one cannot so confidently make a prediction since we have, as you 
know, changed our venue to a considerable extent from the United 
States to this country. In 1914 we had 60 per cent. of our invested 
funds in America and g per cent. in Great Britain. To-day these 
percentages are 25 per cent. and 32 per cent. respectively. 

The investments in our own country are naturally largely in 
industrial enterprises, but we have practically no interest worth 
mentioning in the ordinary stocks of industrial companies, con- 
fining ourselves, in that direction, mainly to bonds or preference 
shares. All industrial enterprises during 1921 are likely to have, 
at the very best, a less profitable time than of recent years. 

With regard to the market value of the investments it is, you 
will have noted, less than last year by 44 per cent. If this has 
surprised you at all, the surprise will have been in its smallness. 
It has been helped somewhat by the rate of exchange ruling on 
1st for our American quoted securities. Nineteen 
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hundred and twenty has been a year, as you all know, of heavy 
depreciation in all directions. It has also been a year of great 
depression and anxiety in financial circles. 


ASSISTANCE FOR CONTINENTAL COUNTRIES. 


This country has, I think, more than any other done its best to 
help restore conditions on the Continent. It has given large credits 
—so large that until these are to some extent liquidated it 1s diffi- 
cult to see how they can be largely added to. But all fully realise 
that if chaos is to end and steady industry take its place, we must 
do everything that is on our part possible. 1 am glad to see that 
a very leading New York banker the other day said :—** America 
will have to set itself seriously to the task of providing the credits 
which are necessary to set the industries of Europe in action and 
to dispose of our own raw materials.’’ When one hears of Ger- 
many and Belgium taking, in competition with our manufacturers, 
large orders from Anglo-foreign enterprises, one feels that even 
when the advantage of abnormal exchange has disappeared, the 
Continent will continue to be a keen competitor with us in some 
directions, but, on the other hand, will, as in pre-war days, be a 
large buyer from us in other directions. One preliminary to a real 
start is, of course, a knowledge of what the Commission decides 
Germany can pay for reparations. 

UNEMPLOYMENT AND ITS CAUSES. 


Here, to some extent owing to this foreign competition, and to 
the fact that our extremely high prices have curtailed the resources 
of buyers or their willingness to buy, there is much unemployment. 
Till costs of production fall and prices are lowered we cannot 
expect that the world will buy our goods. The great dearth is 
ended, and buyers, more than sellers, have now the whip hand. 

The price of that basic product coal, on which the prosperity 
of our industries so largely depends, seems ere long likely to 
emerge from the control of politicians and anti-capitalist trade- 
union Jeaders and to be mainly decided in this country by the old 
principle of supply and demand. 

We cannot, however, hope to fully resume pre-war activities till 
Continental activities are restarted, and Russia comes out of the 


dead hand of Bolshevism. Formerly that great population, by its 


vast production, sent us nearly a fourth of our wheat needs, nearly 
a fourth of the world’s oil supply, flax, timber, and minerals in 
great volume, and received in exchange the products of our fac- 
tories and those of other countries. 
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EXTREMIST THEORIES ON CAPITAL EXPOSED. 


Here and there we still hear communistic extremists 
for the abolition of the capitalistic system, as they call jt. Rent, ., the 
condition to-day is an example of the condition to wh ee 
self-contained country can be reduced by the abolition ADitalisn ot 
How much greater would be the chaos and misery and starvaric. orm @ 
produced in our country, which, far from being self-containg , and th 
depends for its very food on international trade, a 
citizens {not the very rich alone, but hundreds of th ssh 
investors, large and small) are the owners of capital al! over , 5 the 
world, through the use of which they help first to develop ¢} ning ¢ 
advanced countries, and later on receive [rom them as an + the 
tribute only a small part of the profits accruing to thes untrie mere, O 
froin that development. Wipe out that capital and the enterpric. - £.N 
men that make that capital fructify at home and abroad. ang = \ res 
population of 45 millions could possibly live in these islands yish and 
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CAPITAL AND LABOUR. = 
We may possibly have to see times worse even than the presen: 
before all realise that the unparalleled destruction of the past 
years is no basis for diminished production at incre ased 
This country has been living on capital during the past ; ear 
and the wage scale, though inevitably higher owing to increase 
cost of living, has increased to some extent at the ex 
capital. A higher standard of living is, of course, desirable, } 
it must not be forgotten that as we live by our world’s trade ou; 
highest standard can only be the equivalent of the higher standard 
of the quantity and quality of the goods we produce and sell. \ 
are not, as 60 years ago, the workshop of the world, but only on 
at least three great workshops and many smaller ones, all com 
peting with each other for the world’s trade. But I would not ha 
you suppose that labour alone is the all-important clement: 
equally, if not more important, is the réle of capital. Unless jt per 
supplies the latest machinery, the perfect lay-out of plant, the bes 2; 
management in the factory, the best buying and selling org t 


SC idiliz imRGili- 
sation, the work of our men will not avail. Other countries np 


than ours have the raw materials of manufacture, and the on) 
handicap in our favour is the reputation of our goods for qualit 
and of our merchants for enterprise and fair dealing. No mean - 


handicap if maintained. 


THE RESOLUTION. 


With these remarks, gentlemen, I beg to move:—‘“ That 
report and accounts, as presented, be and they are hereby re 
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(Banco Holandés de la América del Sud) 
(Banco Hollandez da America do Sul) 
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AMSTERDAM 
BUENOS AYRES 


RIO DE JANEIRO 


SANTOS 
SANTIAGO DE CHILI 


HAMBURG 


SAO PAULO 
VALPARAISO 





Capital Authorized 
Capital Paid up and Reserves 


- FI. 50,080,000. 
- Fi. 30,080,000. 





Advances on documentary bills—Bills negotiated and collected— 


Foreign Exchange—Commercial 


information—Mail and cable 


transfers—Letters of credit. 
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BRAZIL and CHILE. 
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adopted, and that a dividend of £2 58 per cent. 
stock, less income-tax, making with the interim 
for the year, and a dividend of £8 10s 

the ordinary stock, less income-tax, making with the 
aaa vidend 14 per cenit. for the year ended January 1, 1921, 


reby declared.” 
conded the resolution, which was unani- 





Janué 


roved, and 
the Preferred 
vadend £4 108 per cent. 


‘od the same are he 
ve Henry A. Vernet se 


F wc rried. c 9 
sly ga of Lord St Davids, seconded by Mr Vernet, the 
0 the Mou - F 


eng director (Mr Robert Fleming) was unanimously re-elected ; 
aa auditors ‘Messrs Deloitte, Plender, Griffiths, and Co.) 
: the the proposition of Mr G. P. Balfour, seconded by Mr 
: c Nalty, reappointed. An 

Pi ode lution was also passed authorising the directors to estab- 
n a pension fund for the benefit of the company’s 


od maintal 

af and their dependents. | 

ey HL Clifford Johnston moved a vote of thanks to the chair- 

3 - directors, and staff, and this having been seconded by Mr 
: \, itr, was unanimously accorded. 
» proceedings then terminated. 


BALDWINS, LIMITED. 
INCREASED PROFITS—CAPITAL REQUIREMENTS. 


eighteenth annual meeting of Baldwins, Limited, was held, 
e 26th instant, at Birmingham, Col. Sir John Roper Wright, 
+ (chairman of the company), presiding. 
rhe Chairman, in moving the adoption of the report, said that 
wr a strenuous and anxious year the accounts brought forward 
a fed the declaration of the dividend paid last November of 
cer cent., free of tax on the ordinary shares, making, with the 
ser cent. interim dividend paid in April, a total of 12} per 
ot. tax free. For the year ended June 30, 1920, the share capital 
i been increased by the issue during the year of 1,000,000 £1 
hy ference shares of 5 per cent., free of tax up to 6s in the 
| nd. the cost of which issue had been written off. The reserve 
‘is had been further strengthened; to the general reserve 
-:ooo had been added, and it now amounted to £364,835; the 
uly appropriation from profits of £11,357 had been added to 
» sinking funds, making the total of that account £165,637, the 
; creater proportion of which was a set-off to the debenture debt 
od formed a further reserve fund. ‘The profits for the year were 
/<a1,388, being an increase over last year of £63,967. This result 
vas arrived at after providing for imperial taxes and duties and 
placing £75,000 to depreciation, as against £50,000 the previous 
ear; and after writing off a considerable loss incurred in the 
lisation of £500,050 5 per cent. War stock, the additions to 
perty and plant of £756,087 was principally accounted for by 
expenditure on the new Margam works. Stocks had increased 
£407,175, standing now at £1,481,119. Two of the open- 
h melting furnaces at the Margam works were already going, 
ngots for the Port Talbot steel works; two other furnaces 
ompleted, and a fifth and a metal mixer were in course of 
eton. Good progress was being made with the rolling mills, 
nd the necessary equipment for the rolling of rails and struc- 
‘al steel. Two of the blast furnaces were finished in every 
| and were ready for work except for the gas cooling plant. 


\ 





THE WORKS. 


he works of Baldwins, Limited, were favourably situated, and 

pessessed all facilities necessary for economical production, so that 

| they might look forward hopefully to the future. Baldwins Cana- 
® Steel Corporation was proceeding satisfactorily, and had now 

hed the manufacturing stage. Four out of the eight mills put 
~“e were engaged in the manufacture of tin plates and gal- 
sed sheets, whilst the other four would soon be ready. A very 
using start had been made, and the company could confidently 

* ‘orward to not only retaining but considerably expanding its 
“ng operations in Canada. They were not yet producing their 
‘eel bars, but it was intended to do so eventually. The 
ree acquired by the company had ensured adequate supplies 
“eal to the various branches, and in addition had supplied 


r nes 


tie . : . 2 ° | 
yes . other steel works, &c., in South Wales. Experience | 
“Seen that to rely upon purchasing coal on the market was | 


0 - rave risk of being stranded for supplies. Since April, 
Se company had purchased Taylors and Cardiff Naviga- 
eae paren, in addition to proceeding with the sinking of the 
Ca ms the | ribbwr Fawr extension. The purchase and sink- | 
ee volved considerable expenditure, which would have to be 
toy a... “Uting the next few years. When the collieries were 
{ 7 en am would be available a supply of steam, gas, 
tors sean ae 2,000,000 tons per annum. The 
required to mak oe for a complete statement of the amount 
nake the works self-contained, and to run them under 
nei eee Probably between £1,500,000 and 
y be required. 


= Most ee 


{2 100 000 
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LS 
AGREEMENT WITH BRITISH MANNESMANN TUBE COMI ANY 


The agreement concluded with the British Mannesmann Tul 
Company, whereby Baldwins acquired a controlling interest. was 
advantageous because it gave Baldwins the call at market prices 
of all the steel requirements of the tube company, which were n 
about 1,000 tons weekly, and which, it was hoped, would soon reach 
2,000 tons. The tube cx mpany would derive a similar benefit. as 
they would be given a constant supply of steel of the high qual 
they required. 

In conclusion the Chairman assured the shareholders that if any 
trade in the country was to be had, Baldwins would be able to 
enter into competition as one of the best-equipped companies in 
the kingdom. 

The motion was seconded by Sir Richard V. Vassar-Smith, Bart 
and agreed to. 

At an extraordinary meeting subsequently held, the Chairman 
explained that the purchase of British Mannesmann Tube Com- 
pany’s shares necessitated an addition to Baldwins ordinary share 
capital, which it was proposed to increase, in round fi sures, from 


is 


£7,000,000 to £8,000,000 by the creation of a further 1,000,000 
#1 ordinary shares, making the total of ordinary share capital 
£4,750,000. He moved the resolution authorising the increased 


capital mentioned. 
This was seconded by Mr J. C. Davies, and carried unanim 


FREEMAN, HARDY, AND WILLIS, LIMITED. 
A RECORD YEAR'S BUSINESS. 


The forty-fourth annual meeting of the shareholders of Freeman, 
Hardy, and Willis, Limited, was held, on the 26th instant, at 
the head offices of the company, Rutland street, Leicester. Sir 
Jonathan North (chairman of directors) presided over a large 
attendance. 

The Chairman, in moving the adoption of the report and 
balance-sheet, said : — 

Ladies and gentlemen, with your approval we will take the 
balance-sheet as read, and I propose to make reference in detail 
only to those items in which changes have been made in the year 
under review. The capital has been increased, as you know, by 
£175,000, made up by the new issue of £100,000 ordinary shares, 
£50,000 6 per cent. preference shares, and £25,000 5 per cent. 
debenture stock. The whole of this new capital was subscribed 
by existing sharehoiders. The ordinary shares were issued, as 
you will remember, at a premium of 50 per cent., thus providing a 
sum of £50,000, which is added to the reserves, as shown in th 
present balance-sheet. The {£25,000 debenture stock was issued 
to provide part of the reserve of £50,000, appearing in the ac- 
counts for the previous year for ‘“‘ Employees’ superannuation 

Turning now to the asset side—the first noteworthy feature 
about which anything need be said is the increase by some £55, 
for freehold and leasehold shop properties, and it is necessary to 
say that this increase is not the inflation of the same properties 
previously appearing in the balance-sheet, but is accounte 
by the purchase of additional valuable shops, secured at reason- 
able prices, of which the company have previously been only 
tenants. The present figure for the properties owned by the com- 
pany is extremely low. The increased figures for stock, com- 
pared with 1919, call for a word of explanation. The varying 
amount, however, is largely an accidental fluctuation; for in- 
stance, our stock to-day stands at a figure considerably less than 
for the same time a year ago. 


i) 
~ 


PROFIT AND ALLOCATIONS. 
Coming now to the result of the year’s trading, as the balance- 
sheet reveals, we have a net profit of £170,713, which, with the 
£52,937 brought from the previous year, gives an available 
balance for distribution of £223,651, which it is proposed 
priate in the following manner :—6 per cent. dividend on the pre- 


t ANDDroO-} 
0 appv 


ference shares for the year, £9,960; 124 per cent. on the ordinar 
shares for the year, £39,303. We propose continuing the former 
bonus of 5 per cent. (tax free) on the ordinary shares, which will 
require £18,750 (on the old), and on the new, for nine month 


only, £3,750; the usual allocation due to directors and staff, as 
per articles of association, £10,000; income-tax, £48.597; bonus 
to employees, as last year, £14,000; local charities, £2,000; and 
this will leave a balance to carry forward of £77,289. 

You will note in these figures that no addition is provided f 
the reserves, but we have in place of that the substantially in 
creased sum to be carried forward to the next year’s accounts. 
The present reserves, however, should be viewed as fairly ample, 
and further, as possessing the advantage of a large dividend 
earning capacity. It is also interesting to note, as an evidence 
solid progress in the company’s affairs, that the reserves for the 
last decade have been increased from £120,000 to / 330,000, at 
which they now stand—to say nothing of the distribution of sharcs 
in 1919, which absorbed £150,000, 
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AKTIEBOLAGET 


UNIONBANKEN I FINLAND. 
Amalgamation of: 
WASA AKTIE BANK, estabi. 1879. | 
ABO AKTIEBANK. » 1896. 
LANDTMANNABANKEN, A.B. » 1910. 
Head Offices : WASA, ABO, HELSINGFORS. | 
Capital Paid Up ond Reserves: 


Fmk. 235,000,000. 


Telegr. Address: ‘ Unionbank."’ 


Every description of Banking business transacted. 





RECORD BUSINESS. 


It will also be satisfactory to you to know that the year has 
created another record in the volume of business done, which is a 
noteworthy accomplishment, especially in view of the unexampled ) 
difficulties experienced. During the latter part of the year retail 
traders have had to encounter all sorts of irregular competition. 
A discerning public, however, saved the situation so far as this 
company is concerned. 

You will be pleased to hear a few words with regard to the 
superannuation fund, and I am glad to be able to inform you 
that, with the assistance of an actuary of high repute, a scheme 
for providing a pension for the company’s male employees at the 
retail branches and at headquarters has been formulated. 

And now a few words with regard to the future. The 
general conditions surrounding the trade at the present time are | 
as abnormal and unreal as at any period during the years of war. 
There is no present standard of value, either in leather or boots 
and shoes. The discredited system oi excess profits duty taxation 
is doubtless largely responsible for this condition of confusion, lack | 
of confidence, if not also for much of the present regrettable un- 
employment. There are also unmistakable signs of the trade 
having to encounter the keenest American and other competition 
for the trade of the world when available, not excluding our own 
home markets. 

Mr H. Simpson Gee seconded, and the report was unanimously | 
approved. 

The usual formal business terminated the proceedings. 








NIGER COMPANY, LIMITED. 


The adjourned fortieth ordinary general meeting of the Niger | 
Company, Limited, was held, on the 24th instant, at Cannon street 
Hotel, London, the Right Hon. the Earl of Scarbrough (the 
chairman) presiding. 

The Chairman said that the accounts covered the first complete 
year since the armistice. The profits showed a large increase in 
trading and a small increase in mining, the total being really | 
larger by comparison than actually shown, as they had made a | 
substantial provision for excess profits duty, which was not con- 
sidered necessary a year before. In reference to produce, the gross 
tonnage of purchases was 40 per cent. in excess of the previous 
year. The high prices ruling at home and the keen competition in | 
Nigeria had led to extreme prices being paid to the natives, and 
in the last month of the year higher prices than had ever hitherto 
been paid were secured by them. The stocks of goods exported to 
Nigeria had increased in value, the actual cost being from three to 


7 


four times pre-war price, but the greater part of the trade in pro- 
duce had been purchased for cash, representing about 794 per cent. 
of the total. Sales of goods for cash, however, increased, beating 
all records. Fair progress had been made with the work of re- 
constructing their port at Burutu. The scheme comprised 
wharfazge and storage to accommodate ocean and river steamers 
and merchandise calculated to meet all demands for several years. 

In regard to the mining industry the actual export of tin was 

little less than in 1918, und their royalties were correspondingly 
reduced, but they had effected the sale of three of their properties 
partly for cash and partly for shares, and these had since become 
producers. The principal feature of the year might be summarised 
in the words of their mining engineers, namely, ‘ Geologically 
research has proved the existence of tin deposits much more ancient 
than those which were found and worked when the tinfields were 
first opened up. Recent investigations of our own and other 
engineers have discovered old alluvial tin-bearing gravels, quite 
unconnected with the present river system, and we havé every hope 
that these ancient deposits will prove to be a valuable addition to 
the life of the tinfields.”* Following on these investigations the 
ccmpany had applied for several new prospecting licences covering 
129 square miles. 


_not only by strikes at the Union Miniére works, but also by strike J (00, 
, on the Rhodesian railways and the Wankie Colliery, which cut @ pit 


| Sterling, will be in operation about June, and wil! produce high 





(January 29, 199; Jam 


After speaking of the agreement with Lever Brothers, 1 ; 
whereby the control of the company had passed to tha: ma uit ° them : 

Chairman spoke of the position in the current year }, "A Rhod 
_ said, too early to make anything but a very genera) ate 
the accounts for the year would not be closed ti! ; ODL as BE va: 


It was, ME ull with 
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The report was unanimously adopted, and the usyal ane —_— 

ness transacted. 7 and a 
see! 

wealth 0 

——-—s TANGANYIKA CONCESSIONS, LimiTEp. — 
roviaes 

MR, WILLIAMS OPTIMISTIC OF THE FUTURE, co-0 

The adjourned ordinary general meeting of Tany anvika ( etter, a 

sions, Limited, was held, on the 26th instant, at River Plate i ghts o¥ 

Finsbury circus, London, Mr Tyndale White (chairman of a : the hats 


pany) presiding. . ont Major ( 


| The Chairman moved the adoption of the report and accouss es %0 
and it was seconded by Mr Sheffield Neave % The r 
Mr Robert Williams, the managing director, said: ,. .. pess ter! 
iiability in respect of debentures at June 30 last was a 
The whole of this has been paid off, and you will, there 
that the company is now in a very sound position. Our 
capital is now £2,200,000, The sum of £3,473.536 on the «: oie 
side of the balance sheet represents, at cost or under, the share: = 
debentures held in other companies. For the year igi the | : pens 
Miniére Company's output of copper was 23,000 tons, and the o: va ; 
profits realised amounted to 33,000,000f, of which 53,000,000 wen =~ 
distributed, and of this amount our company received 4.90.5 ur K 
equal at normal exchange to about ¥ 200,000, or almost a ; oe 
cent. dividend on our capital. Had we reveived this divider ee 
immediately after the year in which it was earned at the exchan: “ 
| then ruling, it would have amounted to £160,000, but as we o a 
received it last month, the exchange at that date reduced it t » 
£86,700, as shown in the accounts. This will show you how w 
fall of the franc affects our company at the moment. You ma sie 
naturally ask why, out of the gross profit of 33,000,000f, the Un ae 
Miniére Company only distributed 13,000,000f. My reply is the 3 
our Belgian colleagues and ourselves have pursued a p licy of : 
serving a great portion of the profits, and I think, in view of t ne 


present price of copper and the general depreciation that ba se 
occurred since the date of the Union Miniére Company's meeting . Th 
you will agree we were right in adopting such a policy. The ow 
put has been seriously affected by transport and labour troubles 


fuel supplies. A very large modern concentration plant, costing 
with railway accessories and mine development, about £3 


a) 


grade concentrates for smelting. This should 
quantity of coke consumed per ton of copper produced, with a 


marked increase in output and a corresponding decrease in treat. nt 
ment costs. Mr Wheeler is at present also engaged on varius : gr 
experiments, with a view to reducing the quantity of fuel consume: te: 
in the smelting, by the use of pulverised coal and otherwise. im cave 


FALL IN COSTS PROBABLE. 


Taking all these things into consideration, an also in view 
the general fall in the cost of living, I am strongly of opinion that 
costs will fall. I am also told on good authority that the 
} of copper has reached its lowest. But the real cure for ai ou deve 
troubles will be the completion of the Benguella Railway. 7 turr 


is not only our opinion, but it is also the opinion of our 
colleagues. I estimate that had this line been completed 
running in 1919, the Union Miniére Company wi uld ha 
earned on extra million sterling during that year, and even at 
date we estimate that the Union Miniére copper wonld be 
per ton less than it is doing. It should also not be forg 
the Union Miniére Company’s property contains many 
besides copper, such as tin, cobalt, gold, uranium, and platinu= 
It 1s quite possible that in years to come the so-called by-proe™* 
may become a very important part of that company s operation 


~ 








With regard to the Benguella Railway, the traffic continues © 7 
increase, as you will have seen from the figures given 1! b 
but owing to the fall in the escudo our company is affectec 
than by the fall in the franc. If it had not been fort > 
the escudo, the present traffic returns would have 
Benguella Railway Company to meet a portion o! 
interest, thus greatly relieving your company under 'ts guarali® 
Activity continues at the Port of Lobito, and I have told you 
many occasions the importance of this great natural harbour. ae 
Rhodesia-Katanga Railway, in which you hold 7o per cent. © - 
issued capital, has, like all other undertakings, suffered during ™ 
past year in consequence of strikes. The Kansanshi mine ® 
Luano coalfields, which belong to the Rhodesia-Katanga Comp” 
are important assets, but it has not been possible up to the _ " 
to do further work on these properties, mainly as the resu't & © ¥ 

| general conditions of labour unrest and railway dislocation; ex 








«the sale of our gold were fully explained by Mr Edgar 
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Taylor and myself, and reference was made to the negotiati 
for a new arrangement. Eventually those negotiations resulted 


the agreement with the Government of India mentioned 


of the report. On the new basis, we are in a position to take full 
advantage of the premium on gold. But the new arrangement did 
not take efiect until May last year, so that the more favourable 
prices have been realised only for the last five months of t i 
covered by the accounts. 

The direct result of these favourable conditi 5 an 
increase in our revenue of £20,118, in spite of the decr juan- 
tity of gold produced. 1 mentioned that reductions i been 
made in the costs of production, and the board thinks that great 
credit is due to our superintendent, Mr Heathcote, for effecting 
these savings, for such were not due to decreases in the prices of 


the materials used on the mines (though there are now indications 


| of decline in the cost of some commodities), but to real economies 


effected by good administration, and by a careful watch and guard 
upon all expenditure. Indeed, the reductions have bee flected 
in the face of actual advances in wag and in sj extra- 
ordinary expenditure incurred in repairing damage « i by 
rock-bursts. We have been unlucky in this respect during the 
year, for though there were not so many, a few of the heavier 


bursts happened where they caused serious interference 
hauling and stoping arrangements. 


with the 
It is Jargely owing to th 


ese une 
fortunate occurrences that the output of gold did not me up 
to expectations, and that the total return was 4,735 ounces less 
than that of the previous year. 
THE ACCOUNTS. 

In the balance-sheet the expenditure on capital account gain 
moderate—/15,481 was spent on buildings, machinery, plant, &c., 
and £1,822 in testing an option property. Operations there have 
now ceased, the work done indicating that the prospects not 
warrant further expenditure, and the balance of £3 has been 
written off. Our liquid assets, consisting of cash on t and 
deposit accounts, investments, stock of gold since r i, and 
sundry debtors amount to £200,431, which includes the r¢ and 
insurance and contingency funds, amounting to {1 so, shown 
on the other side of the balance-sheet. The financial position, 
therefore, is satisfactory. Turning to the profit and loss account, 
you will see a somewhat unusual credit, under the head of income 
tax. This credit of £2,312 arises in this way. Under the Income 
Tax Act of 1918, in certain circumstances where profits have 
fallen off, an amendment of the assessment may be claim ed. A 
claim was accordingly made by our managers in respect to th 
two previous years, with the result that an amount was recovered, 
exceeding by £2,312 the tax due for this past year. The total at 
credit of profit and loss is £75,818, of which £35,546 is applied 

| to transfers to reserve and writings off, leaving a balance of 


| £40,272, 


Out of this latter amount we recommend the dist 


| of £34,666, by way of a dividend of 4d per share, equal to 13% 
per cent. Mr Heathcote contemplates winning about 72,000 
| ounces in the current year, or about 7,000 ounces less than in 
last year. Should, however, the market price of gold be main- 
tained and rates of exchange continue favourable, it is not im- 
| probable that our revenue will not be diminished pr rtionately 


* -» however, be resumed as soon as opportunity offers. 
a . os iecig-Katange Railway is the railway that connects oo 
TR, the thoaes . . -to- ail- 
es on a the Congo State. It is part of the Cape-to-Cairo Rai 
mt a “iy yead my paper, “ Milestones of African Civilisation,” 
. Having ¢ my efforts in this direction, Major Christy came 
—— sod heare a jd me that he believed that there was mineral | 
see me, ate divide, and that he was sure he could | 
_ a ncession for minerals from the Sudanese Government, | 
— ae I gave him a letter showing that he had my support 
eration, I therefore gave Major Christy the necessary | 
‘3 aivieed him to obtain a concession of prospecting | 
ater, and advisec , E 
: tee over @ large area, similar to the one which I obtained for 
HOU he Katanga country from King Leopold. As a result of this 
Me cog eine Christy secured a concession over an area of 61,000 square 
a prospect for metals, minerals, precious stones, and oil. | 
a. et st was unanimously adopted, and the usual formal busi- 
‘ tem nated the proceedings. 
ZAMBESIA EXPLORING COMPANY, LIMITED. 
The adjourned ordinary general meeting of the Zambesia Ex- 
ahaa mpany, Limited, was held, on the 26th inst., at River 
te Hl us I ndon, Mr Tyndale White (the chairman) presiding. 
Br "The Chairman moved the adoption of the report and accounts 
t we - the 18 months ended June 30, 1920, which was duly seconded. 
- Mr Robert Williams (managing director) said that, as usual, their 
ares and debentures of other companies were entered in the 
snce-sheet at cost or under for an amount of £1,146,496, and 
hang - Tune 30th last those showed a small deficit on the amount at 
hes they were entered in the books. Since that date there had 
n a very heavy depreciation in shares and debentures of every 
wa kind. Tt profit and loss account showed a credit balance for the 
a ma 8 months of /s<,169, making a total profit carried forward of 
Un -oo2. Had times been better, shareholders might have expected 
S a <tors to have made some distribution out of that profit. 
view, however, of the reasons he had already given, and 
tt ecially having regard to the very heavy depreciation in their 
at | rities, they could not make any distribution at that stage. 
retin chief interests of the company were 214,674 Tanganyika 
oO essions shares, 12,100 Union Miniére shares, £930,840 Ben- 
ules, i Railway Five per Cent. Debentures, the right to take up 
Strid :. 0,000 acres of land in Angola, and 50 per cent. of the issued 
au tal of the Nile-Congo Divide Syndicate. The Tanganyika 
st any owned an interest of nearly 40 per cent. in the Union 
;, which company earned gross profits in the five years 
algh 1 1918 amounting to 117,000,000 francs, which, at the then 
l exchange amounted to £4,100,000, out of which they dis- 
: 37,500,000 francs, or £1,500,000 in dividends or 30 per 
t t. per annum for the five years. In 1919 that company earned 
= ® * sToss proht of 33,000,000 francs, or £900,000 sterling at the rate 
: ge then ruling; that was £200,000 over the estimate he 
; en he last addressed them. From those results they could 
: selves the great profit-earning possibilities of that 
4 it reached its full capacity. The Benguella Rail- 
had doubled its passenger and goods traffic in four years, 
t had been a large increase in shipping at the Port of 
Their lands concessions in Angola were being actively 
. ed. What the value of their Nile-Congo interests would 
a to be they could not at present say, but there was as 
= e of making valuable discoveries on the Nile-Congo | 
t was when the first Tanganyika expedition explored 
: so Zambesia divide in Katanga. 
' “Ae report was unanimously adopted. 
our CHAMPION REEF GOLD MINING COMPANY OF INDIA, 
LIMITED. 
SUBSTANTIAL INCREASE IN PROFITS, 
* ‘he adjourned thirty-second ordinary general meeting of the 
‘ampion Reef Gold Mining Company of India, Limited, was 
‘ ‘ie 28th instant, at the Cannon street Hotel, London, 
~t J. D. Rees, Bart., K.C.LE., C.V.O., M.P., presiding. 
2 Be °*° Secretary (Mr F. H. Williams, F.C.1.S.) having read the 
ening the meeting and the report of the auditors, 
: merger first referred to the absence of the Chairman, 
: fd Rib les lale, the deaths of Mr John Taylor and Lord Glen- 
ner, and the appointment of Sir Robert Taylor and Mrs Tennant | 
— t ard He proceeded :—Coming now to the directors’ 
a ae, . — = -_ year, I presume you will, as usual, 
£ ws th mates _ profit of £66.575 on the year’s working 
billet eaieen tate of £23,430, due chiefly to the much 
workiee  ©S Tealised for our gold, but also to reductions in the 
+ tisting : sts. At our last annual meeting, the arrangements then 


} 


to the anticipated decrease in the return of gold. The standard of 
efficiency maintained by our staff is high, and on behalf of th: 


heard. I have to tender our grateful thanks to them. 


Mr Edgar Taylor seconded the adoption of the report, and it 
was carried unanimously. The usual formal business was then 
transacted. 








KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank) 
FINLAND. 


Head Office: Helsingfors, (Helsinki). 





BRANCHES AT 120 PLACES THROUGHOUT FINLAND. 





Capital and Reserves about 
Fmk.238,000,000. 





EVERY DESCRIPTION OF BANKING AND 
EXCHANGE BUSINESS TRANSACTED. 


Telegraphic Address : Kansallispankki Helsingfors. 
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27......| 150,144) 2,430) 





28,500. 118,102 6,868 
1917. | i 

Dec. 2%...... | 212,782) 8,554) | 675 28,500, ., {134 186,637 5,486 
1918. | 

a att 323,241 15,529) .. | s70 28,500, | 89 305,133, 4,566 

2-34 

14,936) .. | 28,500 .. | 87 «6,413 

srsiol inias| | Seo asso 6°. (| esl Seraall Sam 

02], 16,524 “250 320 28,500 1,350 | 89 317,536 3,589 

356,152 17,182 250 245, 28,500 4,000 91 387,587, 2,802 

372 15,569 ve | 190, 28,500 5,900 |100 313,370 2,981 

| 357,356 16,700! :. | 190 28,500 13,400 |117 331,660 305 

795) 16,215) .. | 28,500 18,700 | 133 322,425 385 

"36766 | Sc) St | 28500, 19/460 |130 1s 

|*360,615| 17,074) .. | 28,500) 19,450 1133 | 155 

*353,618) ee | 28,500, 19,450 (322147, s«138 

| #346,889, 1 _ 98,500| 19,450 315,001, 145 

342.489) 2489) 159801 28,500 19,450 8 310,369, 150 


* Includes notes called in, but not yet cancelled. 
+ Maximum fiduciary issue for 1920 fixed at £320,600,000. 
{ Maximum fiduciary issue for 1921, £317,555,200. 





PUBLIC INCOME AND EXPENDITURE. 





REVENUE AND OTHER RECEIPTS. 














| Total Receipts into | 
a 
| — | the Exchequer from ln Receipts, —, 
| Year Apl. 1, 1920,|Apl. 1, 1919| Week Week 
| 1920-21. Ending | Ending 
| (Bee Note.) | ion 22, Senet 24, Jan. 22, | Jan. 24, 
1921. 1920.’ | 1921. 1920. 
Balances in Exchequer, & & & & t 
on Ist April :— 
Bank of Engiand.. ++! ee i 7,159,773, 11,065,824 ee ee 
Bank of Ireland ....| | __ 2,209,324) 1, | 26 20 
| | 12,799,506 sal 
REVENUE. | 2563,000 
es 150,000, 1 | 122,81 4,566,000 
8 EE 198,650,000! 164,015,900 106, ee 3,220,000 
Motor Vehicle Duties ... 4,500,000) a ee He 
Estate, &c., Duties | 45,000,000! 38,457,000, 29, 710,000 578,000 
Ben scoewsoees , 25,200,000; 20,561,000 366,000 
BX wcccccscs «ti } | 
House Duty .......... | 2,500,000 910000, 200 220,000 
Property & Income Tax 
(including Super-Tax)..| 385,800,000! 191,956,000 181,008,000, 12,826,000! 14,759,900 
Excess Profits uties,&c. 220,000,000) 172,978,000) 227,753,000) _ noes 
Corporation Profits Tax 000,000 - 
Land Value Duties .... 500, 20,000 ‘402,000 10,000 
ee GOD. coscenccccces 53,000,000, 38,450,000, 32,900,000 ae 1,200,000 
Crown Lands .......... 650,000) 510,000) — 80,000 
Receipts om Sundry | 
Loans, &c.— | 
Ordinar ceipts. 744,000 939,755 f 3,675 
paca! Receipes 8,756,000, 18,618,9% 1saiTgi9 | 466-628 | 
Miseeiiane ary Recel 18.000.000 19,612,497 | | | 608,439 
rdinary Rece pee s {| ) 

Special Receipts....| 302,000,000'214,535,138 3} | 92,488,949 | (5,573,934 | 17,000,255 
SORE .cnececossngud “3,418, 300,000 ~~ 990,413,375 _ 824,855,508, 40,552,676 48,915,533 
Total, inc. Balance ..| “ i 999,782,472, 837,655,074, ~ 

OTHER RECEIPTS. 
Repayment of Advances for Bullion.. | 3,970,000 1, 100,000} ee 
——~ of Advances for Interest | 
= ~y - YT Se" 
penditure (Money) Act, | 
e ee siahen i m nspasces . baie iais| 169,818) 169,818) ee ee 
~~ elegra oney 
ohne 60nnes4nnensssscoeoe 4,000,000) 1 ee ee 
under Post Office (London) — | 
ofc iaesesesnennsconessonsepene |} eyo ee 
nder Housing Act, 1914 ........ a 56,000) a 
pe or Tressary Bills for esoppiy Sati = ae 136,447,200)110,948,000 
ar Loan, 1925- eeeeeeee i * “* 
For beeen Loy nm, 1960-1990 . 270,552, 230,834,967 | 2,500,000 
Victory i, seneseeaseonece 769,061, 243,836,000 ee 9,200,000 
_ 5% edbaiear Bonds, 1922 ....) ee 1 - oe 
For 6 Exchequer Bonds, 1920 coos ee 1 ee ee 
For Exchequer Bonds, 1925 .... | 258,784 oe ° ee 
For Nationa! Savings Certificates— | 
Under War Loans Acts,1914-1919..| 20,760,794 61 - 1,250,000 
Under Finance Act, 19230 .......... 12,170,900) ae 1,250,000 ab 
Por National War Bonds....... eenen ae | 82,151,656 vs | se 
for Treasury Bonds ...............- 19,463,150 ‘“ 408,226, ee 
Por Other bt created under the | { 
eae ae 1919 ad 42,272,536 223,615,751) 1,311,416 ee 
ersian Oi pany—Divi- i 
dends on Shares acquired ........ 4,996 " 1492 
yments under Civil Con- | | 
mcies Fund Act, 1919 ........ - 30,01 
@ast Africa Protectorate Loan—the-| 
tson account of Principal 
Interest ........ccceccecsecces | 5 5, 
Cunard Loan — Repayment on ac- | 
count of Principal ................ 
Land Settlement (Facilities) Act, | 
1913—Repayment of Advances ..... 
‘1, 
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EXPENDITURE AND OTHER ISSUEs, 





sive of £1,500,000 paid off by the 
—— Debt Commissioners in| « 
Pocccece sccccccccccoccceccsce 3,564 2,444 090 127, 4,435,000 12) 928.200 
For War Loans, Exchequer Bonds, an a : 
&c., under Section 4 of Finance 
Act, 1917 


Estimate Total Issues out of 
for the Year uer to 
1920-21, |_meet Payments from I 
aes Apl 1, 1920, Api. 1. isis, We 
mentary | Jen. 22, Jen. 24, Jen. | 
Grants. 1921. 1920. 1921, * | i 
Permanent Onge ie, WS é ee ye = 
rmanent 
woonsocococeogcces | 24,500,000) 16,125,364 22,594,925 1,000,000 - 
ee 6,650,000 | SRAM 
Payments to Local Tax-) i * 
ation Accounts, &c. ..{ 10,81 6,997,548 7,134,817 
Land Settlement........ | 12,000,000 5,758,553 - 2.496.994 227,548) 
Other Consolidated Fund | ex 
Services ..........+00. | .730,000 1,611,926) 1,757.0 193.307 
Supply Services | 857,444,000) _ 598,006,406, 939,535,221 19,280,000 Sih 
wean | seme ceed 
‘or Advances for a ceceneenss 
For Advances for Interest on Ex- dl 
cheqeer Beale eater rs Ex- 
penditure (Money) Act, 1904 ...... 169,818 
Se Soe (Money) Acts, 1913 sana 
Seve edeccccosococecoseccos 4,700,000. 835,000 
Under ary Office (London) Railway . Mae 
DE cetberkaseinssenesssnseeee 144,000 127 29,000 . 
Onder Housing Act, 1914............ 30,000 se noo 7 at 
Under Anglo-Persian Oil Company | F ; 
(Acquisition of Capital) Amend- 
ment Act, IGE ....ccccccccccesceces es 150,000 =, 
For sarees Bills for Supply (exclu- | 
| 








alle ienniaiienii ee tered 55,039,698. 46,361,926 2,079,121 Laser 
For Principal of National’ Savings Waar 
ee 25,600,000 17,750,000, 500,000 snap 
For Prineipai of Exchequer Bonds, 
CN tee ree olan 26,686,808 35,968,866 190 
1920-21. 1919-20. | { - 
5%, 1919.. nie . -£16,214,865 
5%, 1922.. i es.re onl { 
6%, 1920. . £2,986,808. - i } 
5%, 1920.. 23,700,000. . 
For other Debt under the War Loan 
Pe 70,592,848 184,425,944 11,000,000 Liss 
For Principal of American Loan } 
upder the American Loan Act,1915| §9,229,22] = { 
For Depreciation Fund under 
RINT cnccnchecsosevens 23,940,201 18,620,156 660,023 
Issues under the Civil Contingencies | 
PRD conseanasgoneeseesee a ee 
Proceeds of National Saving Certifi- 
cates— i 
Issued under Section 59 (4) of the i 
Wememss Ast, GND ..ccccccscccce 3,675,000) ee 1,200,000 
Old Sinking Fund, 1907-8 :— ' 
Issued under Section 9 of Finance | | | 
DED sddtestehntssesdocsesecess os | 8,000 ee 
Old Sinking Fund, 1910-11 :— | 
Issued under Section 16 (1) (b) of | 
the Finance Act, 1911 .......... 197,766 85,000 ° 
East Africa Protectorate Loan Re- 
payment — Issued to reduce Debt) 
under the Finance Act, 1911 ...... 5,940! 5,040 
Cunard Loan Repayments—Issued to | 
reduce Debt (Cunard Agreement| 
. (Money) a 1904) ...... Eervacnseive 130,000 130,000 ee 
emporary Advances repaid :— 
Waysand Means............s000+- 1141 917,000) 1,884,705,600 1,884,705,600 30,500,000 521+, 
| 5,690,880,684' 5,920,260,545 196,962,901 194,138,270 
Balances in Exchequer :— Jan. 22, ‘21. Jan. 24, '20. In.or Dec. for Week. 
Bank of England...............+s.| 2,103,293 _2,014,143— 1031+ SS 
Bank of Ireland ...........-...... 1,757,823 __2,791,559 + 359,000 + 144500 
~_ 3,861,116, ~__ 4,805,702 + S198+ 15S 








Nors.— —Budget Estimate as in House of Commons Paper No. 70 of 1920. 
Treasury, January 24, 1921. 


«Che Bankers rs Gayelte, 


BANK OF OF ENGLAND. 
Week ended Wednesday, January 26, 1921. 
ISSUE DEPARTMENT. 


2 £ 
Notes issued ........ 144,955,445 | Government debt .... 11,015,100 








| iti 7,434,900 

| Other securities ...... ‘ 

| Gold coin & bullion . .126,505,#9 
144,955,445 | 144,955,445 


— USPARTHERT. 


Proprietors’ capital .. 14,553,000 | Government securities 55, ee 
Res 3,395,644 | Other securities .....- 75,106 


B ee eee eeee sree ee 





Public deposits*...... 16,080,802 | Notes .......s+++++ . 16,4038 
Other deposits........112,528,149 | Gold and silver coin .. 1,778, 
Seven-day & other bills 9,170 | Z 

196 566,765 | 146,566,765 


* Including Exchequer Savings Banks, Commissioners of National Debt acd 
Dividend Accounts. 


Comparison with Previous Weex and a YEAR AGO. 


ao ee 


Dec. om Ine. or Dee. * 

Jan. 26, 192), He. oF Deo, nite Yeu 
i ‘331 

} 13,739 | + 

isonosos | + aos |— 40828 
112528149 | — 7483918 |— 26oe 
53211466 |— 1,298,790 |—- $3035 
7107 | — 6218S | — OD 
18,248,508 | + Sums | 5s 
128,485,100 |— 55605 + S0uee 
128,283,608 | — 3,887 | + % 
14%) | + xm i- 8 
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_— Tyree Montus’ RECORD. 
a eeneanreeecneneaneneeenys 
————— 5 | 
ilies | tet o¢ A POLICY IN THE 
| Ses. | Securities \s=\3 S ° . ° e 
: | $cae in iSsle t h p d | 
1. Ceand | 2352 | Deposits. Banking | Reserve, 23/2 cottish Frovident institution, 

A Ess | Depart- | Sais ; 

Padag | Bs | ment | hee|g Owing to the — MODERATE RATE OF PREMIUM, 

ey a rn cement is the ideal method of providing for 
wm ood sanlieseel measlienee | seasons | tases | Ge? DEATH varr : 
nag cc HE a dann | | 1 a 

le ae 1 719,324 127 ’ i j 5 i oat i >i 7 llowec 

TT .ccecee retry at : 364,815) 123,304,029 | 126,507,837 | 14'598.036 | 112/— particularly in view of the Abatement of Income Tax allowed 
22a, . evens ***| 194'991,291 150482150, 164,336,847 | 169,248,697 | 12,959,141 71|— in respect of PREMIUMS PAID. 

- Dec. Laoee ***| 196°877,511 130,411,055) 148,906,853 | 152,887,718 | 13,916,456 | 93\— : " 

Sees aes? 131, 145,470,569 | 149,329,591 14,025,142 | 1— Example : Age 40 next Birthday. 
ex $B ccoccsee a eer is0 iea53'304 19S as NO | isbeeea9 7 The Annual Premium limited to 25 Payments to 
19 .seeeee- 128,267,670 i assure £2,500, payable at death, to provide 
- | 4,489,953 | 15,165,800 | 82/ : 
StL Jan. Seceevees, 128,285,060) 131,569,260) 171,706,753 | 174,489,953 | 15,165,800 | 8Z\— Estate Duty of that amount would be ~—<« Qe 22 
a Jan. Davee 139,020,961 | 140,032,073 | 16,895,954 | 124\— a r 
he 38 ..ccce ..| 128,280,219, 129,834,265) | 228) Less rebate of Income Tax (at 3s. per £) io. ene 
3 28,287,495 128,540,705 136,088,361 | 135,835,090 | 18,196,790 | 133) - 
128°283.608 128,485,100 128,608,951 | 128,318,257 | 18,248,508 | 144/— Making Net A 1 Out! 8700 9 0 9 
...: eee } ing Net Annua ] 
er Ten YEARS’ RECORD. 8 — 
ee ae Maximum Amount of Premiums payable, £1,751 
ding date Jan. 25, | May 27, | Jan. 29, Jan. 28, Jan. 26, Minimum Sum Assured’ Payable, £2,5 
Max A eee present week. ai 1914." | 1919.' |  1920.'| ~ 192). sie - 

ate __ a einen slatnenneesstitisillanibintens ale inlaienil . Heap OrFice: 6 St. Andrew Square, Edinburgh. 

Bax Girealation (excluding Rank £ £ £ £- £ Lonpvon : 3 Lombard St., E.C.3. West Enp: 17 Pali Mall, S.W.1. 

‘ cat Dilla) .0cscccceees .« 27,250,665 28,933,380 69,340,135 88,257,565 ,128,485,100 

i ec cennatl . 11,248,252) 19,014,809, 26,612,804 2C,116,086 16,080,802 Accumulated Funds - = £16,250,000 
Public depos. -- 41,094,052! 41,248,964 121,602,442 135,1 
Other deposits ...-- sees . 14 493 11046. 70 seaon yaa ’ 56,123 112,528,149 
Governiment Securities .....-+- 14,955,495, 11,046,570, $5,892,744 62,683,451 53,211,466 
Other securities ....--- Jeveeees 28, ae on eax'ann) an 80,349,713) 75,106,791 
Reserve of notes and coin see] 27, oH Sy Seesrais seaatanhensaron BANK OF FRANCE 
Coin and bullion ...-+++++++ess { 35,977,242 35,947,560 §0,737,42 ,933,801 ,128,283 : 
328,200 of reserve to _ | y : 
Poi aauees apenvenens 5 1% | q wig 198% ie (000’s omitted.) 

a Bank rate of discount |... -.++. | in. 27, | Jan. 20, | Jan. 25, | Week's | Position 
Mer Market rete, Smanths’ bills -./ 7 | | a | | 8 “igai.' | “1921. "| "1920." | Movement, May 28, 1914 
00.206 —_ ot eet AGE, -casenses 48,44 s44a AssETS. Francs. | Francs./ Francs.| Francs, Francs. 

Price of silver per 0Z...+« ute | 336 0d | 726° 7d ae 7d | Bs Gold coin and bullion ..../ 5,501,757 | 5,501,497 | 5,580,200, + %@ 
Average price of wheate+v++++- $e 289-313, 25°174-20 | 25°98.99 46°95-47105s ro-svec | Of which heldabroad....| 1,948,367 | 1,948,367 | 1,978,275 AW } 3,730,625 
Exchanges { Now York ...... $4°82 84: 4°764-8 | 9353-55 $3'80-833 | Silver coin and bullion ....| 268,467 | _ 267,963 | 255,250 + 504 632,650 
ee ei) Bede | Posto | EEE SSESRE ARSE | Discoume and advances. ..| 5,665:136 | 5,655,793 | 4,009,575 | + 23,543 2,527,775 
‘ London | Berlin......++ oo) 204% | 280-370 | 210-221 LisBILITIES. “ diate 1 
Brine hone rear” 01.30 1893000 45250400 rears erasUNANO | Roker... STIS SBAGLERD STEER — 298K | SLE 
- ; ite ..........| 338% 551 | 3,130975 + 88,329 845, 
_ BANKERS’ CLEARING RETURNS. Private deposits .......---| 3,389,880 "3,301,551 | 3,130,975 + 88.3 $46,960 _ 
ee ' | | Countr | BANK OF SPAIN. 
Week Endin Town Clearing, | ‘ct Total. 
- re aE emateememn |. ee. ee (000’s omitted.) 
7 1921. £ £ eee kt —_— diate : 
January 1—January 19 ........ 1,825,437,000 | 200,023,000 2,025,460,000 Jan. 22, | Jan. 15, | Jan. 24, Week's Position 
ne , 1921, 1921. 1920, Movement May30,1914 
SUG SS wxsvarsstovecseosess _ ee Ee 678,830,000 ASSETS. Pesetas.| Pesetas.| Pesetas. Pesetas. Pesetas. 
Total to date 192]........+se+0 2,439,772,000 | 264,518,000 2,704,290,000 | Gold ......-+-+ A 2,461,314 | 2,459,429 | 2,453,387 + 1,885 521,775 
— ren oeanpenenes 2,718,652,000 | 335,876,000 3,054'528,000 | Silver ....2--------+eeeeeee: 580,057 | 573,742, 634,118 + 6315 728,600 
: {| — 278,880,000 | — 71,358,000 |— 350,238,000 | Loans and discounts........ 2,138,075 | 2,157,348 | 1,752,701 — 19,273 800,725 
B Increase or decrease in 1921 |) 102%) «6 | =) 212% «| = 114% | Spanish 4%stock............ M4475 | 4,475 | 4,475 - 344,975 
: = sctenaiein {intent eetennna deiecinimnntean detain | ERED o<s<eéeceeoess 150,000 150,000 150,000 ee 150,000 
oe) fae 10 | LIABILITIES, 
Sr riereeroees sepapsianm | Soetaetnn Pyrenees 6,314,790 | 4,348,783 | 3,867,702 + 1,966,007 1,901,550 
Se eee 25,028,614,000 5,386,768,000 28,415,382,000 : 1.183.838 | 1,177,371 | 1,094,005 - 6.467 477,500 
Increase or decrease in 1920 {| | * wen | + ena | + 10,603,521,000 | Deposits .....-.-- ---- So Re 
- | = ’ | = % |= 394% 
aon nae ‘ine a F GREECE 
PROVINCIAL CLEARING RETURNS. NATIONAL BANK 0 ' 
te 7 7 a | i as : 0 = Dec. 13, | Nov. 27, Dec. 13, Previous Last 
7 a9} 1921. |__sInee. or De, 1920. | 1920. 1919. Return. Year. 
Aggregate Totals to January 22. £ ii £ a an eo AssETS. Drachme. | Drachme.| Drachme. Drachme.' Drachme, 
BIRMINGHAM 13,588,600 12,393,000 £ oni ©. | Gold and balances eal 
om fe CBIRMINGHAM..... oreeecececcsesens 93,000 — 1,095,600, 80 a 1,395,990,818! 1,370,274,665) 1,608,315,705 + 25,716,153 — 212,324,887 
zn re i 6,377,000 5,489,000 — 888,000, 139 | Government loans 
i i ieusduenegesniantenensansnese 35,233,100 31,136,600 — 4,096,500 13:1 and securities .... 1,115,216,329) 1,065,494,473, 575,284,418 + 49,721,856) - 539,951,911 
ee i iiccitidenensie +++! 5,219,900 | 4,297,600 — 922,300, 176 | Discounts and loans) 633,002,511) 683,676,985 351,736,165 — 90,674,474) + 281,266,346 
” : L LITIES. 
seo LEICESTER ..... eveccccsccccccceses 4,064,400 2,675,100 — 1,389,300 341 | notes “in. circulation) 1,490,617,152) 1,473,740,366, 1,367.430,856 + 16,876,786 + 123,186,296 
— LIVERPOOL «....2......2eeeeererees 51,269,100 41,849,706 |— 9,419,400 183 | Government deposits) 160,320,825, 127,869,912| 277,932,073 + 32,450,915, —117,611,248 
int cabieic identi 106,632,500 | 55,780,000 _— 50,852,500 476 | Private sight deposits, 729,052,478) 760,152,536, 464,708,406 —S1,100,058) + 264,544,072 
NEWCASTLE-ON-TYNE............ 12,150,300 7,127,500 |— 5,022,800 41:3 | Private ceposits at | 4 
= a ng See la 4,565,900 3,060,200 a 1,505.7 329 _ fixed rates ----1 600 192,238) 576,900,375) 378,763,092 + 23,291,863 + 221,429,146 
5 OR pseu hechne’ sede «| 4,861,900 | 4,926,000 '+ 64,100 13 BANK OF JAPAN. 
i OVERSEAS BANK RETURNS. iT ns attiaiaiaames 
- UNITED STATES FEDERAL RESERVE BANKS. | Poe | Oo | | Sek leanne 
—- _ (00's omitted.) Bd oe ASSETS. Yen. Yen. | Yen. | Yen. | Yen. 
| “Yom2* | Fant | Week's | Gold and silver.......+--+++. 1.192.576 | 177.296 | 9802 |+ 15280 Sa 
‘ ° Movement. j De ccnhenktenededaes 94,117 | 113,478 4 361 . 
mesons reser EHOURCES. r sla iain. | ¢ oe i aaienisigiiogmenatenes 166,039 | 170,025 | 392,381 — 3,986 70,540 
= HO Meee eee ee eeeeesens eee. '. 7 . + 10,320 TES. 
00 mie discounteg ga And silver reserve........| | 205,480 | 203,080 | + 2400 | Notes bcuseae 1,144,910 | 1,120,323 1,260,341 + 24,587| 362,270 
: or member banks ..........| 2,483,030 | 2,449,540 + 33.490 t deposits........ 1,299,932 | 1,324,843 1,354,060 — 24,911/ 87,40 
0 ills bought in open market ......... | "167950 | "203,410 mane | pede 161,025 | ‘182,053 | "31,649'— 22028! 11.440 
5 Goverament obligations owned..............| 290,550 | 315,590 | — 25,040 Private depose -----------) a SLND '— _ 26m : 
= a | | RE + He IMPERIAL BANK OF GERMANY 
3 Government deposits : 7 
Other dencelta tt teeeeeeees seeees 32,600 8,970 + 23,630 (000’s omitted.) 
Podera) Bonen eg a2." anehiakeneeeenase eseee | 1,595,900 | 1,586,480 | + 9,426 ccs ses tatieerandnineiiamniaieainicmmtmaltta 
5 Federal Reserve Bank Neve ec renation...| 3,115,310 3,159,490 |— 44,180 Jan. 15, = 7 | — ane nena 
culation .. = “| 1921. . 20. ovement.) May 3, 
1 All other linbilities «.....1, | “Slgso | “asae0 | > 2700 aa | =| fan! ae 115.340 
: altel ond envaten °° °° °° °° °° 8** tet eweee j . ~ Te iow 1,091,55 j , 551 | ’ 2 4 j 
5 eh SAEED. .0.00.00.500sscceocccees ~.| 302,000 | 301850 |+ ‘150 | Gold --.- a | 6.478 16,000 — 87 321,920 
: : reserves to net deposit and j Bilver .......seeeees j 459,030 60.780 
3 ederal Reserve note liability combined 4g5% | 48 Treasury notes ....| 22,046,039 | 21,587,009 | 11,050,200 + | Sage | as 460 
CANADIAN. ® 1% |+ 4% | Bills discounted....| 53,794,358 | 52,496,460 | 35,685,140 + 1,297,898 | 5, 
- BANK. LiaBiuitigs. | Saat _ 1420684! 2.013.860 
5 (00's omitted) agg ae | Heer re 11227920 | 30277792 | 2,40 
a ~~ Sonus | Deposits ........-- 15, 
a ot om = Movement. BANK OF ITALY. 
; ap 132,782 | 130413 | + 2,369 (000’s omitted.) 
Demand ; : | 234,340 | 249166 |— 14825 * ieee 
0 : 4 oP ee Gis ebb Gekey kececenes 7 = », 20, } Dec. 10, | Nov. 30, ; Alove- Position 
SE tess cincien 1292009 iste — "i980. 1920. 1920, | ment. May 31,1914 
a meg itsi POI Sinn ch kcicu. cc ae 351,781 "339.955 | + ‘Nae ASSETS. Lire. | Lire. Lire. Lire. | a 
Dominion notes TTT eet tte e eens 86,211 | 79,823 | + 6,388 | Total cash .....-..+-+--+++ 1,370,322 | aa ae + an eons 
Vepos ts Central Gold ioe eee e ee ceecesreccees | 190,641 | 178,922 + 11,719 Inland bills.......--.--+-++ 2,874,496 } 2, 32.377 32 380 is . 4.684 81.400 
Call loans in Canagn BOOetVe «...00... 0005, |} 114903 | 119203 |— 4 Foreign vills .......-.-++-- 27,633 | 173305 | 8.284109 |— 88933 ae 
Call loans outside Cansig’°°°"° | i 113.1% |— 4,665 | Advances to the Treasury 8,084,272 | veewane 1220 621 3033 79.175 
Current Rees. 7 etereses 1 ean + = ana eT eT "211,382 219 007 + 2 408 205,700 
» trent loans outside Canada. : y Jy — 1429 UFIGIES 2.626 - eee ee eee 42,10 | ’ ’ , 
Ctal liabilities a ‘ we ae LiaBILITIES. ae 5 TSN 
Total One® oe nesevenseeseesececees 4 | agenesis |— sa9s7 | Note circulation .-........ 15,171,500 |15,286,378 15,419,721 |—114.878 | 1,556,925 
en ES 8 Bea apEs | 3,155,602 — 38,706 | Deposits and drafts........ | 1,758,071 | 1,772,292 | 1,988,636 — 14,22 yt 
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NETHERLANDS BANK. 
(000’s omitted.) 


| Jan. 24,) Jan.1?,| Jan. 17, | Week's | Position 







1921. 1921. | 1920. (Movem'nt Mavy5),1914 

Assets | Florins. | Florins. | Florins. | Florins. | Florins. 

Coin and bullion—Gold nieuwe 636,141 | 636,141 631,897 oe 163.092 
Silver ....| 22,144 21,890 7,339 + 254 843% 

Discounts and advances...... | 473,0% | | 507,567 464,617 — 3,331 153,504 

IABILITIES, 

Notes in circulation.......... 1,045,313 | 1,073,598 | 1,033,044 — 30,285 | 316,632 
PRNEEEE. wcovccvnsceusssseses | 83,605 | 89,923, 93512 — 6,318 5,016 


NATIONAL BANK OF ROUMANIA. 
(000s omitted.) 





Oct. 9, Oct. 2, Oct. ll, Move- 

1920. 1920. 1919. ment, 

Lei. Lei. Lei. Lei. 
PE pdb eukenewaticwiens *2,800,222 *2,700,222 *1,221,805 + 100,000 
Dh “cosnceseneceos w2 283 195 + i9 
PIL, cncuswascounces 33,286 21,233 886355 + 12,053 
Government loan........ 6,834,442 | 6,549,910 3,095,384 + 284,532 
Other advances.......... 2,327,141 2,195,269 218,050 + 131,872 

LIABILITIES. 

Notes in circulation...... 8,116,497 7,287,492 3,661,735 | + 249,005 
ED ac aceinsinnmeaing 4,282,712 4,235,786 1,070,512 + 48,926 


* Includes disponible traites et bons de Trésor or. 





























SWISS NATIONAL BANK. 
(000’s omitted.) 
Jan.15, | Jan. 7, ; Jan.14,; Week’s osition 
| 1921. | 1921. | 1920. Movement|/May31,1914 
: ASSETS. Francs. | Francs. | Francs.| Francs. | Francs. 
Coin and bullion—Gold...... 542,941 | 542911 516,939 + 30 | 171,175 
Ey a Silver ....| 126,334 123,220| 74,285 + 3,114 18,350 
ae Darlehens-Kassenschein ..... 13,760| 13699, 12,499 + 61 | ce 
1S) ss Discount and advances...... 364,848 413,475 | 521,522 — 48,627 103,000 
12 = LiaABILITIES. 
- Notes in circulation ........ | 919,404 | 961,288 | 975,439 — 41884 275,925 
= 3 Deposits pesesiepecesseseovecs ; 151,979) 147,318 143,989 |+ 4,661 | 33,750 
ome The } Monthly Statement of the Swiss Federal Loan Bank (Darlehenkasse) 
=) 2 shows that up to November 30, 1920, total issues were F'r.33,145,000, of which 
Se! S ¥'r.13,261,000 was held by the Swiss National Bank. 
; i BANK OF SWEDEN. 
ie 2 (000’s onritted.) 
i < Ads | Jan. 22, Jan. 15, | Jan. 24,| Week's | Year's May 3, 
8 } 14921. 1921. 1920. |Movement Movement 1914. 
ie 
¢ ASSETS. | Kroner. | Kroner. | Kroner. | Kroner. Kroner. Kroner. 
5 GEE weesencensos | 281,520 281,642 280,579 |— 122 + 941 104,918 
* Balance abr, and 
# foreign bills ....; 107,895 105,793 107,367(+ 2,100 + 526 112,172 
& ' Swedish and for. 
= : Gov. securities... 12,696 12.696 48,348 - — 35,652 32,465 
3 a andloans; 528,485 518892  473,835'+ 9,593 + 54,652 112,668 
ia s{ABILITIES. 
. Notes in circulat’n) 635,058 665,131 632,186 — 30,073 + 2,872 226,555 
1 Deposits at notice) 228,746 | 204,792 212601 /+ 23,954 + 16,145 69,660 
7 aa on saesselitastaeanianiee seta hceinplndanscdeeciedincitasemmammnanestiatemmiaamamamanst 
: 
es NATIONAL BANK OF BELGIUM. 
; (000's omitted.) 
x. = ] a Position 
i & Jan. 20, - a Jan. 22,; Week’s May 28, 
i: 4 1921. | _1920. |Movem’t. 1914 
. i ASSETS. Francs. | oo. | Francs. | Francs. Francs. 
: i ; Coin (gold & silver cmp 308,985 | — | 351,528 |+ 1,112 332,650 
> 3 Becuritics ....... 0.000000 797,774 | | 391981; .. 697,600 
3 LIABILITIES... 
a 2 Notes in circulation .......... 6,241,399 | 6,246,874 | 4,852,685 — 5,475 934,150 
Current accounts ............. 1,078,075 | 1,071,988 | 2,349,152 |+ 6,087 112,125 
AUSTRIAN BANK. 
‘ : (000’s omitted.) 
: = > 7 Dec. 23, | Dev. 15, Dec. 7, Week's 
: | _ 1920. 1920. 1920. | Movement, 
bs AssETs. Krone. Krone. Krone. Krone. 
: Gold coin and bullion, bills 8,062 9,787 13,272 |— 1,725 
PUNOMED conccvescnccccvcses o* - sn 
Bills discounted. warrants 
> DEED Sanhosnccqcecess 22,913,307 22,660,851 20,073,955 |+ 252,456 
; : EeOORS oc cccesccccscccccscces 724,645 687,547 680,896 | + 37,298 
i ¥ LiaBILitixs. 
ae Notes in circulation ........ 29,484,612 28,935.541 28,459,882 + 549,071 
z Deposits ..........+--+-+----! 4, 746.517 5,002,875 | 2,997,220 |— 256,358 
HUNGARIAN BANK. 
* 
% (000’s omitted.) 
at oe 7 Sea | Dee.23, | Dec.l5, | Dec.7, Week's 
ae 1920. 1920. 1920. Movement. 
F . ASSETs. Krone, Krone. Krone. Krone. 
Gold coin and bullion, bills on ye “ : 
Ss ' OD ie cit oa ainaleomh 200 200 200 
& ; i Bills discounted, warrants 
a : — ES eee vat 9,447,459 8,893,195 8,803,691 554,264 
cee EE “ti cGicusinnvaciacosues 198,057 200,287 196,524 — 2,230 
LiABIL. ITIES. 
° Notes in circulation ....... 14,573,807 13,898,177 13,374,783 + 675,630 
Deposits ...........+..----. 3,167,503 _ 5,249,152 3619.604 — _— 81,649 
 & , NATIONAL BANK OF DENMARK. 
: . (000’s omitted.) 
; 3 Cae s ~ Dee. 31, , Nov. 3, Dec. 31, | Month's Position 
; ek } 1920. | 1920 1919. Movement May30,1914 
= ASsETs. Kroner. | Kroner. | Kroner.| Kroner. Kroner. 
i 
Se Coin and bullion .......e.e0.) 227,582 | 227,586 226,892 | — 4 76.644 
ae } Loans and discounts ........ | 476,200 462,602 409,053 | + 13,598 88,470 
ee: Debtors abroad.............. 9,405 13,623 29,522, — 4,238 24,102 
ee SIND cdvicccccenssevese 51,192 51,257 58,037 | — 65 11,988 
i ¥ LiaBILiTiEs. 
: tas Circulation.......ccccesesss+| 556,706 555,220 489,347 + 1,486 157,266 
ee ‘ Deposits ..... piabnuncaenccse 65,745 60,139 | 72,102, + 5,606 6,696 





BANK OF NORWAY. 
(000’s omitted.) 


“Jan. 22,, Jan. 15, Jan. 22, 
1921. | 1921. 1920. 


Week's | Posy 


i. ¥ Ove e 
AsseTs. Kroner. | Kroner. Kroner. ee My3i.) 
Coin and bullion—Gold ..... 147,290 | 147,290 147,661 Kron 
Balance abroad and foreign " 424 
BE. hecunenoneceoecoencere 58,668 57,911 60,973 (+ 757 7 
Norwegian & Foreign Govern- 1) My 
ment Securities.......e.++6 9,066 10,488 10,545 -- 14% , 
Discount; and loans ........ 450,075 451,990 347,960 1'317 ans 
LiaBILITIES. | F 30 
Notesin circulation ....... 425,513 435.644 411,924 — 1013) it 
Deposits at notice .......... 129,523 | 121,644 76,501 + 7879 on 
New rules for issuing bank notes have been given by § Statute of Novemt 
1920. We are authoritatively informed thet the right of issue of ‘as he i 
Norway is calculated at an amount of 250 million crowns above the am 


8t0ck of penis 
and at present extraordinary additional amount of 100 million crowns os 






25). BS (tu Janggy 
NATIONAL BANK OF EGYPT. 
(000’s omitted.) 
aa Nov. 30, | Oct. 31, Month's Bas 
1920, 1920, M = 
Assets. & £e “ee May guia 
Gold .. Ce eee eee eee eee eeeee 5,360 3,363 => . 
Government securities ........+. 48,847 49,74 — oo was 
LiaBILITIES, 

Notes in sirculation ........+++. 39,445 42,3065 — 2.860 usr 
Governmeat deposits... eevee 3,696 3,775 — 79 La: 
PIES cnccc008eges000s0s 18411 18,256 — on] 


¥ authority of the Egyptian Government British Treasury Bills were ere deposited 
in he 


u of gold. 


BANK OF FINLAND. 
(000’s omitted.) 








Dec. 23, | Dec. 15, , Dec. 23, |\, __ Posum 
1920. 1920. 1919. | Movement Mayiolsis 
ASSETS, F. mk. F.mk. | F.mk. | F.mk. | F. mk 
eee 42,625 42,625 42,629 | 5 SK) 
Balance abroad and foreign | | 
Dl iccachneaseeedihemnen 251,190 252,796 110,167 | — 1606 9373 
Finnish and Foreign Govern- 
ment securities .......... 1,051,920 | 1,041,764 1,049,332 |+ 1015 28% 
Discounts and loans........ 264,412 | 268,652 194,689 — 4215 1615 
LiaBILITIES, 
Notes in circulation ........| 1,351,024 | 1,339,635 | 1,115,862 + 11,289 123.34) 
Deposits at notice ..........| 80,352 | 80619 168987\— ‘267 am 
BANK OF PORTUGAL. 
(000’s omitted.) 
Nov. 17, Nov. 10, Nov. 3, Nov. 12, Week's 
1920. 1920. 1920. 1919. Movement 
Assets. Escudos. Escudos. Escudos. Escudos. Escudos 
Coin and bullion .. 27,469 27,445 27,414 26,884 + 2% 
Of which gold ..../| 8,577 8,577 | 8,576 8,575 
Balances abroad .. 6,345 6,027 5,762 3099 + 38 
Discounts ........ 128,297 127,007 127,461 43576 + 12% 
Government loans.. 420,120 $20,120 420,120 290,131 
LiaBILITIES, 
Notes in cizculation 559,886 558,994 556,527 339,191 + 22 
Deposits .......... 25,1372 7OL | = 20482 | 22013 + Se 
BANK OF ESTHONIA. 
Nov.D, | Oct. 31, Dec. 51, Monthly 
1920. 1920. 1919. Movement. 
ASSETS. E. Marks. E. Marks. E. Marks. E. Marks 
Wate GRE cccccccccese 74,790,725.45 | 36,969,989.75  15,839,890.83 | + 37,820,7%5.0 





LIABILITIES, 


Discounts and loans.. Ream 320,103,210.94 | 53,434,429.47 | + 50,529,210.38 


Deposits .............-| 424,953,555.76 | 547,928,124.87 | 55, 122,240.08 | + 17,025,430.89 


NATIONAL BANK OF BULGARIA. 
(000’s omitted.) 


| Nov. 3, | Oct. 31, | Sept. 30, | Aug. 51, Month's 
| 1920, 1920. 1920. 1920. Movem'st 
AsserTs, | Levs. | Levs. Levs. | Levs Levs. 
Dold coccceccccecs eoececesees 37,072 | 37,038 37,032 | 37,000 + 4 
ee icra a. ae 16,949 {| 16.972 — 13 
Treasury notes ............--| 39,996 41,382 223,807 | 253,598 — 1,38 
Bills discounted..... ceececees| 287,826 | 287,806 287,891 288,256 + 2 
LIABILITIES, | 


Notes in circuiation......... 


3,390,948 | 3,488,430 | 3,456,136 | 3,415,739 — 97,482 


PIEED. conecucendsunceieusdl 1,183,908 | 1,141,734 | 1,145,304 | 1,134,142 + 427 


POLISH NATIONAL BANK. 











i il | Mar. 3l, | Feb. 29, | Mar. 31, | Month's _ Year's 
1920. 1920. | 1919. Movement. Movement. 
ASsETs, £ & | é é 2 
BabS. ccocvccecenceescccess | 1. 340,425 : as 184, ae “* + 4 
ENED cvcccccccnccessocsce 293.754; 1,293. ‘ a 
Foreign coin.............. | 96,270,793| 13,504,185, 2, O86 832 + 12,765,608 + 4. 25-8 
Foreign banks ............ | $2,372. 040) 51,529,057, 39,573,866 + 842,985 + 12, 
Loans and discounts...... | |'755,117,603\554.220,358 29,657,564| + 200,897,245 + + 75 46008 
Other assets ......... veees | 58,214,892) 66,964,351) 2,272,500— 8,749,459 + 55, 
LiaBILITIES, 
Notes in circulation ...... 534,530,334 415,015, 054, 61,159, 819 + 119,517,880 +a 
Government accounts .... 7,146,535| 2,920,991' 3,173,053 + 4,225,544. + nae 
Other scoounts semanbeell ++ 268,706,858) etsenes 7, ‘594,914 914 + 74,596,895 + +m 
RSSBTVO cccccccccccccoccce . 3 
Other tinbilities sovcvceecs | 82.906 018! 74,988,958, 1.101.899 + 7.417. 060 + + 8) wis 
BANK OF CZECHO-SLOYAKIAN REPUBLIC. 
(000’s omitted.) ae 
“Su eg ee ee 7 : i A inn Week's 
si an, 15, Jan. 1, : oat Movement. 
ASSETS. or ; Cs. E 
Liabilities of the Austro-Hungarian Cz. K. Cz. K. Cz. BK. . 
Bank to the Banking Office resulting 
from bank notes, current accounts, 
Excheguer bills anes — some. 
Hungarian Bank and taken over by 73 
the Banking Office. ..........20.se+0+: 9,522,254 | 9.522.181 9,522,118 + | 4 137 
Discount and advances .........-..+++. 4,026,394 | 4,224,151 | 4,338,240 — “a5 357 
Se GEER, nntncancsececconsosececnese 1,200,357 | 1,116.980 , 1,197,825 
LiaBILITIES. - 
State notes in circulation .............. 1,0815,126 {11,097,337 11,288,512 — een 
EEE cccccedvescencocospesecooceves 1,667,699 | 1,537,422 1,429,625 + 40277 
INE snccnuannessicesveescoss 2,268,760 | 2,228,535 2,340,046 * 
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LONDON RATES. 


THE ECONOMIST. 








_— ds > - - e - - - 
; a.8./%8./;8,/8, &.|8., 
os 28 oo e 2a e e 
ze 8 ze 8 25 28 z& 
OLE eG a o | o o oy 
pean rate (raised from 6% ABril 15) 9% | 4% | 9 [4% | 9” io” a” 
sara aes of dincount = a 6h a Gh 3/68 3/68 3/63 | GE 3 Gt 3 
RD sccecesscsnsosees Gir f Ofe | Gis | Sis | Shh BSE Ha) SE 
SIDE  scaccesacecasones 6 | 6s |65 | 64 = Gt He 6) & 
SD ec crprannvoes 6h £6} | 68 4/68 4, Gre a Gh | 6S 
Sede... 
niennant | ary Bills) :— 
Discoant s” (28 7s 23d) ...-+++++- s ; Hs : 2 4 5 8 6 3 6 | of 6 
7 a en: a ee 
Short sliowances : ee eee : : ; : . : ; 
ee nses at Callt ....---++- | | 
SeeeeeE ha ccosensonevennsorses" St St St Bk Sk Sk | BR 


; d 7 
ie ie Oct, 6 1913, and 4% on Nov. 6, 1919, an 


. 2, 1918, and lowered 4% on Feb. 14, 1918, but raised 
oo oe. ® 1% to 5% on April 15, 1920. 


Lowered from 3}% to 3% on June 5, 1918, but was raised to 34% on July 3l, 


1919, to 


5 on Oct. 6, 1919, to 44% on Nov. 6, 1919, and 
* Chang 


From 43% to 4% on Dec. 27, 1917, and from 4% to 


% on April 15, 1920. 


% on Feb. 14, 1918, 


at which rate they remained until they were suspended on May 31, 1919. 


Daily sales resume 


d on July 14, 1919, when two months’ bills were also 


introduced. The daily sales of two months’ bills were stopped on August 15, 


, mmen ° 
= te anges 5, 1919, qontee of daily sales); three 


months, 4%. On October , 6, 


ced on July 14, 1919, as follows:—Two months, 38% 


months, 34%; six 


19, the three months’ Treasury bill rate was 


, and six months 1% to 5%. On November 7, 1919, the three 
aed oe saieed from 44% to 54%, and the six months’ rate from 5% 
moe, On March 19, 1920, daily sales of six months’ Treasury bills at 54% 


were replaced by twelve months’ Treasury bills at 


54%. On April 14, 1920, 


twelve months’ Treasury bill rates were raised from 53% to 64%. 
Sales ci swaive mouths’ Treasury bills were suspended on April 29, 1920. 


Comparison with the previous weeks :— 


é Bank Bills. 
es - - — — cee 
Pk 3 Months.|4 Months. 6 Months.|/3 Months. 


Trade Bills. 


4 Months. 6 Months. 





: | 
wm. (|s|% |.% | % tas he 
Nov. 12.....-. | 7 | 7 17 
Naat z\7 7 17 
Tinnsace 6 | | 7 | 7 7 
Dee. d.ccces | 7 | 7 7 
1 | 7 t 7 | 7 
| i | ; : ' 2 : 
cated 5 4 2) | 
a a 3 | 37 7 4/7 
Jan, fe nies aie a7 giR ei 
ON. fecccee | 
fom |g Ee 1 a pa 
B.ccece 5 ef 8 | e 8 | aig i | 73, 17 
Bosses 1 6 $s | 7 17 417 ; 
IRISH BANKS’ RATE. 
Present Previous 
Rate. Date Rate. Date 
% Changed. % Changed. 
Discount ........ +» 7% «. April 20,1920 .. 6% .. March 18, 1920 
Deposit........+++ - 34 .. April20,1920 .. 3 .. March 1?, 1920 


OVERSEAS BANK RATES. 
-— Bank Rate ——, 








Changed. ze Changed. % 
Amsterdam July 1,1915 .. Madrid ........ Nov. 4,1920 .. 6 
Athens ........ May 15,1920 .. | ME wseckennas Apr. 8,1920 .. 6 
SS Nov. 19,1920 .. 7 Pe - May 12,1920 .. 6 
ME keanendene Dec. 23,1914 .. 5 cctineeeees May 11,1920 .. 6 
Bombay ........ Nov. 12,1920 .. 7 Stockholm ...... Sept. 16,1920 .. 7% 
Brussels ........ Apr. 29,1920 .. 54 Swiss Bank 
Christiania . June 25,1920 .. 7 places ........ Aug. 22,1919 .. 5 
Copenhagen .... Apr. 16,1920 .. 7 cl Nov. 18,1919 .. 8 
Helsingfors .... Nov. 8,1920 .. 9 United States .. June 1,1920 .. 7 
AIOE. ve svc006 Sept. 3,1920 .. 7 I caresses - Apr. 12,1915 .. 5 
Madras ...... Nov. 10,1920 .. 7 | Warsaw ........ oa Se 
__ OVERSEAS RATES OF EXCHANGE ON LONDON. 
Rate, Rate, Rate, 
Usance, Par, Jan. 30, Jan. 21, Jam. 28, 
1920. 1921. 1921. 
a Sevenece francsto £1 | T.T. 25°224 | 46° 3-35 | 56° 63-68 56 * 20-30 
MA cccceece marks to £1] T.T. 20°43 | 280—285 § 229—232 210—222 
DNB ...... kroneto£l | T.T 24°02 | 1100—1200  1825—75 1225—1275 
. D cececs krone to £] T.T. | 24°02 | oe | 280—285 275—285 
Banna verses Pemarksto£l TT. | 20-43 | a 3200—3250 | 27C0—3000 
puaarest .... lei to £1 T.T, | 25°228 | oe 288—293 | 265—270 
nstantinople piastres to £ | T.T. 110 | o 1565—585 | 565—585 
a coves +» levas to £1 T.T. | 25°228 | ee 270—290 | 270—290 
= . ocecee dinas to £l Ta 25°22 ee , 135-140 | 130—135 
or am ..florin to £) 7.7. | 19% 9 * 22-24 11 * 37-39 11 * 40-43 
aan 8....., francs to £1 T.T. | 25°22% | 45 * 80-46-00) 53 + 95-54°C5) 53 - 40-50 
a -. kroner to £1 T.T. | 18159 | 19 * 95-20-00) 19 - 70-75 20 * 75-85 
Cuan = on kroner to £1 T.T. | 18159 | 18°00-03 | 17° 44-48 | 17° 55-60 
Helimseee®-- Kroner to £1 'T.T. | 18-159 | 21-88-92 | 19° 40-45 | 20-00-10 
—- os F. marks to £1, T.T, | 25-224 | 87 - 00-90°00) 115—118 110-114 
ie" aches tok) T.T, | 25°228 | 26°50-70 | 508-51 503—513 
Suikectiand’* ze #0 £2 T.T, | 25°22) | 5400-54-10, 1053-106 | 1043—1053 
Meirand .. francs to £1 | T.T, | 25224 | 19 - 95-20-00] 24°07-10 | 24° 15-20 
bead sevens pesetas to £1 | 'T.T. | 25-225 | 19+ 27-32 | 28 00-03 27° 70-75 
Alenentene””" Pence to mils.| T.T, | _ | 17~—18 nom| 64—4 | 6—63 
New York” + a rey £1) Sight | 974,—973 | oe "97g |: 974-973 
Montreal -"" goyjers © £1 | Cable | 4°86§ | 3° 504-52 | 3°78-784 | 3° 864-87 
creme Sons ollars to £1 Cable + '3°96S8 | 4°29-30 4° 30-32 
Rio de Jers: Pence to dols.| "PT. | 47°58d | 663-67 | 504-4 | 493—50 
Menton — pence tomils,90 days) 16 | 173 149% | 10d, 
Valparaion ++ Pence to dois.) T.T. 51 694—# 1$484—498 473-483 
Lima ee rr to peso 90 days 18 142 | 8% 8a5 
Caleetig "777°" sng.to Per.£1/90 days) Par 73% dis. | 9% dis | 6§% dis 
bay ..."" Sit. to rupee) T.T. |) 10 to | 28 3id-4¢d | 1s 54d-53d | 1s 534-544 
Madras °""** StF: 0 rupee; TT, Gold 2s 34d-44d | 1s 54d-53d | 1s 534-544 
Hong Kong ®t &© rupee! T.T. |! Bown. | 28 32d 44d | 1s 54d-52d | Is 54d Syd 
Ghenghar® °° aon todollar| T.T, +» | 582d-5d | 281)}d-Bd | 2s 934-994 
Singapore |"” ster. nn | TT, | 4. | 8a 8d-lld | 3s 11d-48 0d 3s 84-94 
i -todollar| T.T. |... 2s 44,4 2s 3440-480) 2s 344d-id 
= *-Ster.toyen | TT, | 24984 2s 86d-99d | 2s Gid-6g. 12s 62d-Gud 
Mesien °°°°" ster. todollar) T.T. | 24-066 : 1428 4d 2s 53d-6}d 
inane pence to dols,' TT. ! [4334-360 334-46d 






+ Rate for previous day. (e) Sellers. 


e-— Bank Rate —— 


CURRENT RATES IN NEW YORK. 


The Irving National Bank of New York cable the foll 
money and exchange rates in New York :— 


Dec. 3, Jan. 6, Jan. 13, Jan 20, 
1920. 1921. 1921. 1921. 
Nc a lS 7. ° 7 6 6 
Time money (90 days’ mixed collateral) 7% Te «oo 6 64 
Bank acceptances :— 2 - 5 
Members—eligible, 90 days ........ ss. ic 6 6 
Non-members—eligible, 90 days.... 63 .. 6% .. 64 68 
Ineligible, 90 days ee ah 14 a> ae. 2 
mmercial acceptances, 90 days...... 8} hes. Maw oe 


Note—The rates for acceptances quoted above are selling rates. 


RATES OF EXCHANGE, 


. Rate, | Rate, | Rate, 
New York on— a Jan. 30,| Jan. 13,\Jan. 20, 
“| 1920. 1921. 1921 

London— 

60 days ........ ) (34675 3675 371 

ee Dollars for £] 48666 + 3°53 3°74 37775 

Cheques ...... | (35225 37325 3-77 
a cheques Cents for 1 franc 1930 «= *13°18 = 604 6°53 
Brussels ...... » |Cents for 1 franc 1930 *13°65 6°42 6°88 
Switzerland » (Cents for 1 franc 19°30 *560 15°60 “Ww 
Italy ceneans wes ss |Cents for 1 lire 193 +15°48 3°47 3°54 
Berlin ........ » |Cents for 1 mark 23°83 130 1°4550 «1°62 
Vienna ........ »» Cents for 1 krone 20°26 035 *022 019 
ED  ‘onwans »» Cents for 1 peseta 19°30 18°40 133 13°40 
Amsterdam ..,, (Cents for 1 guilder 40°195 38375 33°10 33°25 
Copenhagen on ») (1630 17°60 19°20 
Christiania .. ,,} \Cents for 1 kroner 26°80 +1770 17°20 18°90 
Stockholm .... ,,) (1970 21°45 21°50 
ee » (|Centsforldrachma 19°30 1350 7°55 7°55 
Montreal’...... ,, |Cents for Can. $1 100 = 87°125 87:50 
Yokohama .... ,, (Cents for 1 yen 49°85 49°25 47°60 48°00 
Hong Kong.... ,, |Cents for H. Kong % §10312 55°00 55°90 
Shanghai ....,, |Cents for] Shng.tael ee 75°00 74° 
Calcutta ceseee » (Cents for 1 rupee s = 27°40 77°50 
Buenos Aires.. ,, |Gold pesos for $100 10365 10°332 12750 12650 
Rio de Janeiro ,, (Cents for 1 milreis 32°42 ‘s 16°00 15°25 
Valparaiso .... ,, (Cents for 1 peso 20°60 22125 1398 1438 











* Francs for $1. + Lire for $1. 


RATES OF EXCHANGE ON GERMANY. 


Par | Rate, Rate, | Rate, 


§ Cents for Mexican doliz 


Rate, 
Jan. 27, 


1921, 


a Gt Or Ce 
Wt Seo 
‘ ae 
ewes 

wou 


1 


8 


730 
“8050 
"0305 
13% 
34°05 
20°00 
18°95 
22°05 
775 
90°00 
48°90 
54°50 
7400 
28°00 
12300 
15°50 
13°80 


eS 


Rate, 


| Level, | Jan. 28, Jan. 13, Jan. 20, Jan. 27, 





| 1920. 1921. 192] 
Amsterdam ...... Florins to 100 marks} 5926 | 2974 440 4°95 
Switzerland ...... Francs to 100 marks} 123°45 650 | 9194 10°52) 
Copenhagen ... ) ( 600 8°50 8°75 
Stockholm ...... - Kronerto100 marks; 88°88 600 | 680 175 
Christiania ...... dj | { 650 8°85 9°50 





ESTHONIAN EXCHANGE RATES. 


The Bank of Esthonia quote Reval exchange rates as below :— 


Buying Rate. 


| Dec. 31,! Jan. 8, \Jan. 15,/Dec. 30,| Jan.8, 








Jan. 15, 
1920. 1921. 1921. 1920. 1921. 1921. 
London (cheque).............. 1,350 1,355 1,365 1,360; .-. 
Stockhoim ,, 100kr........ 7,550 7,550 7,650 “< 7,600 
Copenkagen ,, l00kr........ 5,700 we ae 5,800; . si 
Berlin Bisa scces 550 540 550 560 55 560 
Paris in! aaeeaseeiasees 2,200 aa ‘a 2,300 2,300 we 
New York nn. eteeusewnaeens 3,700 3,600 3,900 a 
IL) ac. Ricandenbwees 12,000 | 12,000 | +“ oa : 
Helsingfors (money) 100 m...... 1,025 | 1,000; 1,050, 1,100} 1,100 
iv cnk-etenat nena 200 180 oi cae. 203 on 
CENTRAL AMERICAN EXCHANGE RATES. 

The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 

Country. ParValue. Usance. Year,192i. Rate. 
RET Goneeconcses Sucresto£l .... 10 iSight London’ Jan. 22 11-40 
WE cw cncccsees Bolivares to £1..| 25°25 - Jan. 19 22-00 
Colombia (Bogota) ..'Dojlarsto £20 .. 48d 99 Jan. 25 92 00 
PEEL occcnenes< Cordobas to £1... 49°31d | a Jan. 18 30 
San Salvador........ Pesos to £1...... 24654 | °° Jan. 17 8-00 

2°66d an | Jan. 24 17300 


Guatemala.......... Pesos to £1 ...... 


SOUTH AFRICAN EXCHANGE RATES. 


1921. 
5°40 
11-424 
935 
8°35 


9°85 


Selling Rate. 





The South African Banks quote the following rates of 


exchange :— 


Union of South Africa. 








From Jan. 7, 1921. 


London on South Africa. 








Union of South Africa, 


South Africa on London. 





From Jan. 7, 1921. 


Buying. Selling. Buying. Helling. 

Discount. Discount. Premiam 
PB. ccccvecescccsccesces 2% | 24 % prem z % 
Demand .......-.-++«++- 4% 24% 13 % prem 3 p bo 2% 
BOARS ...c-cccccceeees = % ou 4 % prem 2% 
SE, scaganbansascvens % ‘a par 24 % 
90 fave Mageeouechanbed 62 % on 1% dis 26 So 
WO GAY cccccccceccccess 7% i * 2 % dis a 


PIE LO ERE LI EG LSE TENN IG PT ELEN: ET 
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OVERSEAS DOMINIONS RATES. 
CommoNWEALTH oF AUSTRALIA anp Dominion oF New Zeacanp. 


| January 29, 199). 
























No rupees were coined during the week ending ith tpe 
Phe stock in Shanghai on the 22nd instan: consisted af 1. 
42,075,000 ounces In sycee, 29,000,000 dollars. and ; / 
¢ +. aa oe 7 oe o Oi Tits 
of silver, as compared with about 39,570,000 ounces = 


2$,500,000 dollars, and 2,550 bars of silver o; 


1 ti] 
mm the 1 


London on Australiaand | Australia and New Zealand 
New Zealand. on London. 





= 




















































































——— | — | on | om 3 
a 3 ek + pod pow SILYER PRICEs. 
| Aus- | New | Aus- | New | Aus- | New | Aus- | New e price of gold an and forward prices 
; ; ’ ' ; * i } * of = 
| tralia, \Zeal'nd, tralia. Zeal nd, tralia. [Zeal nd. tralia. Zeal'nd. | during this week and in previous years are as —— Silver 
T.T | | oe i a ee eee 
+ Seeeeerere| oe i ** ee } * * . | oe ; ** te 
mn vooccenes | oe * 9 i par 01 * +. 103 Gold. Silver. Si} 
On demand... 9 par par 100g | 100 | 1olg | lol Te 7 
30 days ...... a gh | 99) | 101g | 101 1921, | Cash, | Forwed, Date a 
60 days ......| 2 oa | 99 1 1 — Per Per , , Cash, 
ee ot | | ae) ae loo |e nee. | Ounce. | Ounce, - 
5 months’sighti .. | .. oe © | De] oe ee | ee | “ 
6 months’ sight! .. | .. ae: len i s a d d ee 
— - ———_ j | 
INDIAN TREASURY BILLS. ™ 2 ie | $94 | Jan. 27, 1915 
March 31, January 22, 25 “7 ‘ 8 27,1916 
Ef Rs. Rs. Sigri 2. | = 25,1918 43! 
' Outstanding with public .......... 42,87,60,000 .... 39,35,30,000 28 pat 105 7 373 a 25, 1919 Sos, 
Im paper currency reserve........+. 10,€9,00,000 .... 61,26,00,000 | —————_——____—___ . i 25, 1920 79; 
3 jmemiteinenibtinnntn ee NOTICES. 
= ¢| Total seeceseeeeeseeeeeess 52,96,60,000 .... 100,61,50,000 The National Provincial and Union Bank of England, Limite: eo 
sh BULLION. beg to og that Mr Arnold McClelland, assistant general ooee 
: The gold movements to or from the Bank of England are no he Eticeinn eee ° sas general manager, and tha: B.A. Wes 
longer announced. For the week ended January 26, 1921, the ei aide took ee Promoted to be assistay: 
stock of coin and bullion showed a decrease of £3,887 com- ? aaa a of the bank, namely :—Messrs F, W, Ells. beset 
pared with the previous return. . >. Eitenton, H. O. Hamblin, E. Cornwall, F. Waller, and Cordoba | 
Bell. Mr G, H. Whitehurst, district manager, has b n Ri 
IMPORTS AND EXPORTS OF GOLD istri ae can appoin. — 
sclalianecttelincaiigs ae ) ; ted district general manager, Bradford District Bank branches 
Gold Imported into the United | Gold Exported trom the United A branch of the bank is now open at Penzance (1104 Marke: Brazil G 
7 Kingdom. | Kingdom. Jew street), under the management of Mr D. B. Fraser. ove 
: aoeneeecemene fl — Barclays Bank, Limited, announce the closing of their office gen Pat 
ee ae | os | Ended | at 56-58 Old Kent road, on the 31st inst.,and on February 1s State 0 
Consigned. Jan, 2%, Exported. Jon. 26, | the business formerly carried on there will be transferred Chi 
} i921. || a ~__ | their branch at 248 New Kent road. Pe 
£ | £ The directors of the Anglo-South American Bank, Limite J 4° 
. iF ; —— perican bank, Limit Araucc 
Briton South Adrioa. 27772") Takme (lane I) gg | ave appoirted Mr A.C. E. Kimber, O.B.E., to the genera JB Niet 
Gold Coast .........0seeeeee: 2,359 || Other countries ............-. 117 | Management of the bank, in association with Mr L. H. Kiek and a 
Straite Settlements shaaiboosl + i Mr W. E. Wells. Mr Kimber’s previous position was that o! 
Total value of immporie' oil ——— | Total declared value of ex —-——— | Manager. — The appointment is also announced of Mr Cuba! 
a cecil hah cael 1,319,954 || ports registered in the week 7,985 | A. W. Martin, accountant, as a sub-manager of the bank. Hava! 
Messrs Samuel Montagu and Co. write on January 27th, At the annual meeting, January 11, 1921, of the Equitable _ 
am: Galiodion ta Eastern Banking Corporation, the following directors were 
GOLD appointed:—Alvin W. Krech, Heman Dowd, George L. Le Ff ain 
. , , A ntr 
The Bank of England gold reserve against its note issue is Blanc, Jobn S. Drum, John D. McKee, Emery Olmstead, Enrico ¢.Ur 
; Se seccammecl : . : M. Stein, Winthrop W. Aldrich, Howard E. Cole, A. J. Waters, C.Ur 
£:126,505,445, an increase of £5,430 as compared with last 4 Richard R. Hanter C.Ur 
week. .\ fair amount of gold came into the market this week, ae The Commercial Renkin Comncer of Gedeer, Licitel. ten Midis 
and was taken for the United States of America. It is reported opened a branch at eee North Seeokanen® , a 
m New York that g ing to $8,863 in value has . Ri . 
hoon received in that city from Leadon’ The United States | p: Tbe offices of the Banco de Bilbao have been removed to [am 
. _s : - — > ” 1 Bi New zy & Bilba 
S Federal Reserve Board states that during the early part of the Bilbao House, 36 New Broad street, E.C. 2 Bolin 
year the Federal Reserve banks lost gold, largely through ee ee = 
: export to South America and to the Orient; and on March 26th TRANSVAAL GOLD OUTPUT STATISTICS. oe 
i the total gold holdings were 1,935 millions, marking a reduc- aad mr Een 
tion of 128 millions from January 2nd. Since that time, partly . November, 1920. December, 1920. mn 
as the result of gold shipments from England in anticipation Name of Mine. ! Ce 
n } & I E Est. Est. 
: f : hee - a 7 = Ore cst. | Est. Ore. Es 8 La( 
of the maturity of the Anglo-French bonds on October 15th, * | Yield. | Profit. Yield. | Profit Mex 
; there has been an increase in gold reserves, the total of cnet De 
2,059.3 millions on December 30th being only 3.3 millions 7 Tons.| £ | £ Tons.| £ * : 
é “ < t . z os , TT 4 58 Nas 
. below the total shown on January 2nd. During the latter part | Awors W- United (10s shares) ..| 9.000 ise exais | a | sae sor AM Ow 
- of the vear all the goki held with foreign agencies, except | City Deep ...................05: 58,500 | 144,287 | 40,423 | 75,500 | :189,444 _— a 
3.3 millions held by the Bank of France for Federal Reserve ————s Lancioagte penets nae ons | ane | aus ae 16.087 Pir 
Bank account, was returned to this country. - Since the gold Crown Mines (10s shares) ......| 174,000 312,308 | 91,595 | 175,000 1515155 55 a 
held abroad was counted as part of the banks’ reserves, its | Durban Roodepoort Deep ...... 23,600 | | 5938 | ; 
J » | ; ‘ 9]81.237 12,008 Bar 
transfer from abroad has had no effect on the reserve ratio. ee tm Cast | 20.868 Mi's00 158356 16.2% F 
SILVER Geduld Proprietary ............ 44,600 | 92,732 | 38,753 | 43,000 | 487,814 36,604 = 
ms . : 1 Geldenhuis Deep .............- 46,200 | 74,455 | 11,209 | 46,900 175,307 | 8,264 
; The key to the movements of the price during the week has | Glynn's Lydenburg ............ 5,265 || 6646 1,312, 3,045 ies = ( 
been a keen demand for shipment to the Indian bazaars. The Seamer, Sescerecesecoccce wes wbosee sees ssisae | 128/500 | 4311.791 18068 ' 
depletion of the London stocks Ras rendered spot supplies | Kleinfontein, New.............. 43,600 | 74,411 | 12,078 | 45,000; 79,855 et 
valuable, and caused the price for prompt delivery to-day to be | Knight Central. ..............- ao aes sare | a | iesaod 1593 
13d above that for two months’ delivery ; the tone of the market Laipeards Viei..................] 14500 | 20,567 | | 15,130 | + 19,786 22% 
as a whole is not robust. The stocks in China—which, as will eae and Chariton ............ 13,300 | 46,426 | 28,779 | Hy nae os . 
be seen below, are now very large, are beginning to prove > no eer ae 53,500 | 165,456 oyees | 41,200 | $127,887, 78.661 
burdensome, and heavy sales have been made here on China | Modderfontein East ............ 26,100 | 66,940 30,968 | 27,700 sei hy 
. account. Th Chinese New Year falls upon February 6th, after er oe ene) .. ome as | _ "414,187, 3.0% 
which an easement in the value of money in Shanghai is Nourse Mines ...............05. 41,600 | 76,398 12,906 | 40,500 | ‘74,591 A Q 
anticipated. America has been selling with considerable en ae Ran sa tetie on ananest ae Rd 4,008 | 19,000 | 13s oop C 
freedom, to which the firmer tendency of sterling in America | pandfontein Genteal 2.” '|101,000° 172.377. 25,752 | 105,000 +176,152 ne G 
seems to have assisted. The purchases for India have been | Robinson (£5shares)............| 39,200 | 44,885 | 17,824 | 38,700 “as ps 
very considerable, and some relaxation of the demand, at any eee mrseasorsnseor=oong Sane aan BH wap 95,969 2.38) 
rate until a lower level is reached, is not unlikely. Rose Deep.......... vseeesereee-{ 45,800 | 67,894 | 15,678 49,400 169,555 16.202 
Denier: Gimmie eee, Simmer and Jack ............+. 57,300 | 69,474 | 9,798 | 58,400 176195 L525 
. . » / . ~*s . } 


Spring Mines ................. 38,800 |103.114 | 43471 | 37,600 499,180 33,355 










In Lacs of Rupees. Sub-Nigel ............. inseaiiel 10,000 | 33.537 | 11,080 | (9,000 +3138 S16 
2 ( Dee 31 Jan. 7 Jan. 15 Transvaal Gold Mining Estates| 15,650 | 31,367| 9,729 15,750 §30,007 te é 
: : 1920 , 1921 192] , Van Ryn sce ccesccocesesceeceeces 31,160 55,009 15,232 3,600 54,605 $1,523 
B ; . ei. vel. Van Ryn Deep..............++.- 46,600 | 142,289 | 90,024 47,600 1138319 Be 
ex 3 Notes in circulation ......... aoe 16100 .. 1614 .. 16135 Village Deep...... raingweoncshan’ 45,300 | 84,682 | 16,770 45,300 yn 8.027 ( 
; Bilver coin and bullionin India... 6109 .. 6.114 .. 6,104 West Rand Consolidated ......) 30,300 | 50,299/ 7,016 sie oss 9 188 
Silver coin and bulli t of Ind Witwatersrand Deep .........- 31,300 | 50,489 | 10,352 7 14.064 
: ER OSS OS SEES Oe ose “ =e Witwatersrand (Knight's) ...... | 32,000 | 53,038 | 15,053 | 31,000 +52.007 oo 
er coin = —e in India.... 2,389 .. 23589 .. 2389 EE cceknceanineliincetns 32,500 | 50,135 | 12,816 31,500  :49,847 fu 
; coin and bullion out of India ve = x _ 5s ~~ * Loss. + Gold valuation £5 15s, per fine oz. + Gold valuation £5 19s 
' Securities (British Government).. 6807 .. 6807 .. 6807 ‘ 


J net, per fine oz. § Gold valuation £5 18s 9d net, per fine oz. Gold valuation 
Securities (Indian Government) .. 835 .. 835 .. 835 * £5 19s 6d, per fine oz. 
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January 99, 1921. } 


THE ECONOMIST. 
RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


. { British Railways have been issued since the Government took control of the Railways at th 
No traffic returns © The Government took over control of the Irish Railways as from January Ist, 1917, ie euttecsh of the War. 








~) Gross Receipts a 
for - | Total Gross 


~~" ?VERSEAS RAILWAY RECEIPTS. 





; 2 | gs | 
| & Month, | Receipts. 
Name. Period.) zs Week or Month. |__Receipts. _ 
| & | &S | 1920-21. / + or—| 1920-21. | + or— 
ee , | | 
ae aa Rs. | - ten! Rs. 

i , Dec. 25, 993 | 2,053,233 — 208-— 80,205 
assem Benge’ --++°° a 35 118 27,800 + 2,400 10,38,600— 66,500 
Barsi Lt By srg Laweeks| 25,2067 | 4,71,070 + 17,577 57.69,143|+ 181,582 
Bengal & N. Western |. weeks! | 12/04,000.— 65,000 4,63,48,948 — 8,87,896 


Bengal NAgPOr + Je veeks Jan. 15 2,871 | 14,49,000 —5,54,000 2,74,74,000 — 6,65,000 


Bombay, Bar. &C-I. ke! Dec. 18 1,342 | 5,36,487.— 14,644 1,98,44,563\— 4,94,141 
Bure spaliskalka igweeks|Jan. 22, '239| 83,000 + 4,619 16,87,777 +, 73,079 
Deibi, Um léweeks, _22/2,772 | 27,78,000 +2,01,000) 4,48,15,000 + 23,43,000 
East Indian,» --i5 igweeks| 15, 3,121 | 25,76,300— 85,700 4,10,53,024 +19,77,163 
G, Iian Peninsnla TSrveeks 13,012 | 11,60,000— 80,022 4,71,85,915 — 88,969 
uid & Kumaon 12weeks Dec.25 259 47,547,— 4,934 5,67,234+ 14,000 
Robi jocknw-Breilly |12weeks 287 | 56,001\— 5,826, 5,92,252,+ 2,339 
eS telee 002° SSweeks 25 1,852 | 747,391 — 27,994 5,06,28,102 + 11,36,146 
sina. Punjabimonth) | 6 mths Sep. 30 716 968,745) + 1,96,135 SSA7/010) +107 ,764 
FOREIGN. a | a i» . 
Argentine (*) sowecks Jan. 22, %52| 11,300+ 600 345,700 4,800 
Argentine es. 2Qweeks| = 22; ML | © 3,769|— 1,631, 73,933+ _ 1,127 
Ceti: Boe BSE) aE Ye Mame Tes 
B A. Gt. Southern .. 2gweeks free 46,000 — 37/00 "ss0000 —1,172 000 
k 22 l 85,000) — ’ , , eee 
SR on nae fee | 13000— 15,000 '173,000— 835/000 


230) = - 227,106 + 35,213 


& hs Nov.30 190 
Buenos Ayres Cent. 5 mths 5,784,000 + 614,000 


4 
Central Argentine .. 29weeks Jan. 22 3,305 182,000 — 


5 ) 1.... 29weeks 22 1,205 46,000 — 10,900 1,637,600/— 145,900 
ihe... suceh 2weeks, 22 8ll 24,300 + 1,300) 642,400; 27,000 
Brazilian ‘»). 

st. Southern 12 mths Dec. 31) .. |Ms55,500— 12,750) 550,500 62,421 
gc West of Brazil. 3weeks Jan. 22) 1,010 | 16,500 — 13,700 51,800;\— 53,500 
Leopoldina ........ Sweeks 22 1,831 30,121 — 26,383 98,986 — 73,266 
San Paulo ..........| Sweeks 23 1534| 32,283 — 12,776 135,944;— 35,187 
State of Bahia, S.W. ll mths Nov.50 52 1,213,000,+ 125,000 


Chilean and 
vian. } | 
ent ses Sweeks Jan. 23 838 |  33,160— 34,890 100,225 105,490 
Arauco ............, LmnthJune30, 644 12,000 + 500) ee ee 
Nitrate (2 weeks)....| 2weeks Jan. 15, 366 40,236;— 13,805) es -— 13,805 
Peruvian Corp. ....| 6 mths/Dec. 31 1,059 |81328,840) + 17,960 6,962,495\— 20,279 
aliseamendas 6 mths) 31/180 |(b) 30,548 + 4,763, 175,382 + 78,265 
| | | 
Cuban. | } 
Cuban Central...... 2?weeksJan. 8 365 30,532— 7,176,  613,638)+ 88,992 
Havana Central .... 27weeks| ae a 15,241;+ 3,446, _ 372,567/+ 83,906 
United of Havana (g) 29weeks| 22 «681 100,070'+ 17,290 1,943,962) + 140,632 
West of Havana .... 28weeks| 15) 155 12,597, + 911; 308,412)+ 52,622 
v | 
Uayan. | | | 
Central Uruguay.... 29weeksJan. 22) 273 30,363,+ 7,918  623,669\— 42,362 
C. Urug, (East Ext,).. |(29weeks| 22) 3ll 5,388 — 1,826, 157,510\— 14,863 
Cc. Urug. (North Ext.) 29weeks 22) 185 2,853 — 742 85,880\— 21,558 
C. Urug. (West Ext.) 29weeks, 22) 211 2,685) — 435 76,625\— 4,546 
Midland Uruguay -.| 5 mths|Nov.30) 319 17,660\— 3,986 86,006\— 12,338 
North-West Urug, .. | 5 mths) »D 113 5,957\— 1,705 29,266,— 4,485 
Uruguay ne sone 5 mths! 30) 3 1,979|— 873, 10,187i—_—s_- 1,131 
Other Foreign, | | | | | 
Alcoy and Gandia .. | 3weeks Jan. 22) 33 Ps 22,000 + 10,000) 55,900,\+ 17,900 
BubAO -ssssevveeees 2 mths\Dec. 31} 45 | 3,322\+ 2,053, 59,409 + 9,810 
UVOE eeeeseesees 12 mths 31, 13% | 6,942\— 2,224; 115,689— 14,873 
Colombian Nat. Rly. {12 mths 31! 86 | 21,800\+ 3,760)  231,760.+ 60,640 
Costa Rica..........| 5 mths Nov.30) 189 | 21,371|— 5,559 121,357|+ 3,038 
rado Extension .. 10 mths Oct. 31| 70, 16,000 + 3,700 167,928,+ 56,028 
Keyptian Delta .... \38weeks Jan. 10, 5594) *14,085)— 2,518)  405,845/+ 103,675 
Te pcouthn. of Spain| 2weeks 15 104 Ps 92,598)+ 25,968) 207,986 + _ 72,881 
nternational of 12 mths Nov.30Gross| 51,575\+ 8,836 —712,084/+ 125,827 
Geral America. | [Net | 12534+ 91041 261,526/+ 49,733 
M sire & Caracas 10 mths/Oct. 31) 233) (k)12,210\+ 1,970 139,360'+ 52,870 
exican Railway... | Sweeks)Jan. 21) 403 | $280,5 0) | 806,900, he 
= liaiiicesiaiaaabita | 1 mth Nov. 30 | Net | reel “ (Oe oo0I - 
Nassjo Oscarshamn . '10 mths/ ct. ae ae 19.541)— 1,022 214,906 + 25,047 
Ottoman Railway, 
Smyrna to Aidin.. | lweek \Jan.15) 379 9,949} .. a | $ 
ae +» (28weeks| 15) 274  3,580— 440 136,190— 16,000 
Puerto Cahn mw fe-- | 9 mths Sept.30| .. D/s2,311,374 + 414,841) 16,380,765) + 5,299,660 
Salvia nelle, &e.. [11 mths\Nov.30, 35| ° 4,250) .. | = 56,750+ 7,375 
Gente Fe Brovi ~~, 29weeks)Jan, 22) 100 3,975\— 1,557 97,813+ 2,163 
, Ce, | 
gemetch Railways..| 1 mth |Dec.31] .. | 150216 18547) .. |. 
Taine ene Santiago 12 mths} 31, .. | —8,040— 2,156 152,063;+ 10,893 
one Huelva [12 mths; 31} 112 \Ma)11,939'— 1,262 154,671 + 25,808 
commen es (a) Converted at the par rate of exchange. (b) Converted at the 


eofexchange. (c) From June 19. (g) The receipts from the Regla 


W : 
arehouse (k) In- 


* &re not includea in United of Havana traffic statement. 
cluding gain in exchange. 


CANADIAN RAILWAYS WEEKLY STATEMENTS, 





Gross Receipts" 
or Total Gross 
WeekorMonth.| _—Receipts. —__ 
1921, +or— 1921. 


3 


@ 
cS 
s 
= 


Present 
Mileage. 


+ or — 





| Sweeks Jan. 21) 9,750 $1150700| + 254,800 3,482,500 + 466,800 
Grand Tronk .-"*) ;NeCKS) —21) 13,388! $3,196,000) + 359,00 9,795,000 + 436,000 
nce weeks} 21| 3,616) £279,007|+ 61,942, _875,219/+ 173,595 


CANADIAN RAILWAYS MONTHLY STATEMENTS, 


Inc. or 
Dec. 


Receipts for 
Month. 


Name P riod. E ; 
me, eriod. Ending. Aggreg’te 
. Receipts. Inc. or Dec. 





ee 
Algoma Cent. & 








ud 2a en _ | | 1 SS 
ian Nees [pmths Nov. 30, Gross) $190,348 + 89,255] 985,980 + 459,266 
Rietetenche. 530, Gross) $7,602,700] + 2,209,700, 59,043,823, + 11,051,424 
an Pac,* 11 mths 30 { Gross) $23,799,000 + 6,432,000 196,037,000, + 36,134,000 
Greate: \ Net | $4,073,000 +1,223,000 30,931,000— 320,000 
rank. ./11 mths 30 {Gross} £1,609,200 + 357,300, 15,108,600 + 2,254,700 
Temucouta ..| 1 mth 3 (Net | £142,000 + 38,700, 991,100 — 575,100 
"yite Pass ross) $36172 ee 
Rx l@mthsDee. 31\ Grose} .. | | $1,368,626|+ 124,546 


* Net earnings before deducting taxes. 





_OTHER BRITISH OVERSEAS RAILWAYS RECEIPTS. _ 


Gross Receipts 





bo = s for Week or Total Gross 
, = 
Name, Period. a - $ es Month. Receipts. 
Es ; 
bas g | &S | 1920-21.| +or—| 1920-21. + or— 
Beira and Mashona-|22#=#=#/. =##=#| +«»=| «& | & |) &@ | & 
land .............. 1 mth Oct. 31) 810} 85,224 + 5,332 an 
Mid. of W, Aust. ---.| 5 mths Nov.30; 277 12,279 + 526 53,709 + 5,951 
New Cape Central.. 52weeks Jan. 1) 205 2,873 — 539 153,957|+ 16,075 
Rhodesia Railways .. 1 mth Oct. 31 1,397 | 124,725 |+ 11,326 ee 
Rhodesia Katanga..| 1 mth July 31 1) ,529 ° ee 
Shire Highlands, | 
Nyassaland ...... 10 mths Oct. 31 4,500 |+ 1,20C ee + 5,650 
AMERICAN RAILROADS MONTHLY STATEMENTS, 
— Period. End- Receipts for Month. _ Total Receipts. _ 
é 1920, + or— 1920, +or— 
Aten oa. = oa sae Me os 
tchison Topeka........ 11 mths Nov. 30 20,340,170) + 2,776,457 196,893,470 + 34,506,159 


Baltimore and Ohio ..../11 mths 30) 23,280,351) + 7,933,840 210,869,617 +43,995, 
Chicago and Milwaukee 11 mths 30 15,795,504 + 3,072,424) 154,572,118 + 16,788 
New York Central 


seeees ll mths 30 35,103,674) + 9,460,943 337,349,022! + 53,489, 


414 
145 
649 


Pennsylvania ..........| 10 mths Oct. 31, 60,605,431 +13 490,607 456,155,874 + 44,007,876 


Southern Pacific 


caknenh 111 mths Nov. 30, 26.564,805| + 4,606.070) 257,264,259| + 39,832,477 


TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 


we |e Receipts for Total 
Name Period.) & | $$ Week. Receipta. 

8 Po a ape rer 

mS | &S | 1920-21. +or—/ 1920-21. | + or — 
Anglo-Argentine..... 3weeks Jan. 21) 329 £77,716+ 9,716 247,758 + 43,516 
Burnley Corporation lweek 22; 12 £3,222) + 283 wa ; 
Calcutta Tramways... 3weeks 22; 354'Rs101061.+ 7,862 e< + 15,967 
Chatham & District.. 5week 20) «15 £1,625! + 183 4,786) + 4353 
Egyptian Markets .. 3weeks 21 £2,460 + 210 7,321; — 418 
Glasgow Corporation | 

Tramways ........ 34weeks 22; 99 £45,428'+ 12,523; 1,517,757|+ 431,274 
Isle of Thanet ...... l6weeks Roe £505 + 19 9,199) + 729 
Lanarkshire........ S2weeks Dec. 31) 284) £5,467+ 1,927,  221,564/+ 27,729 
Lancashire United... 3weeks Jan.18; 39 £3,673, + wg 8,799) + 993 
Liverpool! Corpora- j 
tion Tramways....  3weeks 22; 124 £26495 + 1,137 85,264,+ 4,951 

L.C.C, Tramways..... 30weeks 26° 1414 £99,116'+ 21,476; 3,902,811 + 471,497 
Madras Elect.(2wks) 2weeks 15 Rs38,198'— 10.685 i i ic 
Pernambuco Trams... 3weeks 23 §£4,278,— 3,898) 14,972\— 14,04 
Singapore Electric. . 5lweeks/Dec. 18} $11,309 — 9,176  994,627\+ 175,706 


§ Converted at current rate of exchange. 


TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 


Receipts Total 
Name. Period. Ending. Milesee ___for Month. _ Receipts. 
1919-20. | + or— | 1919-20.| +or— 
ee ae (Gross| $259,059) + ‘ee 6 we Lee. 


Alabama Power.. 1 mth June 0) No | 9130812/+ 


22,750 


Barcelona Trac. | 9 mths Nov. 30 { Gt088| 3,165,105) + 757,011|24,507,404! +6,008,341 


repts. in pstas. iNet | 2,116,776 + 602,151/16,074,861 +5,487,484 
Brazilian Trac.) 1) mths 30, { Gross | 12,199,000) + 2,403,000'122306000) + 18971000 

recpts. in mil, |; ** ™* iNet | 5,824,000/+ 885,000/64,308,000! + 10773000 
Brisbane Electric 12 mths Dec. 31) .. £48,530+ 3,710) 553,975+ 76,285 
Brit. Columbia) 5 pin. Nov. 30 { Gross $305,633 + 71,652) 3,841,032/+ 402,440 

Electric, &e.. f° MMS “0% ©) Neg | $214,789'+ 670, 945,124)+ 49,862 
Buenos Ayres La | i | 

Croze Trams .. 6 mths Dec, 31) 514 | 4£62,857'+ 6,984) 336,286)+ 42,709 
Burmah Electric ' | 

Trwys. & Lghtg. 5 mths Sl} . | R50,481;+ 6,910) oo «1+:« «20396 
Cape Elec. Trams 1 mth aij eel | ito 
Canadian -Wstrn. | | 

Natural Gas ..| 2 mth:'\Nov. 3 Gross | §$93,590/— —_ 157,742'— 59,518 
Carthagena and 

HerreriasTrms.12 mths Dec. 31; 12 | 15,560! + 2,637) 50,357;+ 17,916 
Catalinas Wareh. 1 mth 31! Gross £25,000) — 11,500 “ ee 
Chillagoe ........ 1 mth May 31){Gross| = £300: o-5. @ 

3 | 4, ' +4,720, 

Cities Service Co. 12 mths Dec. 31| { Gross $1,825,435 + ERAT) eet airas8s1 
Cordoba Light,éc. 8 mths Nov. 30} .. | £19,141/+ Um 


| 

; (Gross| $993,842\— 75, 
Cuba Railroad .. 4 mths Oct. 31 1 Net Dr $369,319'— 631,633) 22 
Elec. Sup. of Vict. %weeks Dec. 5 22 +£4,601' + 381, 37,596; + 


85) 159,176)+ 25,251 
4,430,217,+ 288,610 


5,566 


Havanaklec.RI. } — ( Gross |$1,037,352)+ 157,611 10,366,708) + 1,890,499 
Light,&Power | 1} mths Nov. 50) Nog |" g461,673\—  18,266| 4,940,555, + 596,196 
International } 5 mths Nov. 30 { Gross £21,143\— = 2,225) sy 10,110 
Light& Power } oe £5,669'— 3,477 28,194; 8,207 
Kalgoorlie Elec. } : { 203 £3,094) ee | 30,705 
+ 10 mths. Oct. 31)4 45 | 
Tramways ..) ( Net £9053) ee a 
Nov. 39 { Gross) $144,404 + 4,770; 1,588,600) 98,085 
Keystone Tele, .. 11 mths Nov. | Net $42,334 tl 7,095) 529,302) + 37,743 
Le Guaira Harbr. 1 mth ‘Dec. 31 £8,239'— 123 ate __ 
La Plata Electric 12 mths 31 fz Pm : . a Py S 89°37 
imaLi P s ( Gross f ’ 
Mand Tramwys. t 1 mths\Nov. 30'{ xe" | g17123 “eo O82 251AaG— 4,424 
Lisbon Electric..| 1 mth ;Mar. 31; Gross 276,625; Escudos | le ** 
Manila Electric } u hs|Nov. 30 (Gross) $520,345|+ 71,995 3,104,695) + a 
Railroad, &c, | 44 MEBS|NOV Yi iNet $131,273) + 64.999 1,087,676 + 322, 
re $192,146) + oe “* 
Miss’ippiRiv.Pwr. 1 mth June i ue geo 988) + 1,403, 840,862 — 23,842 
Montevideo Watr. 11 mths'Nov. 0 .. £21,615) + 985, 254,228) + 19,561 
; : -, {Gross} £24,253i— 159 - - 
Para Electric.... 1 mth Dec. 31); noe £10,467|— 47 y as 
(Gross! £17,820+ 1,977 166,254+ 21,419 
Rangoon Electric 10 mths Oct. i Net £6 450|— 738 73,169 + 2.818 
£6,°64' — 415 as + 11,785 


Mex. $153,500) + 


31 

do .. ll mths Nov. 0 25 
Shanghai Electric 12 mths Dec. 51 
» 


13,300) 1,820,111}+_ 253,111 
|» Gross $1,250,414/+ 139,23713,200,100) + 1,646,664 


} Toronto Rly., &c.. 11 mths Nov. i Net $336,278 we 65,210) 4,007,493'— 320,593 
; | 
United Electric T. sy 
of Montevideo . 2 mths Dec. 31 Gross £48,955)+ 4,560) a eto 
United Railrds.) 5 + x, {Gross| §$663,480)— 28,300! 8,215,121'— ove 
of Yucatan ..| /2 mths 31 iNet | $161,971|+ 39,010) 1,016,329 770,389 
Gross $569,568;+ 50,563) oe ee 


Utah Securities.. 1 mth May 51 ;x,; $300,057|+ 28,131 ar = 
Vera Cruz Elec... 12 mths Dee. 31 Net $52,500|— 18,500) 514,700 — 103,400 
Victoria Falls&@} Quarter Sept. 30 Net £203,436) De a a 
oes es : Gross| $477,957|+ 16,508, 4,754,505'+ 917,657 
WinnipegElectric ll mths Nov. HX i Net & 119,866] + 82,243 1,203,881\+ 458,842 





+ 4 weeks return, } Converted at current rates of exchange. 
§ Approximate receipts. 
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THE ECONOMIST. [January 29, 199) 


NEWS. 


DIVIDEND ANNOUNCEMENTS. 








| Rate % per Annum, except where Dividend 


marked % or stated in Cash. for Whole 
* Interim div. + Final div. Years. 
Name of Company. Interim Date of Method Lat’st| Pre- 
~ y- of Year. vious 
i | Final. | ment. | Pa, ment. ; . 
Railways % % 
Cavan and Leitrim, Gtd......... oo | . 5 as 
Chatham and District Light .... Bis ee ‘ § i 4 
Dublin and 8.-Eastern .......... lt . » 1 2 
Se NED oscdoveercevevesss | 22%+ os » 23; 23 
Great Northern of Scotland, Dfd. 14 > l4 ls 
Great Southern and Western | 
ES bs vy decowosseveases 4+ ne, oe 41 56 
London and Blackwall .......... % \Feb. 2 Less tax 44; 4% 
Midland Great West Ireland... .| t | = a 2 2 
Rohilkund and Kumion ........ | 4% W& bon. 1%) Lesstax3/llin£ 10 10 
Sheffield District................| 2%+ oT Se 34 34 
SI di a. eet st a | 4 


Banks. 
Bank of Montreal ..............! 3% Mar. 
British Mutual Banking | 


Canadian Bank of Commerce ..| % ‘Mar. 
London Merchant Bank ........ 7/ p.s. 
res Kreditaktiebo-, 
apsebnarubesescssseeee - - 
Union Bank of Canada ........ 24% |Mar. 
Insurance. 
Indemnity Mutual Marine ..... -| 20) Pp s.4\(and 
Midland Employers’ Mutual . ee 
Sea 


Mining. | 
Broken Hill Proprietary (Old) ..| /9 p.s. |Feb. 














1 - 
1| Subject to tax 


| Less tax 


i ' 


bo nus 5/ p.s.) Less tax a’ ps./45/ ps. 
0 


| Subject to tax 


en een ERNE ee 


| 21°13 | 21-13 


10 
3/ p.8.|2/9p.s. 


| 
16 » | 
BIO GAT) ccvccvccccvcccsccces | 6 ps. |Feb. 16 » oe 
Glynn’s Lydenburg ............ |; 5% jJan. 31 os ss {© 
Hollinger Cons. Gold ............ | 1% |Jan. 28 Less tax o | ee 
IEEE ssccesececcce -.++. 0c ps. |Feb. 15 Less tax | 
Tekka-Taiping .............++++- | /3 ps. |Feb. 7 Less tax ee | 
Tea and Rubber. 
Ampat (Sumatra) Rubber ......| .. (Feb. 15 Less tax 7 | 25 
Other Companies. 
Aberdeen Music Hall .......... | ee . Lers tax | Th) o 
Argentine Eastern Land........ 1 3% | Less tax A 
Ashton Bros.. 5% t | (bonus 74%) Tax free 174 | 25 
Associated Provincial Picture | 
STR cacccscocccveveccescel 24%* \Jan. 29 i ‘ 
Bellingham and Co.............. |} @] .. Less tax a 
Bradford Exchange ............ . Less tax 10 10 
British Investment Trust, Defd. 84%! Ko 15 14 
Cardiff Pure Ice .......... 9% | Less tax ; 12 ; 
Carreras, Limited .............. 8 Tax free 8 124 
Charlies Kinloch and Co. ........ | 6* jFeb. 18 Less tax os ee 
Charter Trust and Agency ......| Mar. 2 Less tax 34 34 
City of Buenos Aires Tramways) 1/3 p- s.4|Feb. 15 Less tax 5 5 
City Offices ..... ....2-sceeeee | 7/ p.s. . Less tax \14/ ps.|12/ ps. 
City of London Brewery ....... | 20%+ ee Less tax 23 | + 
SE SOUR, oo 00.00 vesnsenscestd \10 p.s.*|Feb. 15 oe o* - 
Consett Spanish Ore............ | 2/ p.s. |Web. 15 os 
Ns eee , Less tax 
Dublin South City Markets ....|2/ p.s. Tax free | 
Dundee Meat Market ......... | 10 % Tax free 
East India Distilleries & Sugar,! 
i didndianaxementes cess 14 % Less tax | | 7 
Di ceceketsheebhekanessest ot I ‘ Less tax | 133) 10 
East Indian Coal...... ......... | 15% Feb. 1 Less tax beet 
Edward Lloyd, Limited. ........ | 9p.s.*\Jan, 29 Tax free i mie 
AT eee 6* Less tax | ee 
Gas Light and Coke ............ | 3 » ae 2 Ee... 
George Angus and Co. .......... l/ ps. _ \1/6 ps. a2/ ps. 
Guardian Investment Trust, Dfd.; 5% + Less tax 7 | 7 
Herbert Morris, Cum. .......... . ae jJan. 31 Less tax 6/in £ | 
A | 5 |Jan. 31 Less tax 6/in £ 
Holborn Viaduct Land ..... eee 7 | ee 6h bg 6 
Hunter, Barr, and Co. ..........| sa I | 10 | 15 
John Loveys and Co............ cll ia |} 6 | 12% 
Joseph Byrom and Bons ........ | § %t | Less tax |} 2s] .. 
Jurgens, Cum. Ptg. Pref......... 7 \Feb. 1 Subject to tax 
Kirkstall Brewery . ............ | 10* | Less tax | oe | 
Lancashire Shipping “B”...... 1 3% | Less tax i ee 
NS Se 32%' Less tax . e. ee 
I Soh apithlk es Kaiti in on atid 10 %t | Less tax os 
Leahy, Kelly, and Leahy........ Ta%t |e. Less tax ; 10 
Liebig’s Extract of Meat....... 10%" |Feb, 18 Tax free | os 
Liverpool Grain Storage ....... 4 St | . | 6 
Lloyd and Yorath .............. 10 | ee 10 20 
DUE caynenteghtse qneeetenceset Ve Less tax 7 7 
Melbourne Electric Supply 5 %} Tax free | 10 10 
Mercantile Investment &General 5%} | 8 7 
Mertgage of the River Plate ....) 9 %+ Less tex 15 15 
Moss Lane Spinning ............ 5/ p.s. ie 2 bonu s 5/ p.s.) joss | 
New Regent (Spinning) ........ (6 pst) .. ] 
New York (Spinning) .......... | (6 ps. | = 
Northern Corporation .......... 83 0,4] — 2. 128 | 15 
Openshaw Brewery ............| “Et (and bo nus 5%) 15 15 
Owen and Robinson ............ . ce ee ee 
Pugh, Davies, and Co, ........--; 10% | .. Less tax 
Rhondda Shipping and Coal | 
ST cctvce<teekdesees 10* : Tax free ee 
Richard Lunt and Co, .......... 10 \(& bonus 6d p.s.) Less tax . 
Richard Seed and Co. ......... 10% | Cc. os ee 
ee ee er | 4 %* |Feb. 1 Less tax | 1: inte 
Scott, Som. and Co. ......cces0% ss | 54 - ; 10 124 
Sittingbourne Paper Mills ...... {9 p.s." Jan. 29 Tax free ° 
Smith, Garrett,and Co ........ 7* Less tax 


South African Hotels, Pref 


Spa (Scarborough) Co. ......... 10 % |} 
Stanley (~pinning)............. 3 ps. 
Star Brewery, Cambridge, Pref.| 6 % ; 
Staveley Coai and Iron.......... 74* |Feb 
Stockport Ring (Spinning) ..... 3 ps. | 
United Automobile Services . te 

\ era Cruz Electric an - niall 5% 
WI UMIOD veacceveccccsscsl BIBT 
Walter Scott, Limite co ..-| 6ps® Mar. 
Westminster Electric Supply .. 12! 
William Hollins ano Co., Pref...) 5 Feb. 


Yorkshire Railway Waggon .... 5%+ 


(a) Also bonus 74 per cent. 


repens 7% | (onacc ountof arrears) 


‘ Less tax (on accou nt ofa'rrears | 
. 10 Tax free 


Lese tax 
Less tax 
1 ee 
Less tax 


. 19 Less tax 
Wm. France, Fenwick,and Co.) 5%+ \(bonus 24 


4%) Tax free 


is | 

123 | 123 

10 | lg 
| io | 10 


MINING OUTPUT STATISTICS FOR > SRCEMEER, 1995 

































| Tons " 
Crushed. | Gold Recovered, 


_— 





























| =3 = = Value, Pros, 
| Mill. | 35 | Mill 5S Total. ‘ 
| oF ce 
Gold. | Tons.! Tons.| Ozs. Ozs. Ozs. a.) 
Oriental Cons. (Oct.) ...... 20,995, . aa a8 $103,137 on. 
ES 19,957) .. a a ws 3] 08 815 a 
Oroville Dredging— > Bx 
Nechi (2) days to Jan. 10) 851.687 
Pato (14 days to Jan.12)..;__.. . te on * €33.100 
IED 9 nace ve scesteses 6208 ti. oe ve 2,112) 11,082 
Santa Gertrndis .......... 20,334 7 
Do El Bordo ............ 17,254) oe os i 1387, oe 
Quarter ended Dec. 3lst— — 
Transvaal Gold Mining .. 48,830 a 
Ouvtpat. Other Notes in Return, 4 
— | electe 
Tin. Tons. | tton 
Berenguela ........ eubeental | 18 Black tin concen.; av. percentve. €2 fine ys ee 
cs snnncnbsaneeva’ 53 . on We @ 
OS aa 12 peen ag 
BID vnccnnesess noes ennsse 34 Tin and wolfram. ata | 
TR ci dnaieinn cit asbene 42 Dspatched 32 tons. , 1 n 
esi tans oninne nell 43 First half of January. —_— 
Coal. and 50 
DE ckccabeseenteés 6aecbes 15,600 Est. profit, £1,627. -eneral 
Chinese Engineering ...... 67,951. Week ended Jan. 15th. Mr H. 
DEED 06eeceseccesess 3,406, Week ended Jan. 22nd. a , 
EE ei Riadnkscccewess 108,227 z Mr Z. | 
= enginet 
Burma Cornporation.—Official figures of the Burma Corporation lead and silye 1C.M 
production last year compare as follows with those for 1919:—Refined | yburb 
(approx.), 23,816 tons (1919, 18,540 tons); refined silver (approx.), 2,874,000 ozs ()9)¢ ie 
2, 168,000 ozs). Sales of refined lead were as follows: London, 9,200 tons; (19}s nitec 
1,452 tons); India and Far East, 16,312 tons (1919, 13,937 tons)—25,512 tons \J9): nto d 
15,389 tons). 


follow 

South AFRICAN TownsuHips, &c.—Extract from report for quarter ended Decer s 
ber 3lst :—Cassel Coal Company—Landau Mine—Output, 96,360 tons; estimate 
profit, £9,821. Expenditure on capital account, estimated, £5,387. Drilling opers 
tions have concentrated labour on portion Klipfontein, proving coal good thicknes 
and value. Transvaal Navigation Coal—2,400 ft driving completed ; coal expose 
good quality and thickness. Erection plant, equipment railway siding proceed 
steadily ; start made coal going over plant about besinning of the year. Met rec} 
Tin, Swaziland—Output, 19 tons, 70 per cent. concentrates, equalling 13°3 tor 
metallic tin. Estimated profit, £793. Machinery being erected to increase outpy: 
Leeuwpoort (African Farms) Tin—Crushed 153,783 tons; yield of concentrates, #7 
tons. Estimated profit, £5,967. West End Diamonds—Test washings to end 
December, mixed ground, 5,007 loads yielded 481°5 carat~ good quality size stones 
second half December, fine stone 20} carats found. Erection pliant to treat 1,00 
loads per day now being pushed ahead. Theron Diamonds —During end of the 

quarter new plant started; after considerable adjustment working smoothi 
Treatment on blue ground commenced ; regular returns expected. 

Tue Mount Morean Goip Minine Co., Liwrrep.—For the four weeks ended 
Jan. 23rd treated 6,545 tons Mount Morgan ore, 492 tons Many Peaks ore, 5,650 tor 
£ é 


a. 
concentrates, and 3 tons of purchased ore and se secondary p.oduocts, Produced i 
345 tons blister copper, containing 340 tons copper and 4,485 ozs gold, including | 
6 tons copper and 3 ozs gold from Many Peaks, also 1 ton of copper and 1 oz gold 
rom purchased ore and secondary products. Concentrator treated 11,221 tons 

or a production of 3,469 tons of concentrates, containing 179 tons « opper & a 

,192 ozs gold. In addition to above production, have matte on hand contsin ine 

9 tons copper and 507 ozs gold. Operations only resumed on Jan. 5th, aft 

hutting down for Christmas holidays; production affected accordi: 

a 
RHODESIAN GOLD OUTPUT. 
Month. 1917. 1918. 1919. 1920. 
eel | 296,113 | 253807 211,917 211,851 











ie ese | 289,734 232,023 220,885 250,020 
March call 225,808 199,881 
eee a 296,977 239,916 | 213,159 | 206,94 
eae pai anquabaete ..| 299,309 239,205 | 218,057 405,255 
, --| 302,19 225,947 214,215 14,14 

Sect cc ces sscdgmines nae 288,731 251,740 | 214,918 "313,126 
294 


8 
8 
8 


August .... 207,339 241,270 


| 
September ...... aii ey ase acaie, 247,885 | 223,719 ony 
PT cttecsbbesskesacaenesensdl en 136,780 | 204,181 | 2880 
November . fo ceceees| 275,829 145,458 | 186,462 2s - 
December ..................--..| 290,616 192,870 | 158,835 272, 


Total Gold ................ | 3,495,301 | 2,652,250 | 2,499,998 | 50665 
’ Adjusted value. 








—— 


OIL OUTPUTS. 


COMMONWEALTH Ort CORPORATION, Limitev.—Advi from A 
tralia reports for period four weeks ended December 3. 1% | 
Shale retorted, 2,081 tons. Crude oil produced, 155,094 gations 

UNITED Barris OrFieLps OF Trintpap, LimiTep.—Comoine | 
production for the week ending Wednesday, January 1), '"' | 
amounted to 1,101 tons. 





: _—ooe Theroanchnut | 
Unitep Or anp Rerinery Company, Limrrep.—Through) 
sefinery for December, 13,530 barrels 


Heap Orrices. LIVERPOOL. AND LONDON 


ROYAL 


INSURANCE COMPANY, LIMITED. 


oc 
ALt CLASSES or INSURANCE EFFECTED 
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January 29, 1921. 


Reports and Notices. 


_-__-- 


d, of Messrs Behrend and Co., Limited, has been 


Mr J. L. Behres board of the British Oil and Cake Mills, 


vintec to a seat on the 

a F. Kingdon (manager of the Marine Insurance Company, 
ea - has been elected chairman of the Institute of London 
earners for 1921. Mr W. E. A. Williams (underwriter of the 

— Foreign a Insurance Company, Limited, London) 

e haael deputy-chairman. 

0 aie 29th the City Editor's office of the Glasgow 

4 will be removed to 33 Old Broad street, E.C. 2. 

The offices of the British, Foreign, and Colonial Corporation, 
I nited, have been removed from 57 Bishopsgate, E.C., to ‘* B.F.C. 
“nyse, 8t and 87 Gresham street, London, E.C. 2. ao 
“The General Committee of Lloyd's Register of Shipping have 
wected Sir John H. Luscombe as chairman and Mr J. Herbert 
<-rutton as deputy-chairman and treasurer of the society. 

We are officially informed that the following appointments have 
been agreed by the directors of the Underground group of com- 
~-niae which includes the Underground Electric Railways Company 

adon, Limited, Metropolitan District, London Electric, City 


DUO, 


“1 South London, and Central London Railways, and London 
= sera] Omnibus Company, Limited :—Assistant managing directors, 
\r H. E. Blain and Mr F. Pick ; director for construction (railways), 
\r Z. E. Knapp; chief engineer (omnibuses), Mr G. J. Shave ; chief 
engineer (railways), Mr A R. Cooper; secretary and treasurer, Mr 
' C. Mitchell. At the same time, the management of the London and 
sburban traction group, viz., the Metropolitan Electric, London 

ed. and South Metropolitan Electric Tramways has been brought 
ato direct connection with the Underground management, and the 


‘lowing appointments have been agreed :—Mr C. J. Spencer, general 
manager; Mr E. Boys, secretary and treasurer. 


nit 





BANKS. 


SKANDINAVISKA KREDITAKTIEBOLAGET.—It is announced that 
the Skandinaviska Kreditaktiebolaget of Sweden, whose capital and 














: erves amount to 182,000,000 Swedish crowns, shows a net profit 
for the year 1920 of 36,194,667 crowns, after making provision for bad 
" | duubtful debts and the writing down of securities. The directors 
s 
3 THE 
= 


STANDARD BANK 
CF SOUTH AFRICA, >. 


(with hich is i ted th 
AFRICAN BANKING CORPORATION, LTD.) 


Bankers to the Government of the Union of South Africa in Cape Province; to the 
Imperial Government in South Africa: and to the Administration of Rhodesia, 


AUTHORISED CAPITAL... ... £10,000,000 
; SUBSCRIBED CAPITAL ... .. £8,916,660 


PAID-UP CAPITAL ... £2,229,165 
RESERVE FUND ee nin . £2,893,335 
UNCALLED CAPITAL ... £6,687,495 


£11,809,995 
win Board of Directors. as 
‘iam Reierson Arbuthnot, Esq. | Solomon B. Joel, Esq., J.P. 
Sir David M. Barbour,k.c.s.1.,K.C.M.G | Horace Peel, Esq. 
Edward Clifton Brown, Esq. Rt. Hon. the Earl of Selborne, K.G. 
eee Christopherson, Esq. | William Smart, Esq. 
sobert E. Dickinson, Esq. Rt. Hon. Lord Sydenham, G.c.s.1., 


ames Fairbairn Finlay, Esa., C.S.1. G.C.M.G., G.C.1.E., G.B.E. 
sseiahesennastiatipnamebasinianesenbitienmadiamammaes 


Senior General Manager in South Africa—J. P. Gibson. 
Joins ( Noel Jennings. 
int General Managers in South Africa John Jeffrey. 


r 





aaremg 





James S. Shiel. 
Lon on. Manage rsin South Africa—G. F. Le Sueur, W. K. Robertson. 
“nion Manajer—Francis Shipton. Secretary—Herbert G. Hoey. 


Head Office: 10, CLEMEN\S LANE, LOMBARD ST., LONDON, E.C.4 


ndon Wall Branch: 63, London Wall, E.C.2. 
West End Branch: 17. Northumberiand Avenue, W.C.2. 
. Adjoining the Royal Colonial Institute.) 
NeW YorK AGENCY: 68 WALL STREET. 
ROTIERDAM BRANCH: 15 COOLSINGEL. 
AMSTERDAM BRANCH: 69 ROKIN. 
Bank of British W HAMBURG AGENCY: 
Over 460 | est Africa, Ltd., 49-53 SCHAUENBURGER-STRASSE. 
CAPE PROVINCE Ranches. Sub-Branches and Agencies in 
* NATAL, ORANGE FREE STA‘E, TRANSVAAL, RHOD:SIA, 
DART OCEAN KENYA COLONY, KrNYA PRuTECTORATE, 
PROTEC! BAR, PORTUGUESE EA sT AFRICA, S.W AFRICA 
ORAIE, TANGANYIKA TERRITORY, BELGIAN CONGO. 


{ssist Gey 



















KING BUSINESS OF EVERY DESCRIPTION transacted at all 


CT peanahes and Agencies. 
RECEIVES COUNTS opened on the usual terms, and DEPOSITS 


Ty ’ 
‘ DD lo ix @ ; . } 
. EI for fixed periods at rates which may be ascertained on 


I 


“AVING 


GS BANK ACCOUNTS open 
xIL ay obtained at Branches. 
DRapre 2OTIATED and COLLECTED. 


i on terms, particulars of which 


LETTERS et: MAIL and TELEGRAPHIC REMITTANCES made. 
RAVELLER’ CREDIT and COMMERCIAL CREDI'S established. 
URCHASp oo ZETTERS OF CREDIT issued available in all parts of 


hier and SALE of Stocks and Share a 

DIV IDENDS, ANNUITIES. ~— and Shares effected. 
sn *GROOMS provided 
| Custome rs, 


pres DEPARTMENT- 


the world. 

- received and COUPONS COLLECTED. 

‘ 5 - 

tor the safe custody of Securities and Valuables 
ECUTOR and TRU | —Gold, etc., and all Mineral Ores assayed and 

: . an ‘ “RU STEE business undertaken. realised. 


I ficers 
nk are rn ; . 
are bound 1 lisclose the transactions of its customers. 


Ome ee | ee Yee 
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propose the payment of a similar dividend as last year, viz. 21 13 
per cent., the other allocations being as follows :—To special reserve 
fund, 5,000,000 crowns (created last year with 10, oO OGO Crow! 

to taxes account, 12,000,000 crowns ; to pensian fund, 500,000 crow! 
balance carried forward, 3,893,950 crowns, : 


MISCELLANEOUS. 


UNITED TOBACCO COMPANIES.—The report for the vear ended 
September 30, 1920, shows net profits, after providing for all taxation 
amounting to £257,720, making, with the amount brought forward, a 
total of £381,611 After payment of preference dividend and an 
ordinary dividend of 35 per cent. there is a balance to be carried for- 
ward of £153,611. The above-mentioned net profits do not include 
the undivided profits of associated companies, which they have n 
thought fit to declare as dividends : 

GEORGE ANGUS AND CO.—The report for the year ended Decem- 
ber 31, 1920, states that the net profit amounted £44,760, while the 
amount brought forward was 464,306. Debenture interest absorbed 
£4,800, preference dividend £6,000, and a dividend of 1s 6d on the 
ordinary shares / 32,250, leaving {66,016 to be carried forward 


MORTGAGE COMPANY OF THE RIVER PLATE.—The report for 
the year ended December 31, 1920, states that net profits, together 
with £55,539 brought forward, amount to £115,212. After payment 
of preference dividend and transferring £5,000 to reserve, the directors 
recommend the payment of an ordinary divided of 15 per cent., which 
absorbs £45,000, leaving £52,712 to be carried forward. 








Commercial Reports. 





THE CORN TRADE. 
Mark Lane, Friday Evening. 


Farm work is generally well advanced, though hindered of lat 
by rains. <A spell of mild weather continues, and growing cr 
appear healthy, but not vet able to stand any sudden hard frost 
without a protective covering of snow. The demand for nati\ 
wheat continues very meagre. and prices easy at Sos to gos per 
504 lbs. At some of the country marlets a decline of 2s to 4 
per qr had to be conceded in order to trade, while the inquir 
was confined to best quality. Imported descriptions, with th 
exception of La Plata, were officially reduced by 5s to 7s 6d per 


qr, supplies generally being more than adequate for present needs 


1 


Flour very depressed, and bakers purchase cautiously in anticipa 


tion of a further reduction in prices following the d 


wheat. English G.R. grade quoted 78s 


} 
cine 


per sack, ex mill; Canadian 


patents, 815; and Government imported, 68s 6d to 81s od pet 


280 Ibs, ex store. The international position remains quite favour 
whil 


Prospecti' 


t 


m Australia now being in full swing, 
estimate has been substantially increased 
supplies from the River Plate, Canada, India, and Manchuria, 
together large stocks on hand, render the position ver} 
satisfactory while competition by export 
The market 


for maize is depressed, and values materially lower on free off 


able, shipments fi 


the crop 


with 
with regard to supplies, 
ing countries should keep prices at a reasonable level. 
ings of American on c.i.f. terms and the slow consumptive demand 
Yellow Plate, ex ship, s2s; ditto, landed, 57s: 
nded, per 480 Ibs 


in this country. 
white African and 


American, 58, lan [ 
cargo market business is almost at a standstill and values 


} “ : y ral } leing 

lewer basis all round, the only transaction recora¢ being 
e ' oo . ? 
steamer of Plate afloat to the Contiment at sos Od. Tfarceis ais 


lower. Plate, December-January, sold down to 46s, and January 
February, 44s per 480 Ibs. Barley dull and easier. Native n alti 
ranges from 60s to oss; grinding, 45s to 6os; ' ulifornian, ex 
ship, 68s to 75s; Morocco, 56s to os per 44° ibs 
American malting, 53s 6d; Canada Wesiern 4, 53 








>) 
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ALEXANDERS DISCOUNT Co, Lro.. 
| 


24, LOMBARD STREET, E.C.3 


Telephones: 13382 & 225 Avenue. Telegrams: “* Alexanders, Thread-London. 





CAPITAL PAID UP- - £550,000 RESERVE LIABILITY £450,000 





Approved Mercantile Bills discounted. Money received on H 
deposit at call and short notices at current market rates ; for | 
longer periods on specially agreed terms. The Company deals | 
in British Treasury Bills of any maturity. 


| i 
CAPITAL SUBSCRIBED - £1,000,000 RESERVE FUND - - £270,000 
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Company. 


Banks. 
Belfast Banking...... bbsocceseoecs 


British Mutual Banking .......... 
Lloyds 
ith: coindin tie aiaheii tiie oat j 
London Merchant Bank 
Electric Lighting and Power. 
Melbourne Electric 
Financial, Land, &c. 
Mortgage Co. of River Plate 


Gas. 

Gas Light and Coke 
Iron, Coal, and Steel. 

East Indian Coal ...... . 


London .... 


“3 Rubber, &c. 
Djasinga ..... 


Garing (Malacca) ....cccccsessees 


Shops and Stores. 
John Loveys and Co......se0.- 
Lotus. .ceces 


Textiles. 
Joseph Byrom and Sons 


Tramways. 
Yorkshire (West Riding) Electric .. 
Trusts. 
Northern ..... buewnne bb pdabbedews 
Waterworks. 


ae 


Other Companies. 
Craigton Cemetery 


North of Ireland Paper Mill 


Meee e eens 


United Tobacco Companies 
Yorkshire Railway Waggon 


. Half-year. + Free of income-tax. (g) For half-year. (f) Lloyd’s Bank.—This dividend absorbed £1,293,638. 
: 16% per cent. absorbed £1,649,297. Capital increased during the year. 





and American feed, 49s 6d 





THE ECONOMIST. 


| Net — 
Balance! pray Amount Appropriation. 
7 Avail- _—- a 
i > , . . . is 
he — 2 a. f able for Dividend. | Carried to 
nding. sas e ) 5 tet ; os 
Account.) Deben- oe Prefec. Ordinary. _ Reserve, 
ture ution. i 
Interest. Amount. Amount Rate. | om ac, 
£ £ £ z Ss 


| 
Dec. 31 63,159 122,403) 185,562 


| Januar 


Deprecia- Forward 


y 29, 1921. 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Pe eee eee 


London County Westminster andi 


ee 


eee ee ee eee eee etree ee 


Wilkinson and Riddell ............ 


East India Distilleries ............ 
Fore Street Warehouse ............ 
George Angus and Co. ........ece. 


eee weer 


Richard Lunt and Co. ............ 


(|) 20+ 
41,708/| 10d ps. 70,000 
.8+4d ps 
7,354 8898 .. 


|) 125,363) 124 } 
60,044; 112,588 -- | 45,000 6 67,588 


°° 61,733 
166,749, 216,799 24,500! 52,408) 10+ 85.149 54.742 109755 
59,673, 115,212 12500) 45,000} 15 5,000 52.712 730085 
722,335 1,046,306) 230,738 488,970! 3 = 326,598 663.497 
21,507, 25,280 .. | 18,000) 15 5,000 2280 19079 
19.183, 28176 .. 15,000} 744 - 13,176) 7.383 
| 
22.144, 48,397 .. a Loe 2,000 46.397 2972) 
1808 13191 .. teed mi 13,191, 12.363 
} i | 
8.220 14.969 3,600: 6000! 6 - 5.369) 25.075 
50,384, 62,411) 17,150, 32,241; 7 2.500 10520 97.02% 
72.067, 72,067) .. | 55.125) 11} 15512 1430) .. 
59,995 87,193 6,500 45,000 15+ 10,000 25693 61.083 
28,676 30,062) 9,715 .. ” 20,347. 42.671 
2.27 2.685, 900, 1,165) 10 le 620; 2915 
6.043 20,5031 1,200 6,800)! 7 we 12,503 
| | 
1641) 2363) .. 1575} 44 i 788 
59,969, 61,492) 17,000 11,000} 13} 30,000 3,492 22168 
40,472, 47,987) .. 32.250/ 10 8.000 7,737 73,386 
39,960, 104,266) 6,000} 32250; 72. .. 66,016 83,930 
31.869 50,457). 28.000] 17st 22.457, 22.733 
21480 32,745) 800, 14,050] 123 4.500 13,395 29,640 
257,220, 381,611) 18,000} 210,000} 35+ mn 153,611) 212.538 
26.268: 27.823 .. | 18750! 10 6.159 2914 23.914 





} 
landed terms. | 





, nrt00| 9 2,000 1498 6653 
505,420 3,237,7415,7435,161, .. (1,649,297; 16% = 1,550,000 543,864 2,876 393 


414,226 2,915,708)3,329,934) .. || 98988) 201 a ossa1g 460.915 2.455.007 


The 1920 dividend of 





} 1917-1918 
Forward market quite lifeless, quotations largely | | 1920-1921. 1919-1990.) 1918-1918., ISTE, 
nominal. Oats dull and lower in sympathy with a reduction in | ————————_—_- amt die. i 
cif, values. English whites quoted 45s to 55, blacks 44s, to sos | Retimated sales of home-grown wheat—| Cue, Cuts.,| Cris.) Gy 
per 330 Ibs. Of imported, Plate quoted 33s to 34s, black Irish | 99 weeks to Jan.22..............ccccce., 6,949,322 5,915,118} 6,274,590 5,030,764 
328 6d, American 34s 6d, No. 3 Ontario 37s, and Australian 34s 6d —_-——-- a 
landed, per 320 Ibs. On c.i.f. terms Plate f.a.q. January-February | Average price of English wheat per s 4a s d 8 ; a; 
sold down to 24s 6d, and February-March 24s qr. English beans QUATICL. .....ceeeeccererererescceseeees & 4 72 7 "3 1 


dull and weak, winters ranging from 
to 100s, per 532 lbs. Peas also difficult to place. 


75s to Sos, Dunns 70S to 72s 


72s, small blues 

~ 
Japanese marrowfats 28s to a8s 6d; and “Tasmanian blues 20s 
to 22s cwt. Lentils steady at 48s per 100 Ibs. 


tendency lower. English and American 


, and springs Sos 
» per 504 lbs. 


Oatmeal dull, and 


1917 to 1920 :— 
£32s per ton. Homeward freights continue easy, and rates showed | 1987 801920 =~ 
a further depreciation in some cases, with only a limited charter 


ing business reported in grain. 
River Plate to U.K.-Continent, 


with wos now indicated. Gulf to U.K. I 


with liner parcels doing at 7s | 


ports nominally 6s qr home. Several 


India at the reduced figures of 


> 
4 


at 75s to 72s 6d to U.K.-Continen 


nominally unaltered. 


COMPARATIVE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest year 1920-21, contrasted with 1919-20, 1918-19, and 
1917-18.—(Particulars of imports of wheat and flour temporarily 


discontinued) :— 





fixed from the 
328 6d ton, 


Other sections quiet, and | 49)7 


Quantities SoLp. 











. Wheat. Barley. | Oats. Wheat. | Barley. 
7s 6d qr February, | me , 
Northern Range American 1921. qrs bsh | qrsbsh qrsbsh 8 dS 
vessels were placed from | Jan. 15 .....-| 65,445 6 (127,216 7 23,687 4 85 ll . 
n, and Australia March-April WS cocese 69,614 6 (152436 3 25,504 0 8 4 ‘ 
ecccececes 74,705 5 | 66876 3 344,999 2 75 10 64 
1918 ... 51,355 4 62,036 1 15,977 5 2. 58 
O | 85,786 5 19,331 5 72 7 é1 4 
7 | 71,133 0 | 25,846 © 72 7 | «1061 








| Our Glasgow correspondent (writing on Thursday 


National Provident institution. | citi ns in the steel and iron trades of the West « 


Three good points 


in favour of a Life Assurance policy. 
1. It will show you a good return for your money. 


2. It will give you no anxiety as to depreciation. 
3. It will enable you to save Income Tax. 


Fall detailed particulars wil] be sent post free on application to— 


s 
| not, according to report, improved in any sense ove! 
| 


| Yet it does not appear that they are, as a fact, 


Report is so hedged round with pessimism, ostentatious! 
| gated, that even the most hopeful firms have their 


as to there being a large amount of constructive work 


steel on hand in the Clyde valley. The tonnage embra a 
| against anything like stagnation times in many cGepatis 


| 

| state improvement in business somewhat shaken, 
| 

i 

' 

' 

i 

' 


48, GRACECHURCH STREET, LONDON, E.C.3. {months to come. There is, however, a scarcity 0! 


Telephone: 1773 Avenne 





MS POT OWE 20.00 ccccccccccse: -ccccccees 19 ll 16 ll ou. as 
. ‘* Visible supply” in U.S.centres....bush.| 35,878,000 63,178,000 128,671,400 eo 
English maples | = im cwts. ........-.+-- -+-++e+++-++! 19,280,000 33,859,000) 68,951,000, 8/05" 
The following is a statement showing the Quantities Sold and o 
Average Price of British Corn (Imperial Measure) in the pus 
Scottish a> to Wo weeks, and for the corresponding week in each of the years trom 


oo 
acm 


oOo! 


THE IRON AND COAL TRADES. 


and 
state is not as it looks on the outside surface. There 15 no 


. » 511 7 
and blanks in books are not possibly quickly filed U! 
small degree owing to the belief in buying circles that the w@ 


16 


AVERAGE PRICES. 


Oass 


3 4 
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43 
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49 6 
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holding a.oot. 


will DED r aa 1at prices have not tou hed bottom, but it 
* sked that consumers in iron and steel are mn 
ae - an ounce of material beyond their recogn 
rine state is spreading, and is recommended as the 
‘+. follow. But when that state gets general and 
ot will be on the other foot. It is described as on: 
. -euraging features of the local position that there 


s on the ¢ 


nservatively starting to “‘ buy down, * and 


are < 


That may be; there 1S iair reasor 


pa 


al 


‘ that principle will work for the re overy desiderate: 


lal 


co 7 ediate jun ture, it is stated that the larger shipbuilding 


-ing establishments, employing thousands of men, 
on b booked contracts, and that shipbuilding 
9 have a few inquiries as to steamers before them. 
has just been sold at about £8 a ton overhead; in 
; s not a dear price. 
“swing of gos a ton, making the selling price now /11 

deliver 1 in the Glasgow area. Locomotive engineers 

<o are bridge-builders, tube 
i ship repairers. 





ECONOMIST. 


e 
nsuming side who realise the danger indicated. 
the 


are 


manage 


A second- 


the 


Scotch hematite makers intimate 


Ss 


are 


makers, bolt, nut, and rivet 
To meet foreign competition, cut nails 


are 


‘Oals 
shut 


. T 
ae lowered by £3 10s a ton. Bar iron producers 
5 er than they have been for ‘years, and they are face to face 
‘» keen competition at home and abroad from Belgium. ( 
ane. The export (Continental) market is practically 





t our shippers, who view the future with serious concern. 


dated January 27th, 
at 


tur Mi sbrough correspondent’s report, 
follows: —Pig-iron: The prospects for pig-iron ar 
esent time distinctly bad. The demand for export has ceased, 


he local 
a reduction in prices. Luxemburg and Lorraine pig-ir« 
; fered at prices very much below those quoted by 
cs. No. 3 and No. 4 Cleveland pig-iron is a21ss per 
consumption and 220s for export, 

lix bers hematite the price is 
nsumption and export. Manufactured iron and steel : 
are working on old orders, 


Bilbao to Middlesbrough. 


ih i 








unufactured steel have been features of the metal markets 
k. The drop in the quotation of soft steel wire rods is 
r ing one of £5 six weeks ago, and another of sos in 
¥ m ‘ictober. Steel hoops ere also down /4, this being the second 
% , tion of the same amount lately. Other reductions are £2 on 
. iiron hoops, £1 on acid steel billets, and £3 on basic 
s. Rails are also down. The new prices of steel hoops 
| wire rods can only be remunerative if rolled from the cheap 
tinental billets on the market, as British billets cost more than 
g price of the finished article. The shading of the prices 
—_ the higher-grade steels, in which there is no serious foreign 
tition, has not been considerable up to the present time. The 
a, ie ral trade situation is as bad as ever, and the continued absence 
: iying must soon bring about a critical state of affairs at many 
» 2 in the hope of a revival, little has been done in 
oo ¥ of reducing stafis, and expenses are consequently on a 
0, 764 V sca rhe severe money stringency is causing firms to offer 
; tions of stock at great sacrifices in order to raise a little ready 
1 it it is tar from easy to dispose of real bargains, the 
7 n being almost dead at the moment. There are 
7,000 I out for steel material, which shows that it 
= it is onlv the factor of price which stands in the 
the ' the placing of new business. The tendency of pig-iron 
past * 1s Gownward, and there is a good deal of competition for 
ron Mate ustness in the market. The call for railway and ship. 
n¢ material is fairly active, and there is a little doing in 
nts. The inland demand for manufacturing fuel continues 
ted scale, and there is comparatively little export trade 
Tking at seven pits, however, is relieving the glut, and 
8 ade t nsiderable. Slacks are still a particularly weak 
- i ere stocks are increasing. The trade in coke is 
: ving to the closing down cf blast furnaces. The call 





1 


u . a ex eeds the supply. Prices per ton at pits are :— 

“i eg \ rkshire hards, 33s 2d to 33s 8d; do. Derbyshire, 
: * 0G to 338 2d; steam cobbles and nuts, 31s 8d to 32s 2d; best 
6 slacks, 28s sd to 28s 11d; small slacks, 23s 2d to 24s 2d; 
10 37S 2G to 37s 8d; Silkstone, 33s 8d to 34s 8d. 


3 





BY-PRODUCTS TRADE. 
(FROM OUR CORRESPO NDENT.) 


r +; 


Pit h has fallen by 


about 30s per ton, 
as JS& per ton h . be . 

£5] t as been mentioned. 

n with the 


stry, bu 


amalgamation of pitch buyers in 


demand is already held up in the expectation <« 


on 


¢ 


Aa 


is 


our 
ton 


whilst for East Coast 
240s per ton, both for home 


Steel 


€s are not much in excess of £9 108; in some cases 


and the forward demand has 


st npletely stopped. Prices have been reduced, but e\ 
t sufficient to’ stimulate further demand. Steel ship 
£22 10s home; steel ship angles, £21 home; iron bars, £25 
steel rails, £21 net, home. Iron ore: The demand for iron 
e has practically ceased, and the only business passing is 


ghts continue to drop, and ios is now the recorded 


Our Sheffield « rrespondent writes :—Heavy cuts in the prices of 


’ of tar products at the present time is in the down- 
and 
as 
There is no further news 
the 
it meantime Continental purchasers are some- 
in the market, although at a considerable reducti: 


— Ss. Considerable weakness has developed ir 
i tees och ned qualities being now down to between £24 anc 
, while conan s have fallen to between S10 and S15 


a rather heavy demand from the firelighter manu- 


Solvent 


and heavy naphthas remain at abc 
respectively. 
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Cresylic acid is 3s 2d for dar 
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THE COTTON TRADE. 


LIVERPOOL OFFICIAL QUOTATIONS—January 21, 1921. 


Same Period Same Period 








sis 5 1920. 1919. 
: . Ss = aay - 
Description, oe - oe sf 4 aca 
5s S 8 Si8iz &\|3 83 & 
0 & CF Aim ~ a Ca me 
American. 6764 €2161}41 426i6€i¢4 adidjid 
ee per lb. jnmlinml.nmiinm! nml|inml'nm! nm! |nmljnmlinml 
DAMIER GID ccccceccccccse jnm1 nmi/nmi/nmi nm}iinm! nm!))nml jnmi nmiinml) 
Ord|G O. LM MidGM MFG O'LM GM |G O|LM'GM 
III i ck ddnccccccces eees 5°85) 6°60 810, 9°35'1110 LAS: 2216 251% 2991 as 17811941 
Brazilian. Mid'M F! Fr.'G F! Ga. Fnel MF’ Fr. Gd MF Fr. Gd, 
Pernambuco, &c............ -» | 7°10,1060,1260! ...| .. |/2516)5366 1832 2032) .. 
eee | 7°10)1060'1260; .. | .. |'2516)3366 1832/2032 
RL aittiencnbeenestouse -» | 71010601260 2516/3366 1832/2032! .. 
eee «+ | 7°10/1060 1260 2516 3366 1832/2032) .. 
PE icidiesinnimaaewiinees «+ | 7°10)1060)1260 25163366 .. |1832;2032 
EE cnvehsoncneenans | 7°10 1060 1260 25163366; .. 41832/2032 
Egyptian 
PT Bivcceccs rdietaeuasens «+ | «+ |1400:1650'2000 2250); .. nmi 685C| .. |2050!2647 
STi ckxiniciavciacets e+| «+ | «+ |1200)1350,1600'1700 nml635C} .. |1917'2538 
West Indian—Sea Island ..; .. | .. .3200'3790|42009700)| .. | .. /mml; .. | .. jnml 
Peruvian—Rough .......... ‘ «» |1300\1600'2000), .. | .. 465C} .. | .. |3500 
Ditto Mod. Rough ........ .. |9°00'1250:1350' .. || .. |3750440C'| .. |2850'3250 
Ditto Smooth ..... onetiions 5°60 1060 12601410 1560' 3466'3766 4316 11932 2052'2182 
Ditto Sea Island .......... .. |nmiinm]} .. 52006150; .. } 274, 32 
African, East, &c. .......... 7 “00 8: 00 1100.1400 1600 1800} 3300\3500:440C |2200| 2240:2320 
East Indian. G F| rer Gd. F G Fne 2’tn/| rer) Gd. Fne| rer) Gd. Fne 
Surat—Mac. Ginned Surtee .. |... .. |940 965 390) .. | .. (2485 .. \1842 
% Broach . 8-40 8°65) 8°90! S°15' 940 2335'2360'2410 1692 1717,1767 
M. Ginned Bhownuggar ..| 5°94) 6°44) 6°94) 7°44, 7°69. 7°94) 1904'1979/2C79 |1621'1610,1751 
M. Ginned Oomra, No 1..) 6°00) 6°50) 7-00! 7°50! 7°75: 8°00' 191C'1985 2085 {1607 16821757 
M. Ginned Khandeish — 5°00 5°50’ 6°00 6°25’ 6°50! 1860'1935'2035 )1557 1632 1707 
M. Ginned Comptah...... Pia... [9G oe | oe | oe | (2210) .. |} .. |1717} .. 
M. Ginned Bengal........ -»| 4°50; 5°00 5°50’ 6:00! 6°25' 6°50) .. | .. | .. 111405 1480/1567 
M. Ginned Scinde .......... 4°38, 4°88 5°38 5°88 6°13) 6°38) 1600'1675)'1775 1492/1579 
EE Se b.cccrccenconnees 9°15) 940 9°65! .. 2410'2435 1767\1792; .. 
Madras, Western .......... 8°40) 8°65 8°90 9°15 . |)2210'2235) .. || .. |1717) .. 
Coconada, Red.........ccee- Fr.} 840) .. | 2. | oe | oe $2060) 2. | oe [1692 .. | oe 


M. Ginned Coconada, Red ..| Fr.| 8°65! .. | .. | «. | -- }/2085,.. 1... [717 





anuary 27. 


MANCHESTER, J 


The conditions throughout the market remain unsatisiactorj 


Although a fair amount of inquiry has been met with in some 
quarters, buying has been very irregular, and most of the trans- 

1 = : ~ ~ ‘ . ha , 7 
actions have been of retail dimensions. In view of the large 


stocks of raw cotton throughout the world, there is no anticipation 


f } oy » have 
of anv immediate rise in values. In cloth for India offers hav 
been about, and some fairly large lines have been put through fo1 
Calcutta in grey shirtings. Other makers have secured small 


r 


orders. S yme buving has also been mentioned in light fabrics, 


patchy. <A few 


such as dhooties, but operations generally are very | 
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Capital, Surplus and Profits 
$37,500,000 
Deposits 
$181,500,000 


Resources 


$264,000,000 
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. irregular, and spinners are seeing their margins dwindle almost 
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ment were offered. There seems to be no teal reason y 
british Government should not make the purchase. dt \; 
farmers have as much right to be considered by thy British cr. 
ment as Australian and New Zealand growers. thonch 
suspicion has been aroused by the proposal to put the .. 
of the wool into the hands of the British-Australian 
tion Association. The suspicion of the trade is al] ; 7 
in view of the statements recently made by Sir J he 7° 


more bids have been dealt with for China in greys and whites, 
but dealers on the other side are not yet ready to operate with any 
treedom. Buying for the several minor outlets has been restricted, 
and manufacturers, when they have sold, have had to be prepared 
to accept very cut rates. Some reports from the home trade are 
rather more cheerful. <A limited turnover has taken place in 
American and Egyptian yarns, and prices have favoured buyers 
when tested. Home counts are in plentiful supply, and there is no 


None} 


a 


ag h be chairman of the Australian Central Wool Commit, we 
eagerness to purchase export numbers. side of the case is, that last week the London re < x 
(I.) Comparative Statement of the Cotton Trade. British-Australian Wool Realisation Association gave an ass 





| 

! Previous Weeks in 1920-21. 
Price, — —_——_— 

| Jan, Price, Price, Price,| Price,|Price, 
| 27, | Jan. | Jan. | Jan. | Dec.) Dec, 


}392h | 20. | 13. | & | 3. | 22 


to a deputation from the British Wool Federation ¢} 
would be made to assist the trade. But the actual , 
that there is a corner in merino wool, and the inembers of + 
trade are fully alive to the situation. The wool nov 
of the association cannot, however, be held indefir 

later it will have to be put wpon the markét, and y 
command a market price. There is no need to argue in {a, 


lower level of values, but wool will only be purchased whep - 


a | a | ru rarnur 
Raw Cotton—Fully Mid. American ..per a 9°83 | 10°33 sa| sis site | 11°26 
a Sakellaridis Fully G Fair 








Egyptian ........... iat en amaae per Ib| 21°00 | 22°50 | 23°00 | 21-00 | 23-00 | 25:00 | able reserve prices are placed upon it. The matter for , 
ene owtes nsbaDeses eeneee onc > * | = * | 25 | af = concern is the decreasing consumption in the mills. If the ass, 
_ ’s WETS wocccee st eeseceeeees per | 4 | tion could liquidate the huge stocks of piece goods, wool 

— 60's twist (Egyptian) ........per lb * J a = oJ >. « woald take care of themselves. 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50's! 4: 6| 42 6) 44 6 45 6145 6/47 6 
32-in. Shirtings, 75 yds, 19 by 19, 32’sand 40's} 38 0) 39 0} 41 0} 42 0 42 0\4 0 
38-in. ditto, 38 yds, 18 by 16,10 lbs ........ 23 0} 23 0] 24 0 24 0) 25 0, % O 
39-in. ditto, 374 yds, 16 by 15, 8} ibs spevecss 21 Oj} 21 Of 21 O} 21 O} 21 0; 21 9 


VEGETABLE OILS AND OIL SEEDS. 


j (IL) Compared with Previous Years. 


| 7 FROM OUR CORRESPONDENT.) 
Price, Oorresponding dates in 


| Jan. 


Trade in linseed continues very slow, and is confined ¢ 
| 27, | 
| 1921. | 1920. 1919. 1918. 1917. 1916. 


lots on spot or near at hand to meet requirements of needy crust 
The uncertainty of the outlook as regards oil demand 


iG 








ar ae a4/|a|{a4a caution. If anything, however, Plate linseed is rather stead ert 
Raw ee +I 48 Ib} 9°83 | 29°91 | 18°25 23°68 | 11°03 | 779 | it was, current value being about /18 per ton, spot and forwa 
_ ellaridis y ‘air | 7 — mie 1DO t 2 ported paid a : 
RE cccicaprenvcxsnernaredl per Ib | 21-0¢ | 75:00 a7-30| 8 55 | 20 | 10-5 See ee eee eee SOCR Sg APTS GONE 5 | 
Yarns—S2's twist ............seceeees perib| 23 | § 294 | 398 | 174 | 12g | Gays ago. Very little is passing in Indian linseed, nominal va 
-_ a pupabeaserconsncsond oe > 22 | oe 303 | 39 a7 | 124 | of Bombay being about £22 for shipment. he sale of line 
ED oocccces _ o | 62, | | 2 oil is very disappointing, the consumptive demand still being wit} B 
32-in. Printers, 116 yds, 16 by 16, 32's and 50's 4) 6 91 0 56 ois © las 4 aa narrow limits, notwithstanding that values are in buyers’ {a ; 
preg tng Laat ‘38 9 (86 0 53 Of) 6 a2 9 lis 7, | and are little changed on the week. ; 
-in. ditto 5 yds, y 9 AU LDB. ween ae eee (23 0 |32 28 9 13 44 10 O° »O 2 . ons ed. E ry tlan is wer, but only ; 
39-in. ditto, 374 yds, 16 by 15, 8} lbs... 21 0/43 0 26 4 $f 919 ob] . vith regard to cottonseed, Egyp oe 


trade is reported, while Bombay is quite inactive, quotations ben: 
considered too high in relation to Egyptian. Cotton oils are ag, 
lower, with fair trade passing. 

Soya beans so far this month have been a fairly considerabk 
import, but demand appears to have been satisfied for the presen: 
while Manchurian shippers vainly offer at £14 for shipment 
report has been current that Germany has bought from Hull larg 
quantities of crude Soya bean oil for shipment, but no confirmat: 
is forthcoming. 

Palm kernels have slumped so much that holders are arrangu 
to store rather than accept ruling prices. Ground nuts ar 
lower, but no trade passing. Palm kernel oil has declined /: 
ton without attracting buyers, and ground nut oil is neglect 
except for small lots. 

A better trade continues to be experienced for oil cakes o! 
descriptions, but prices are inclined lower. 








THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
Although there is some difference of opinion regarding the actual 
condition of the market, there is no doubt that things are a great 
deal better than they have been for some considerable time past. 
The improved demand for wool in the primary markets, and the 
firmer tendency in London, have influenced this centre to some 
extent, and topmakers are more disposed to advance their quota- 
tions. Even crossbreds are firmer, and the very low quotations 
which have been a feature of the market for several months have 
practically disappeared. A considerable amount of business is 
being done with the United States, and it is apparent that wool, 
tops, noils, and waste are being shipped to the other side in 
anticipation of the revision in tariffs. Yarn prices are still very 





HIDE, LEATHER, AND ALLIED TRADES. 
to vanishing point. Some fair weights of khaki yarns have been 
placed, presumably for Russia, and as early delivery is essential, 
some firms are running full time. There is not much change in 
the piece-goods trade, and the stagnation in this department is still 
blocking the way to all-round improvement. 





(FROM OUR CORRESPONDENT.) 


The upward turn of the hide market in Bermondsey 1s, t 
be hoped, a sign that the worst has passed, and that tanners 4 
regaining confidence. At Thursday’s sales best ox hides made 
from 6§d-6§d, an advance of 4d-jd on last prices. Cows 
steady, whilst calf skins were firmer, heavy selections making 
ofd and light 11$d-133d, this meaning an advance of jd-id on as 
prices. Wools also shared in the improvement, and at 3st 4 
showed advances of 4d to 12d each. The demand for foreign i $ 
shows little improvement, small lots only changing mands 
Fregorifics have been sold at 10d c.i.f. for export, and it }s 
ported that Germany has purchased saladeros in the United States 
The condition of the American market is reported as active, = 
best Chicago packers still steady at 15 cents. Horse hides are stu. 
depressed, with best making only five dollars each. 

The sole leather trade has not yet shown much sign of ré 


THE BANK OF TAIWAN, LIMITED. 


Incorporated by the Special Charter oy the Imperial Papanese Government, Tq 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The position of the wool trade has not changed materially during 
the past week, but there have been important developments. Three 
‘‘ free ’’ sales have been held in London, at which buyers have 
operated much more freely than when the Government-owned wool 
was catalogued, the result being that 5 to 74 per cent. of the loss 
has been recovered in merinos. The chief cause is the fall in the 
French rate of exchange, this giving buyers from that country a 
distinct advantage compared with a fortnight ago. This shows 
that trade with the Continent would soon improve if exchange 
rates were more normal. Some well-known Australian new clip 
wools have been catalogued, and the merinos have sold distinctly 
above a parity with the price of tops in Bradford. So far as the 
wool end of the trade is concerned, there is an encouraging move- 











ment. The sales have served to show conclusively that given Capital Subscribed ° - ° . ¥60.000.0%5 
reasonable reserves the trade will operate readily. During recent oe Paid Up . : ° ° ¥45 000.80 

: ~ . . . - . - ’ 
months the Raw Material Section of the Government have done acess 22 





Head Office - - TAIPEH, FORMOSA. 
London Office - - 5&8 OLD BROAD ST.,EC.2 


Braxcnes: Amoy, Batavia, Bangkok, Bombay, Cer 
Foochow, Hankow, Hongkong, Kiukiang, Keelung, K~ .e, Mo)}, 
New York, Osaka, Semarang, Shanghai, Singapore soerebaye, 
Swatow, Tainan, Tokyo, Yokohama, 4c., &c., ana Correspon- 
dents in every principal town in the World. i 
The Bank is incorporated by Special Charter of the Imperial — 
Government, and is authorised to issue its own notes in Formosa, 


their best to flout the trade and make business impossible, but if 
the British Australian Wool Realisation Association will adapt 
themselves to trade requirements, the demand for wool may be 
expected to improve. 

A proposal to purchase 100,000 bales of South African wool has 
been announced by the Britgsh Government. ‘Considerable surprise 
has been created in the trade, but no doubt political considerations | 
lie behind the proposed transaction. Those closely associated 












: ci E ng iness, undertakes Trust Business. 
with the South African market have seen for months that the big Se ee ae ee Special facilities ar 
stocks of old wool were a serious menace to that section of the available for Exchange Business on Japan, China, ~~~ aa 
market, every store being packed with old wool, thus preventing Settlements, Dutch East Indies and France, whens 2 See are 
he free movement of the new clip. The proposal made bv the South working arrangements with Cox & Co. (France) Ltd. ined 08 
the free ent the w : received for fixed periods on terms which may be sscertain 
African Covernment to Germany to sell to that country this old application. 

wool was not accepted, notwithstanding that extended terms of pay- 
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OVERSEAS PRODUCE MARKETS. 


Mincing Lane, Friday, January 28. 

a rule continued in a quiet and generally featureless 
the week, consumers showing no disposition to depart 
and prices in many instances suffered 
particularly where any pressure to sell existed. 
steady inquiry for free parcels of crystallised. 
all white descriptions, are virtually out of supply, while 
adoes and syruns received moderate attention. 
38 to 648 6d, as to sample; muscovado, 47s to 49s; good 

Some white Maurit‘us sold, 71s. 
Useful dark sorts sold, 20s to 21s ; 
‘ Honey remains very dull. 
veneral dulness was again the predominant feature in 


oth on home and export account, showing no 
al, and prices manifest weakness. 


y Offered was mainly bought in for w 
y market dull. 


steady 


2m ahand-to-mouth policy, 
a turther decline, ’ 
SUGAR —There was a 
West India, as 
200d muscoy 
used sold, 6 
to fine groce 


I 
—During the week 


x cc 


Fair black 
> » % : 
y-March, 4¢d 
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more money in view of the popularity 
d bark leather is now offered at very 
leather is slow, but it is hoped 
in the French exchange may 

Upper leather is very dull, although 
ling to some extent. 


no good asking 
Plenty of goo 


improvement 
ble with France 
ul rers are salnp 
a — below pre-war va 
low as 8d per toot. 

the shoe trade 

ordering in small quantities. 


ww 
Many classes of 


ades of glacé kid 


is slightly better, and retailers 
A good deal of 
and sold at ‘‘ sale prices,’’ but it 
now showing genuine reductions 
btained from the public during 


is being made 
a wd sign that retailers are 


aT 
CHEMICALS. 


Royse and Co., 
26th :—During january trade has con- 
ently been a better feeling and 
actual business 
and mostly for early delivery. 
little attention for either home or export, but 
There has been only a moderate 
pperas, and although the stoppage ot tinplate works 
 <outh Wales has curtailed production, 
~ Acetates of lime have been pressed for sale with 
Acetic acid is steadier, but lower prices have been 
Nitrate ot lead has been 
Carbonate of potash has been in poor 
cand, and the price has eased. Sulphate of potash is also lower, 
is practically no demand for Montreal potashes. Caustic 
Yellow prussiate of potash has ruled steady, 
trade has been confined to small lots. 
er. and although latterly there has been a better inquiry 
_ the amount of trade done is only small. 
powdered arsenic have accumulated son.ewhat, and conces 
in price are offered, but the response is poor. 
and the forward 1 
_ good business having been done for delivery well ahead. 
has been a further fall 
gh stocks have been reduced. 


Sulphate of copper 


stocks are ample to meet 


lead and soda. 


Prussiate of soda 


Citric acid is stronger, the 
material being firmly held, and a premium is being paid for 
ird delivery. Bichromates are in poor request, and stocks of 
gn make are still pressed for sale. Business in oxalic acid has 
The price of borax was reduced early in 
‘month by £3 per ton, but-boracic acid remains unchanged ; 
f these products continue to be well supplied with orders. 
i-hand parcels of phosphate of soda are freely offered at below 
rs’ prices. Alum and sulphate of alumina have moved steadily. 
he demand for muriate of ammonia is slow, and there has been 
Bleaching powder and white caustic 
Tar products generally 
Benzole con- 
price, and 
is little demand for solvent 
Creosote also is being offered at 
Inquiry is slow for cresylic and crystal carbolic 
1and has fallen away for all qualities of naphthalene, 
S are consequently lower. 


; is passing in 
and prices are falling. 


Consumers’ works are well stocked, 
cases full up. and deliveries suspended. 


Sulphate of 
ws practically no change, though export prices are 


Ty Syrups, 45s to 50s 
Amer 

‘merican syrup slow 

800d to fine 


COFFEE —< 


‘IS Market, demand, b 
Sgns of revi, 


rate quantity 


of sale. 
grocery, 26s to 28s. 


In auction, a mode- 
ant of support. 


_ , and small sales include fine Grenada, 52s 

utter quiet at 1s 8d per Ib 

: 55,200 packages Indian and 29,500 packages 

mitted to auction, and these quantities proving too 
market, a decidedly quieter tone prevailed 


n sorts ruled easier in order to sell, but really fine 
steady rates. 


Market quiet, andtwo 


dy stars Rangoon, spot, sold, 16s to 16s 6d. 
Moat, sellers, £6 


Rangoon beans, spot, hand 
‘oper market steadier on balance, and a fair demand 
Singapore, spot, sold from 44d to 44d: ditto, 
g, spot, 5d ; Alepp¢, spot, 44d ; Telli- 
83d; Mun'ok, oid, od; ditto, January- 
quiet, and Zanzibar, spot, sold, 11d; 


4d; Lampon 
white Singapore, 
gd. Cloves 


January-March, steamer, 8}d. Pimento, spot, sold, 33d Tapioca 
dull. Fair flake, spot, sold, 2d to 1id per Ib; ditto, to arrive, 
January-March, 17s 6d per cwt; fair Penang seed pearl, spot, 18s 6d. 
Small sago, 24s to 25s; sago flour, spot, 18s 6d; ditto, January 
March, 13s 9d. Japanese farina, spot, 26s 6d; January-March, 21s 
Dutch farina, spot, 23s 6d. Desiccated coconut, fine cut, spot, 
578s 6d; medium, 58s 6d. Ginger firm, quiet. Japanese limed, 
spot, 45s. 

JUTs.—Only a limited amount of trade resulted, mainly confined 
to spot parcels on near continental account. It seems that a marked 
improvement in demand for manufactured goods becomes imperative 
if the market for the raw product is to receive better encouragement. 
Native first marks, spot, Hamburg, sold, £41 to £42; ditto, subs, to 
arrive, £31 ros; lightning subs, {23 10s. Calcutta hessians and also 
twills largely nominal. 

HEMP.—Further depression prevailed for Manila descriptions, as 
buyers continued to hold aloof. The market is still upset by the 
heavy allowances which continue to be made for inferiority of 
quality, and it would appear that Governmental grading operations in 
Manila have broken down. As only to be expected, shippers and 
ropemakers in particular express keen dissatisfaction. J grade, January- 
March, changed hands at £53 to £52; K, ditto, sellers, at £46; L, 
£as' M, £35. New Zealand dull. Fair quality in dock, sellers, 
at #49. 

SHELLAC.— Market mostly quiet this week, with trade buyers 
operating with some reserve. T.N., standard, spot, 350s; March, 
280s to 260s; May, 250s to 225s 

COPRA very quiet, and sale and prices on the down grade. F.M.S. 
Straits, December-February, London, sold, £35 to £34 10s; ditto, 
January-March, down to £33 15s; February-April, 33 5s; ditto, 
January-March, Rotterdam, sold, £34 10s to £34. Palm kernels 
steady, and January-March sold, {21 5s to f2r. 

EGG PRODUCTS .—Market dull, and quotations in a great measure 
nominal. Liquid yolk, March-May, sold, 75s per cwt. Albumen, 
January-March, 3s per lb 

FRUIT (Dried). — The market for currants ruled quite nominal, 
trade being at a standstill. Pyrgos quoted 65s; Amalia, 68s 
to 70s. Valencia raisins firm, but quiet. Half-boxes quoted 132s to 
134s. Smyrna sultanas, spot, quoted r1os to 135s; Australian, 118s 
to 124s. Dates remained slow of sale. Siar, ex wharf terms, 28s. 

MENTHOL.— Kobayashi and/or Suzuki, spot, 25s 6d ; ditto, January- 
March, 18s; peppermint oil, ditto, spot, 4s 104d ; January-February, 
4s 74d. Aniseed, spot, 2s 8d; February-March, 2s 7d. Japanese 
refined camphor slabs, spot, 4s 9d; Chinese, 4s 6d. Crude camphor, 
spot, 2s 44d to 2s 6d, all per lb. Japanese wax, spot, 115s per cwt. 

IVORY .—At periodical auctions there was a moderate demand, cut 
hollows and scrivelloes being the turn dearer, billiard ball pieces £6 
to {19 higher, but soft tusks from {2 to £8 per cwt lower. 

RUBBER. — Market presented a dull and weaker appearance 
throughout the greater part of the week. Plantation crepe, spot, 
sold, rs 1}d to 1s o}d, 1s ogd, and 1s ofd; February-March, ts o4d to 
1s od; April-June, 1s 2d to 1s 14d; July-December, 1s 4d to 1s 23d, 
1s 34d; October-December, 1s 44d. Smoked ribbed sheet, spot, sold 
11d, 93d, and rod; April-June, 114d to ro4d, 113d, and 11d. Fine 
hard Para, spot, quoted 113d ; soft fine, 114d ; ball, rid. 

OILS. — Linseed weak. Spot net naked, 318; January-April, 
29s 6d. Rape lower. Crude, spot, 56s; refined, 66s. Cotton 
easier. Crude Egyptian, 28s ; Bombay, nominal; common edible, 
40s. China wood dull. Hankow, spot (barrels), 70s ; and Hong 
Kong, spot, 60s. Cocoanut quieter. Ceylon, spot, 62s; January- 
February, 58s; Cochin, ditto, 62s. Soya easier. Oriental, afloat, 
cases, 378; barrels, 40s. Japan fish dull. January-February 
(cases), 28s. Cod quiet. English, spot, 28s. Groundnut 
quiet. English crushed, naked, spot, 40s; deodorised (barrels), 
50s. Turpentine easier. American, spot, 80s; January-April, 80s, 
Rosin lower. American, grade B, 29s; F, 30s; G, 308 6d; K, 31s; 
M, 31s 6d; WW, 32s; French, F/G, 29s; H, 308; WW, 328; 
extra pale, 33s. Petroleum steady. American, spot, 2s 33d; and 
waterwhite, 2s 43d per gallon. 

OILSEEDS.—Linseed: Market dull, and values lower. Calcutta, 
February-March, quoted £17. Bombay, February-March, £18 
Plate, afloat, Hull, sold, {17 to £15; January-February, new 
crop, sold, {17 5s to {15. Rapeseed lower. Toria, January- 
February, sellers, {19 ; real bold Ferozepore, £18; brown Cawn- 
pore,f{16. Cottonseed weak. Egyptian, black, January-February, 
sold, {10 10s. Bombay, spot, Hull, 9, Gingelly easier. Chinese, 
January-February, to Continent, quoted, £27; Bombay, £25. 
Castor, Bombay, January-February, Hull, {17 15s. Ground nuts 
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Commercial Times. —Weeklp Price Current. 


The p prices in the following list are revised with the assistance of an eminent firm in each departmen: 
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LONDON, Friar pRUGS— » ds 4. INDIARUBBER——s 4 « 4 | PROVISIONS— sdeada  — 
f QUOOA- duty 44d pbs dos 4 | Aloes,fine E.1,p.cwtlS0 0189 0 Para, fine, hard,spot 1 0 9 0 | Butter—percwt. SPICES_p tdug 
ie uatted, perewt, 66 6 72 6 pate: ood Wo fine. 70 : zs 4 Plantation crepe .... 1 04 0 0 | Irish creamery ....300 9310 0 Singapore ew 

2 4 Ceylon plantation" 9 5 iy 3 | Gapivl . e.. 6 3 8 6 | INDIGO—per | gue Sestery 0 280 0 | Black Singapore. § tt 
ce fe. Guayaquil ........ ‘270 6 $3 9 | Camphor— Bengal, good red vio- 360 | White Siam. tee 
= es finest 6% 89 OG Japan, refined .... 5 9 6 0 etto fine ...... 1 013 0 | 0210 0 | ento ox 
= mit . Cardamomas, Ceylon.. 2 6 5 6 Mid.ord.vio.togood 9 6 10 6 | 0 00 Cinnamon—jst Sis 
he ' 4) COFFEE—42) per ewt. | Cantharides...-perlb 0 0 0 0 Low to good ord... 5 0 8 0 | 000 Do @nd fort. 1S gg 
; a E.India fineord gd.wd 9 0116 6 | Castor-oil........ cwt & 0 9 0 | Madras,dryleaf,good 5 0 6 0 | 019 9 | Do 3rd Ley 

me) Do good to fine ..118 6122 9 | Gum Benjmn. Sum. Do low to ord . 16 $0 | Hams—Irish nom Do 4th ~ tae 
a} Costa Rica.ord. tomid 8? 9115 0 seconds . .per ewt 7/10/0 11/100 Kurpah.ed.mid.to gd. 70 80 | Canadian ..........178 01% 0 Chips "$a0 
EE Good tofne ...... 120 0145 0 Olibanum, drope . -- ; 3 : peseeses 56 60 | American (*.7°°°"": 018) 0 | Cassia Lignes. > B8 i 
: Central Ameriaiy git) | Pagncuamhe wns 212 6 38 2 | RMP parton. gg | Mant —iriah biadl8§ 9185 8 | Clovestnentiay St 
a tele 9... 0120 0 | Musk pod, China’..o12) 0 0 0 | St Petersburg, layer’ 145 0 Pork—per8ite 1... 10 6 12 6 | Qreman veveresser, 24 i} 
* Columbian, ordinary. 75 0 77 6 | Oil, Cassia ....perlb 7.0 7 6 | Manila fair, afloat.  &5 0 Beef—Frozen, per8ib 6 8 9 0 | Qaeepucen” 
4 Do gd.ordtolow md 80 0 9) 0 Aniseed ............ 210 30 | N-Zafloathightair 82 0 = | “Rooeo, Semper lB 124.13 g | Cochin, cut........159 gag 
ef Do mid. to fine ....% 0110 0 | pienpernin nate so 10 0 | UTE 2 22 0 | Cheesccwi-Ganadianiss 0160 0 | — Bowmall roagt." gay 
ee CHEMICA 1brb.,China, fr to fp Native first marks, Gouda, per Ib...... nom | Sepen ashed ...... 3 af 
: is~ | DYE STUFFS, &c.— Jan./Feb, sctuals 37 0 0 0 Eng, Cheddars ....140 0 180 ¢ | asotreconeeial $04 
Acid, citric ....perib 2.5 2 6 | Gails, China. oa OT 60 00 | QOheshire .......... 146 0180 0 | COND. ccccscnatl 165 ot 
sacs tenctens 0 2% 0 4 | Turmeric, Bengal... 25 0 GC 0 | LEATHER—per Ib— 8 d 8 a | Dutch... i... 110 0174 0 | Mace .......... perld 6% 
Oxalic, net ........ 10 0 0 | Madras, finger ...... 3 03) 0 Bole Bends 210 1b. 16 26 yp. per 180— | Nutmegs, good to & it 
— English .. : : : 2a Gambler, block > ; é : pe ée 10/18». : 9 3 0 ao ptibhingewade = 0 a 6 | Saullo median | if 
i ie 1 utch, ord. oie ° i St . @ee. etenbessonsnce 8 } : 
Alum lump | per ton £22/0/9 2300 | DYEWOODS— a Do do 1416"... 2.0 3 6 | FLOUR—280 lbe— | Chillice per cwt ....12) omg 
Do ground ........ 4230/0 2600 | Brasil........ perton 18 0 Do do i7ibkup 2 3 3 0 G.R. ex mill........ 7% 0 0 0 | TALLOW- per 
Ammonia, carb. p.lb 0 64 0 7 Fustic, Jamaica...... 19 0 Bark Tanned Bole 36460 | c Good matton wt 
Muriate, White.ton 70 0 75 0 es 2 0 Bhidrstm D8 Hides 0 § 1 0 RICE—per gut, olf. | re acne “00s 
Sulphate Be pttapbegio* £25020) cn mercemoorsvess 2 0 WS do 1 0 16 | Rangoou No.2 .... iS 9 16 0 | Din crsaccusanainll 6 3 e 
; Arsenic, lump.per tonl20 0130 0 ood, Campeachy 19 0 Bellies tm DB do 07 69 Broken la.......... 2600 TAPIUCA—per lb— 
: Powder ....perton 6) 0 65 0 aie Pema ted 20 0 Ws 2 09 10 | ROSIN—per ton— | E. L Flake, fair, spot 9 
Aan pe. Serene 695 6 | ee owes BS Demag ian. £6 $5 | hme. 2000 3200 | Pearl .......vcrewt ls ewe 
Pert ds da ee 8 | pJamaien. .......-->- 2% Ro.Eng.Calf,20/30ib 3 6 4 6 | French ............ 29.00 3500 | - “. 
: Bleaching pwdr. p.to 25/0/0 27/0/0 | Bapang Ceylon"... 22 10 Australian Sides .. 1 0 1 9 | SAGO—Pearl,per owt 25 6 25 0 | TEA~duty 10d, British, 
Sax. arystals ..cwt 3 ; PEA pete! £s @s | METALS B. Co 2 | Bago flour............ 19 0 00 | oreign 1s per Ib 
4 Do powder ........ 3304 «OC Riga ZK ............10 0 0 0 Best oe — 8 z s | Indian aad Ceylon— 5 @ 4 
33%, Tartan | Pernau HD.......... nom Bheets lected ;...--.7% 0 75 0 | SHELLAC—percwt—s ds d PRUNES. .2.200.-c00c0 MM 
powder 175 0180 0 | Sianets U/A Medium nom (strong) . ---124 0 0 0 | Orange, first marks 550 0 600 0 Broken Pekoe |." 9 4 if 
Calomel ..... perlb 5 2 6 6 Standare ..... 67/15/0 6806/0 | Second, fair to fine 380 0450 G | Orange Pekoe. 0723 
Iodine, dry peros 1 0 1 1 | FRUIT—New sdesd Lead— Eng. Pig p. ton25,6/0 20/0 | TN Orange....... 30 9 0 0 | Broken Orange... 1] He 
Nitrate of Soda, p.ton 23/0/0 25/00 | Oranges, Val. selected 27 0 40 0 Soft, Fore 25/50 2812 | Garnet, Lac,AO, bliky 410 0 0 0 Pekoe Souchong .. 0 MO 
Chlorate, net 0.9 10 | Do Malagheascs 0 9 0.0 | To—luglish wii | Pilocky (TN) 22.22. 390 0308 9 | TIME 
orate, ni coves ¢ 9 y ER—Timber & 
Prussiate .......... 16 18 | Do ae ¢ ; : ; Do do, bars 164 0165 0 SILK—per Ib. | Pitch Pine Timber . Howe Teal 
fy ae ea ; a ; Langes, 3 ap ane s6 ue cash ....16710 168 0 | China—Biue Elephant 2 0 27 0 Canada yel. pine large nom, 
Bal-Acetos <...perib 2° 2 3 | Do Sicilian bores 11 is 0 | OLLS—Fish, perton—£ s £ | EEE Deeneeseees 00 m8 | 
Gel-Ammonise,pr.cwt #6 6100 0 | Do cases 06 0 0 0 Beal, pale.......... 80 OC iieh aes i ; . ; TqBACOO— 
SodaBicarb.perton £1200 15/00 | Do boxes 0 0 0 0 | Beed, Linseed, perton Sasi: Aealnieanieieane 20 38 0 | venue f 
= iO | et, Bake gn 9 | FARBB ete oeee onsen nee - : 
OF rr oe | HIDES Wetsnited— 9 Rape, refined ...... 6 0 | Italn. sin.—Htaw, fr.Milan 30 0 32 0 Common to fine.... 1 6 33 
| Australian....perib 0 8 O § | ri Ht 

; Ouamtie. lela teeta 28/00 29/0/0 West Indian 07°08 SED wececcepeccs 56 0 SHELLS—M.-o'-P. per cewt— BR 00 0c cccccceeg ME 

* SS aes a“ NE Woon counk 06 O 8 Oniten-cosd, wots . | : « ° | ee bold ...... — wee | Kentucky leaf— 

®; ore w ¢ ( “lible refined... .. 4) | Macassar .......... 0 | \ 

% Suiphate Quinine— a ete eae a FY 5 12s Cocoa-nut, crude .... 62 0 64 6 Otc pegpoees eee 9 15/00 eo 1§ i} 

, ms ES - 200 .7™, . Dry & Drysalted Cape ¢ 6 C32 nee sudubeavenss = on : ae dienes oe ae Chine chene i jponnnsee :¢ Hh 

: cose adagascar eavecese O G9 OIL | SBR eevee ererececcee Si VY OI YU | BOMIORT ... ee eenenes Y / j orneo an umatra 

ae GutpnateOopper, pte. 30/0 40/00 posal American.. 0 10 01 Lard, American. . coool a $ | SUGAR~per ow duty & 8d, $8 | Beedlea ls smomes nce ia 1 6 ‘4 

8 Buiphur Fidat’-.-:. 200 2500 | Penang nee .. 010 018 | Petrolm.Oll,perBibe 2 3 0 0 | BW Temuccovade.. 40 0 8) 9 | Greeks eel Om 

| oF tenes pec 100 200 | ETL. .............. 012 014 Water-White ...... 2 4 0 0 Baad SD esassesn 63 6 65 0 | East Indian... 068 

¥ a - pepe . ¢ ; Market Hides, London ‘ . Ch See, East, er 00 | gone, pono, idogued pom Cigars,duty 15.7 per ib 2%» 
im to COPRA~ per ton, ¢.1 Do light do 0 6 9 0 | Ol Seeds- Linseed | “Yellow Crystals... 65 0 | TURPTINE, p.cwt 8 0 08 

: ; Malte Feet = =—£ 8 | and ox, heavy...... 0 5 00 | LaPlata Feb/Mar..... £16 0 | Oubes....... ...... 7% o on 

& Ceylon — sO Do light ...... 05 6 6G Bombay, p.tn,feb/Mar, £18 10 Crushed............ 72 0 WOUL—Colonial, per b= 

- ’ FMS Singapore..... 3310 | Bestcow ......... - 0 4 00 Caicutta,p.tn,Feb./Mar. £17 10 Granulated ........ 72 0 Australian scoured 

a4 ae. ef BSE, erecoveess ot. $ o | poRTLAND CEMENT— | Crystals, white .... nom menerito, superior 3 4 : 

+4 ’ QOCHINEAL—per Ib 2 0 3 6 Qnd de .. ..... 0 7 0 0 | Best, pertondelvd, 46 0 60 0 Other than white.” 4g 0 49 0 Fine Cvsssbred”” 3 3 

quiet. Coromandel, machine-dried, January-February, Continent, £20 | 

| per ton. 

: METALS.—Tin on selling pressure declined until last Tuesday, cash | 

; fluctuating to {164 5s, and three months’ to {169 15s. An upward | 

Be ss tendency was established during the middle of the week, while | G t T t C 

: ; these dates changed hands up to f169 and £175 respectively. | uaran y rus ompany 

ee 4 Thursday's market exhibited a further advance, cash being registered k 
ne B44 at £172 to £175, late March, £176 10s; three months’ at {180 to | 0 ew or. 

= 3 £178, and finally £180 10s. At Friday's session, cash relapsed | 

* to £168, and three months’ to £173. English ingots, £163 to £164. MAIN OFFICE LONDON OFFICES LIVERPOOL OFFICE 

: Copper continued lower early in the week, with cash by Tuesday 140 Broadway 32 Lombard Street, E.C. 27 Cotton Exchange 

4 selling at £67, and three months’ down to £67 5s. A firmer tone New York 50 Pall Mall, S.W. Buildings 

2 rai ; y , ; : ee + , 

: prevailed last Wednesday, cash reaching /68, and three months PLE 

*t £68 10s. Values showing a further advance on Thursday, cash PARIS BRUSSELS HAVRE CONSTANTINO 

: being sold up to £69 10s, and three months’ to £70 2s 6d. At 
iY a ; , : Ist, 1920 

(es Friday's session, three months, fluctuated between {69 and /68 5s. Condensed Statement, December 3 ist, 

i Lead lower at {23 5s to {23 12s 6d, as to position. Spelter easier 

iif at £24 to {25 ASSETS 

: : TALLOW.—Messrs Colchesters and Woolner write as follows on Cash~—On hand, in Federal Heserve Bank 

. re January 26th :—The tallow market was quiet during the week, and and due from Banksand Bankers ... $217,780,215 ff 

; a‘ prices are mostly 2s lower. Ample supplies are coming to hand and the U.S. Government Bonds and Certificates a oor a3 

i demand is abnormally restricted, consequently buyers continue to act a - . 37.275.671 

{ with extreme caution. Quotations are:—Australian mutton: Fine, Bille Purchased... ... “ e/a 222,217,966 

4 48s; good to fair, 46s to 42s; dull to dark, 38s 6d to 363; hard, DemandLoans ...0 ... 00 ose 500.007 ee 

ify 46s. Australian beef: Fine, 47s 9d; good to fair, 45s to 42s; dull to me eens i iio” = 2'804.110 ff 

a dark, 39s to 38s; sweet, 55s. Present shipment from Australasia : Foreign Enchanse ace) ieee 5,244,048 | 

: | Mutton, fair coloured, 48 degs., 45s; and mixed, 434, c.i.f., London, Credits erented on Acceptances .._ ... tt 

" sia i — ; . ; tate 
; <3 42s. The market letter is lower; tallow, 2s; stuff, 2s. Town tallow, i 11'501.865 
oe 428 per cwt. Rough fat, per 8 lbs, 34d; melted stuff, 25s per cwt. Accrued Interest and Accounts Receivable ne 
43 Quotations are:—Town: 37s net cash, naked, ex works. Country: $923,663,39° 
ay Frail casks, 35s; home melted, shipping casks, net, f.o.b.; good as 
“8 coloured, none; fair to dull, 38s to 35s. Bone fat: White, none; 
; pale, 38s; benzine, 31s ; melted stuff, 31s, f.0.b. LIABILITIES 
3 “ae 25,000,000 

‘ Capital den " fi “d a oes 000,000 

3 en oa . aa “ _ mm * 12'075.072 

METROPOLITAN CATTLE.—Jawvary 27. AL a 966,400 

British Beasts, per stone of 8 Ibs to sink the offal. Shee r stone, Accrued Interest Payable and Reserves for 
) eo a s d a a s a Taxes, Expenses, and other Liabilities 20,379,571 
7 
i Beasts—Herefords.... a a Sheep—Downs........ 15 0 to 20 0 Notes, see ppqsaptamess Redissounted 74,328,844 
3 : Shorthorns ........ 12 10 to 13 6 Longwools ........ I 0 16 6 we ergs Reserve Ban kK 

&3 ae Notes Secured by Liberty Bonds Re- 

SG aa 1330 13 6 Crossbred .......... 10 170 19,435,800 

ee ee i Norfolks ............ : 3 Scottish ........+-+- 17 0 oe - |Cl e 
re ~~ penecteswens - | Lamb—Downs....... . nom. ptamees Foreien Offices 28 a 13,034,441 

; t Fat Sees see eeseeees . * i T rer's Cheques 51, 221538 
it oo Deposits me om Ses 
Bae: i $923,663,33 

F  - LONDON POTATO MARKETS. —JANUARY 27. tf ——_—— 

iE bh Per Cwt. Per Cwt. i 

} : s a s 4 s a s 4d ; 

i s ictal . 8 Otoll 6 Lincolns .........+.- 10 0 to 12 0) 

id ; gp REE. gxseceseasnoeene 80 11 6 | Biacklands.......... 66 10 6 - 

is él Seottish ..... erereeere 9 0 13 0 : rr ee erence Se 
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The Economist, 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor: 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 
| Price One Shilling. 
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REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 
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ALLIANCE 
BANK OF SIMLA, LTD. 








IMPERIAL BANK OF INDIA. 


Incorporated in India under the Imperial 
Bank of India Act, 1920. 


Local Head Offices - Calcutta, Bombay and Madras, 
Managing Governors {am Norcot WARREN 


in India Str ROBERT AITKEN 
Managerin London SiR BERNARD HUNTER 








Skandinaviska 
Kreditaktiebolaget 


(Bank established in 1864) 


Le ac eam: . ote pio 
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and other investments Rs. 11.00.000 | 
Branches in all the principal Towns in India. 












Deposits RECEIVED, DRaFTs ISSUED, Authorised Capital .. Rs.11,25,00,000 m 
Br nking busiaess conducted. — Paid-up Capital .. ... Re. 3,75.00,000 ||) GOTHENBURG STOCKHOLM MALMO 


Reserve .. ... ... ... Re. 3,75,00,000 
Bankers in India to the Government of India. 
Branches in all the principal towns in India. 


Lendon Branch at 2, Princes Street, 2nd floor 
(temporary office). 


London Agents: 
Messrs. BOULTON Bros. & Co., 
39/41, Old Broad St., E.C.2. 


Correspondents : 
Barclays Bank, Ltd.,168, Fenchurch 8t.,E.C.3. 
London County Westminster & Parrs Bank, 
Ltd., Bartholomew Lane, E.C.2. 


Branches in all parts of Sweden 

































Paid up Capital and Reserves : 


Kr. 182,000,000 








NATIONAL BANK OF INDIA, 


LIMITED. 
Bankers to the Government in British East Africa 


and Uganda.) 
HEAD OFFICE: 26 BISHOPSGATE,LONDON,E.C.2 





CS UE EERE 


Den Norske Greditban 
CHRISTIANIA, NORWAY. 


Established 1857. 
Branch: ARENDAL 
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BRANCHES: Telegraphic Address: KREDITBOLAGET 
Cochin (8. India) Newers Eliya Capital and Reserves ... Kr. 85,000,000 Banking Business of every description transacted 
a een — PRINCIPAL LONDON CORRESPONDENTS: 
Mandalay Nairobi Colony London Joint City and Midland Bank, Ltd.; 
Cawnpore Aden and Nakuru British = ane a a 65/66, Old Broad nr a. 7 q 
Laho Poin isumu E.A. ambros of Northern Commerce, Ltd. + . 3 - . mn 
Cine Matebe The Notional Provincial and Union Bank of NOTICE IS HEREBY GIVEN 
Kandy Kampala + Uganda England, Ltd. -. that the Annual General Meeting of the 
Tuticorin Jinja The Bank undertakes collections on Norway, ab ag of a — — ae ne 
- , receives Deposits and f wi eld in the Railway Institute, Queen Street, 
— salaam,} ‘Tanganyika Territory. Purchasee and Sales or Stocke wat Shans: || in the City of York, on Friday the Eighteenth day of 
SUBSCRIBED CAPITAL .«.-.---- £4,000,000 effected, and every description of banking February next, at 12-15 p.m., for the transaction of 
PAID-UP CAPITAL... ..++-00+5 £2,000,000 business transacted. the general business of the Company _ Cpgammies 
ED cccccccccccs “300, ; ied : the desirability of the Company subscribing to- 
The ee nee one a ies Telegraphic Address? CREDITBANK. wards the York Minster Windows Preservation 





banking business. Correspondence invited. 


CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 

38, Bishopsgate, London, E.C.2. 

Capital, £2,000,000 Reserve Fund, £3,500,000 


Agencies and Branches: Alor Star (Malay States), 
Amritsar, Bangkok, Batavia, Bombay, Calcutta, 
Cebu, Canton, Colombo, Cawnpore, Delhi, Haiphong, 
Hankow, Hong Kong, Iloilo, Ipoh, Karachi, Klang, 
Kobe, Kuala Lumpur, Madras, Manila, Medan, New 
York, Peking, Penang, Puket, Rangoon, Saigon, 
Seremban, Shanghai, Singapore. Sourabaya, Taiping 
(F.M.S.), Tavoy(Lower Burma), Tientsin, Yokohama. 


The Corporation buy and receive for collection 
Bills of Exchange, grant Drafts payable at the above 
Agencies and Branches, and transact general Bank- 
ing business connected with the East. Deposits of 
Money are received for fixed periods at terms which 
may be ascertained on application; interest payable 
half-yearly, 30th June and 3lst December. 


Fund and to pass a resolution thereon. 


And Notice is hereby further given that at the 
same place on the same day, at 12-45 p.m. or as 
soon thereafter as the business of the Annual 
General Meeting is concluded, a Special or Extra- 
ordinary General Meeting of the Proprietors will 
be held for the purpose of submitting to them for 
consideration and approval a Bill promoted by the 
Company intituled :— 





R. MEES & ZOONEN 


ESTABLISHED 1720 


BANKERS 


insurance-Brokers 


Head-Office Rotterdam 


Barancues: DELFT,SCHIEDAM,VLAARDINGEN 
AMSTERDAM (for insurance only) 


DOCUMENTARY CREDITS 


Collection of clean and documentary 
items throughout Holland. 
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“A Bill to confer additional powers upon the 
“North Eastern Railway Company for the con- 
* struction of new Railwaysand other Works and ; 
‘ the acquisition of Lands; to authorise the said el 
“Company and the Hull and Barnsley Railway . 
‘“ Company to acquire Lands and Property and a ‘ij 
“portion of the undertaking of the Hedon Haven 
** Commissioners ; to extend the time limited by i 
“certain Acts for the completion of Works and 4 


a2 


ae) 


ep aa am eign A et dee 


** for the compulsory purchase of Lands; and for 


‘ 


‘ other purposes.”’ 





KNARESBOROUGH, Chairman. : 

W. H. D. DEVEY, for the Secretary, 24 
York, i 
26th January, 1921. ; 





NATIONAL BANK OF TURKEY 
(Affiliated to the British Trade Corporation). 


Established 1909 by Imperial Firman. 
CAPITAL - L.1,000,000 Sterling. 


Head Office, Constantinople; Telegrams, Brit- 



























THE TATA INDUSTRIAL 
BANK, LTD. 


Capital . Re.12,00,00,000.0.0 

Fulsun tee". Re. Vee veraaee.s 
® s. ’ + , . 

Reserve Fund . Rs. 8,50.000.0.0 


SWISS BANK 
CORPORATION 


| } 43, Lothbury, 






ny 



















bank, Constantinople; Branches, Stamboul; BO B 4 * 

sleprome, ay rye iz Telegrams, Sat Ofion _ M Y. e 

ritbank. ndon Office: 50, Cornhill, E.C, Cawnpore, Delhi, Hyderabad z= 

London, E.C.2. Telegrams: Natbank, London. (Deccan), ' 


Lucknow, Madras, Bassein, etc. 
The Bank has Agents in all the Principal Cities London Committee: A. J. David, ba th 























| of Basepe, Amesien, ant the ree East, and has a ——. = R. Tilden Smi 5 
correspondents throughout the world. Every Ss z = 
i Paid-up Capital & Reserves description of Banking business in all its Finan- EVERY FACILITY OFFERED FOR — : 
i 1] cial and Commercial Branches undertaken. INDUSTRIAL AND EXCHANGE BANK i 
i 1] £6, 1 20,000. Business Houses trading with Turkey can insure WITH INDIA. ‘¢ 
i Foreign Exchange with the Bank. Banks, Bills on India Negotiated. Deposits Received. 24 

| Commercial Houses and others having business For terms apply London Office: 


interests in Turkey areinvited to apply for terms 9, BISHOPSGATE, E.c. 2. 





aa 









ET 


eee 
—_- THE ECONOMIST. ___ [January 29, _ 1921. 


BarcLays BANK LIMITED. 


Head Office:—54, Lombard Street, London, E.C.3, 


And over 1,500 Branches in England and Wales. 3s 
eae. ONE oe cal? 


AUTHORISED CAPITAL - - - - -  -  £20,000,000, cot 
ISSUED AND PAID-UP CAPITAL - - - -  £15,592,372. ae 
RESERVE FUND - - - - - - - = £8,250,000. 
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se >. ee Bran 
Board of Directors. RAN 
Chairman: FREDERICK CRAUFURD GOODENOUGH, Esq. = 
. . 7 “~ ate au p 
Deputy Chairman: SIR HE = RT HAMBLING. Vice-Chairman: EDMUND HENRY PARKER, Eso, | 
CHARLES BARRINGTON BALFOUR, Esgq., | JOHN WOODROW CROSS, Esq. Sik WILLIAM EDGAR NICHOLLS LONI 
nat ull ul RAL Y BARC LAY, Ksq. CHARLES HENRY DENT, Esq. CoLONEL THE Right How. LOR D roc HDALI Pr 
ROBERT LEATHAM BARCLAY, Esq., C.B.E. ERNEST RALPH DODSWORTH, Esq. Sin HALLEWELL ROGERS, MP i} SPEC 
six JOHN HENRY BETHELL, Bart., M.-P. | Sir J. FORTESCUE FLANNERY, Bart., M.P. HUGH EXTON SEKBOHM, Eso. 
COSMO BEVAN, ksq. | PETER FORRESTER, Esq. | Sin JAMES SMITH. } = 
ANTHUK BILBROUGH, Esq. | EDWIN HENRY GALSWORTHY, Esq. | Sik HAROLD EDWARD SNAGGE, K BE 
HENRY BIRKDBHCK, Esq | Lievut.-CotoneL, ALFRED GILBEY. | PERCY TEW, Esq. ' 
SLYMOUR PLEYDELL BOUVERIE, Esq HERBERT GOSLING, Esq. | HERBERT LESLIE MELVILLE TRITTON, ks 
KDWAKD GURNEY BUXTON, Esq | WALTER SOMERVILLE GURNEY, Esq | JAMKS TUKE, Esq. i} 
*HOFERKY POWELL BUXTON, Esgq., C.B. OLIVER VAUGHAN GURNEY HOARE, Esq | WILLIAM FAVILL TUKE, Esq. } 
WILLIAM CARRUTHERS, Esq | Tue Riexr Hox. THE LORD KINNAIRD, K.T. | FRANCIS BARRY WHITFELD, Esq | 
dik GILUERT HENRY CLAUGHTON, Bart. | GHORGE MACPHERSON, Esq. | THE Rr. Hoy. Tae VISCOUNT WIMBORNE. } i 
FREDERICK GEORGE HUGH CLAYTON, wt JOHN EDWARD MOUNSEY, Esq CECIL MERCER WOODBRIDG&, Es ;. ' 
Advisory Directors. Teleg 
RAOUL NECTOR FOA, Esq. Sir JAMES HILL, Bert. | CHARLES FREDERICK WOOD, Esq Telex 
ROBERT GRANT, Jun., Esq. | Sin FREDERICK WILLIAM LEWIS, Bart. | BRU 
General Managers: W. FAVILL TUKE, W. CARRUTHERS, R. W. STREET, J. CAULCUTI 1 
Assistant General Managers: W. J. STOKOE, LEONARD K. JARVIS, PERCY C. HARTE, L. D. LEWIS, F. W. GRIGGS | . 
General Managers’ Assistants: T. E. FRANCIS, KE. E. GATES, H. Li, SPARROW, B. W. MURRELL, S. WEsi 1} For 
Secretary: W. N. SEELEY. Assistant Secretary ll. D. CARROLL. 1 For 
FOREIGN BRANCH :—168, Fenchurch Street, E.C. 3. 1) Der 
W. O. STEVENSON, Foreign Manager. 1} Gen 
Tore > > on ae ~~ if . 
TRUSTEE DEPARTMENT :—3, Bank Buildings, Lothbury, E.C., 2. i} All | 
C. A. CHASE and W. BAKER, Managers. Hi Mas 
= - —_ Se i} 
EVERY DESCRIPTION OF BRIT/SH AND FOREIGN BANKING BUSINESS UNDERTAKEN. 1} 
AFFILIATED BANKS: | Mi 
THE BRITISH LINEN BANK. THE UNION BANK OF MANCHESTER LIMITED. || 
Head Office: EDINBURGH. Head Office: MANCHESTER, 1 
THE ANGLO-EGYPTIAN BANK LIMITED. i} a 
Head Office: LONDON. 1 ; 
a - ame <a ee - | 
Or. BALANCE SHEET, sist December, 1920. Cr. || C 
Caen nnn een enna eee ee emnnnee _ - “oa k 
LIABILITIES. £ 2d. ASSETS. £ sa] 
Current, Deposit and other Accounts (including balance Cash in hand, and with the Bank of England ee .. 81,186,473 16 5 i} 
f Profit and Loss .. oo oe -: -. 827,788,369 17 9 | Balances with other British Banks and Cheques in iH} 
Acceptances and Endorsements, &c., for account of course of collection in : . ; .. 10,824,172 11 3 i} \) Lor 
Customers /< we | oe we > 10,227,558 4 4 Money at Calland Short Notice .. wo «= west: 88,818,388 6 0 I} 
Capital, v £ s. a Bills Discounted .. si mE i és an ‘ .. $4,860,805 01) Par 
ee © nae ae one, Salty INVESTMENT £ s. d | 
d . $480,356 0 aVESteSETS— - Ge 
11.760, Ou ’ Shares of £1 each. fully : ® (Including £789,172 14 8 Securities i} Age 
paid ” 11,760,811 0 0 lodged for Public Accounts) } Age 
401.208 “Cc” Shares of £l each, fully , Eecurities of, or Guaranteed by, the 1 
paid .. / es ey “$01,205 0 0 British Government. The War | Als 
: ; 12.992.872 © 0 . Issue Se n under cost . 47,163,684 16 1 | 
baits . ; 3ritish Dominions & Colonial Govern- } Te 
Res rve Fund oe ee ee ** ee **. ee ** 8,250,000 0 0 ment Securities, Bank of England | e. 
and British Corporation Stocks .. 5,538,188 11 1 = 
British Railway Stocks and other | 
Investments ne ~ 0 .. 2,983,639 14 6 | 
——— 5,682,710 1 8 | 
British Linen Bank—#1,209,182 0 11 Stock .. .. $,€27,386 2 9 
Union Bank of Manchester Limited—299,800 Shares of £3 
each, £2 10 0 paid. . h 2,695,500 0 0 
Anglo-Egyptian Bank Limit d— 110, ‘315 Shares ‘of £18 eac ly 
ae 1,930,512 10 0 
| Advances to Customers ‘and Other Accounts .. - -. 185,560,919 14 6 
Liability for Acceptances and Endorsements. . ‘ .. 10,227,554 4 4 
Bank Premises and adjoining Properties .. a a .. 4,248,857 0 8 


£361,853,296 2 1 


a 














| 





— 
Or PROFIT AND LOSS “ACCOUNT for ‘the Year ended 31st December, 1920. Or 
z ad. |) eee ee ae rial S ar . 
To Salaries and othe ri xpenses, including Directors’ Remunera- By Profit unappropriated on lst January, 1920 -- 808,480 8 
_ ti Staff Bonus and Inc me Tax .. ¥ .. 8,123,750 9 4 » Gross Profit, full Provision having been made for Rebate 15 
, Invest: a Reserve Account a -. 650,000 0 0 and for Bad and Doubtful Debts oe .* ** -- 8,051,273 1 
, Reduction of Pre nises and | payment for Buildings .. - 200,000 0 0 
,, Rese for Staff Pensions .. ta i ca i met 100,000 0 0 l 
» Contingency Account ot - - - - 5€0,000 0 0 } 
» Interim Dividend, Jess Income Taz ai - - is 704,370 2 8 | 
» I i!) Dividend, jess Income Tax .. + ii - a 716,001 410 } 
, Ba carried forward - sa “ ie - as 565,602 6 7 — 
aa aa £8,559.744 3 0 || 
£9,559.774 3 0 228s || 
' 
7 — —— = —_ 1} 
GOODENOUGH. Chairmen W. FAVILL TUKE, — Chie! lj 
HER Sa eaiea Thies Faemon W. CARRUTHERS General 8. J. RANDLE, | hie i 
R ! HAMBLING, Deputy Chairmar > +} >¥ ‘KK. | ntani 
EDMUND 8. PARKER Vise Chain R. W. STREET, Managers. C. B, MEYRICK, | Accountan®. |} 
tenes J. CAULCUTT, | 
ae AUDITORS’ REPORT. hes. We || 
: We have compared the above Balance Sheet with the Bal ances on the Books at the Head Office, and with the detailed Returns from th tT and Sport | 
\ N ae tae Lae tt Head Office and at the Bank of England, and the Investments of the Bank, as well as those held against Money at ‘ a as | 
. aI ay ° rt ained ali the inf mation and explanations we have re juired, we are of opinion that the above Balance Sheet is proper wn e wo |i 
And correct View of the state of the Bauk’s affairs according two the best of our information and the exp/anations given ¢ . a ae 
Returns of the Bank, | 
Ler . PRICE, WATERHOUSE & CO., Auditors. || 
son snuary, 192] KEMP, CHATTERIS, NICHOLS, SENDELL & CO., | \ 
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Banh anks, &r,.— Continued. 


AETHERLANDS TRADING SOCIETY. 
nederiandsche Handel-Maatschappij’. 
Fetablished by Royal Charter A.D. 1824. 
eomal ka eaeaate F'.80,000,000— 


(£6,666 ,666) 


sTaTUTORY RESERV E. ooo cccsseseseeF'17,853,284— 
TATUT 1,446,107) 


cRAORDINARY “RESERV a F’.22,660,000— 
(£1,888,333 


Head Office: AMSTERDAM. 
Branches : ROTTERDAM, THE HAGUE. 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMB AY. 
HONGKONG, SHANGHAI, KOBE, and 
all principal ports in the NETHERLANDS 
INDIES. 
NDON CORRESPONDENTS: The National 
Provincial and Union Bank of England, Ltd. 


SPECIAL FACILITIES FOR FINANCING 
SHIPMENTS TO THE FAR EAST. 


BRITISH BANK FOR 
FOREIGN TRADE, Ltd. 


48 BISHOPSGATE, LONDON, E.C.2 


Ex 





Telegraphic Address - 


BRUSSELS OFFICé: - 
AGENCIES in all Parts of the World. 


Foreign Exchange. 
Foreign Arbitrage. 
Coupons and Drawn Bonds Collected. 
Deposits Received. 
General Banking Business Transacted 


All Communications to be addressed to “Tue | 


MayaGen.”’ 


MAURITIUS COMMERCIAL 
BANK, 


PORT LOUIS, MAURITIUS. 
Incorporated by Royal Charter and continued 
under Local Authority.) 
ESTABLISHED 1838. 





Capital ie ... Rops. 2,000,009 
Reserve Fund : 1,500,000 
Undivided Profits ... 611,153 





London “one-toome Bank Lrtp., 17 Cornhill, 

Paris 1 Lioyps and NaTionaL Provincia 
Forricn Bank Lp. 

Agents in India—NationaL Bank or Inpia LD 

Agents in South Africa—THe NaTIONAL BANK oF 

Sovutu Arrica Lrp 

Also agencies in New Y. ork, The Straits Settlements, 

Japan, Australia, Modagascar, Reunion, 
Telegraphic Address, “FP G u. 





Chairman : 


Sir E. Tootal Broadhurst, Bt. 


Paid-up Capital - - 
Reserve Fund - - - 


Head Office 


Surolgna, London,” | 
Telephone Nos.: London Wal! 3870 & 3871 (2 lines), | 


- 2 & 4 Rue Royale. | 











DISTRICT BANK ¢ 


The Manchester & Liverpool District 


£1,896,000 
£1.550,000 


SPRING GARDENS, MANCHESTER. 


FOREIGN DEPARTMENT: 
LONDON OFFICE: 75, CORNHILL, E.C.3. 


THE BANK OF ADELAIDE. 
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(Incorporated by Act of Parliament, 1865.) 
Paid-up Capital.................cccececeeces £6 25,000 
Reserve Fund 


ae £1, 25,000 
Reserve Liability of Proprietors . 625.14 


c 0 
£1,850,000 
5 


Head Office: ADELAIDE, SOUTH AUSTRALIA, 
Sydney Office: 105, PITT STREET. 
Melbourne Office: 267, COLLINS STREET. 
Bills on Australasia purchased or collected. 
Drafts issued and Remittances cabled. 
Deposits received for fixed periods at rates to 
be ascertained on application. 
LONDON OFFICE—11 LEADENHALL ST., E.CS. 
PERCY ARNOLD, O.B.E., Manager. 








This pamphlet, which is a collection of 
from The Economisi, on Imperial 
Preference and the Danger of a Tariff, 
should be read by 
in preventing the threatened 


articles 





THE 


Investors’ hionthly Manual 


(Established 1864), 


. | 
all who are interested | 
evolution | 

} 


of our Fiscal System. 

An indispensable Work of Reference to everyone 
interested in the movements of Stocks and Shares 
and absolutely free from connection with any 
financial house or speculative agency. 


“Tae Investor's MontuHLty Manvat, of which 
most Insurance Offices have a copy, contains 
various particulars as to prices, dividends, &c., and 





Price 4d. 
Post free 5d. 


anyone who is not already familiar with it should 
certainly make a point of carefully examining it; and, 

moreover, the short articles at the commencement, 
which deal with current events, are always worth 
reading.’""—-Mr. JOSEPH BURN, F.I.A., of the 
Prudential Assurance Company. 


Publishing and Advertisement Offices: 





Published by 
THE ECONOMIST, 


} 


3, Arundel Street, Strand, W.C.2 
3 Arun“el St., Strand,London,.W.C.2 | 





WITH INDEX AND TERMINALS, 
DICTIONARY WORDS, ARTIFICIAL WORDS, 


ALSO WHITELAW’S PHRASE CODE 


AND FIGURE TABLES. 


Office: 39, LOMBARD ‘STREET, E.C.3. 





SANER POLITICS 
OR REVOLUTION. 


THE GREAT ALTERNATIVE : 


By LEONARD J. REID, M.A. 


CROWN 8vo. cnnonmenenneneme 
Press Opinions. 


‘* His indictment of the criminal folly of Bolshevism is most effective.’ 

‘* 4 sound and rational contribution to political controversy. 
every thinking politician to read it.’’—Saturday Review. 

‘* An able plea for a great new liberalism.’’—Scotsman. 

‘*To unsettled and troubled Liberals we would heartily commend it. It is a finely 
suggestive discussion of certain vexing questions, with the solution whereof Liberalism is 
vitally concerned.’’—Liverpool Daily Post. 

‘* Studiously moderate.’’— Economist. 

**Sane and thoughtful writing.’ 


6/6 NET. 


’— Morning Post. 
We recommend 


’'—Daily News. 


GREEN & CO., 39, 








LONGMANS, PATERNOSTER ROW. 


- THE > 


rf 


\ 629, 





Banking Company Limited 


{Angus A. G. Tulloch, Esq. 
(Sir D. Drummond Fraser, K.B.E. 


Deposits - - - £60,037,956 
Total Assets - - £65,518,567 


Managing Directors: 


(13, SPRING GARDENS, MANCHESTER. 
(3, WATER STREET, LIVERPOOL. 


LIVERPOOL OFFICE: WATER STREET. 


And 327 Branches and Sub-Branches in Lancashire, Cheshire, Staffordshire, Shropshire, 
Yorkshire, Derbyshire, Cumberland, Westmorland, and North Wales. 


DEPOSIT ACCOUNTS OPENED WITH £1 AND UPWARDS. 


INTEREST ALLOWED. 


THE ECONOMIST. vii. | 
} | | 

| 
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WHITELAW’S TELEGRAPH CYPHERS 


| 
| 
| 
| 
| 
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NATIONAL: DISCOUNT COMPANY, in 


35, CORNHILI, LONDON, E.C. 3. 


Telegraphic Address: “NATDIS, STOCK, LONDON.” ESTASLISHED 1856. Telephones: Avenue 1434 (2 lines). Central 11948, 


SUBSCRIBED CAPITAL ee: Bs, . £4,233,325. 
PAID-UP CAPITAL - - = - £846,665. 
RESERVE FUND - - = - £500,000. 


DIRECTORS. 
Str SIGISMUND F. MENDL, K.B.E., Chairman. LAWRENCE E. CHALMERS, Deputy-Chairman, 


FREDERICK W. GREEN. WALTER J. HERIOT. | CHARLES D. SELIGWUy 
Tur Rr. Hoy. F. LEVERTON HARRIS. Cot. THe Hox. SIDNEY PEEL, D.S.0., M.P. | PHILIP H. WADE, 


Manager. Sub-Manager. Secretary. 
PHILIP H. WADE. FRANCIS GOLDSMITH. CHARLES H. GOUGH. 


Auditors. 
FRANCIS W. PIXLEY (Jackson, Pixley & Co.). Sir ALBERT WYON, K.B.E. (Price, Waterhouse & Co.), 


Bankers. 
BANK OF ENGLAND. | NATIONAL PROVINCIAL AND UNION BANK OF ENGLAND, LIMITED, 


ONE HUNDRED AND TWENTY-FIRST REPORT, 
Submitted to the Shareholders at the Ordinary Annual General Meeting, on Friday, the 2lst January, 1921, at Cannon Street Hotel, 

The Directors have to report that, after making provision for bad and doubtful debts, the Gross Profits for the year ending Jig 
December last, as shown by the annexed statements, amount to £668,619 5s. 8d., which, with the balance of £47,249 16s. 6d. brought 
forward from the previous account, gives a total of £715,869 2s. 2d. 

After providing for all charges, reserving £507,145 14s. 10d. for Rebate of Interest on Bills not matured, and placing £10,00t 
Pension Fund, there remains the sum of £160,255 0s. 7d. The Interim Dividend, for the half-year to 30th June last, of Six Shilling 
per Share, less Income Tax, absorbed £35,559 18s. 7d., leaving £124,695 2s. Od. for appropriation. 

Of this balance it is proposed to apply £35,559 18s. 7d. to the payment of a Final Drvidend of Six Shillings per Share, less Incoms 
Tax, and £11,853 6s. 2d. to the payment of a Bonus of Two Shillings per Share, less Income Tax, making Fourteen per cent. for the 
yeur, carrying forward £77,281 17s. 3d. to next account. 

The Directors retiring by rotation on this occasion, in accordance with the Articles of Association, are Mr. Frederick W. Green and 
Mr. Charles D. Seligman, who, being eligible, offer themselves for re-election. 

The retiring Auditors, Mr. Francis W. Pixley and Sir Albert Wyon, K.B.E., offer themselves to the Shareholders for re-appointment. 


*.” The Dividend and Bonus will be payable on and after the 22nd January instant. 


Dr. PROFIT & LOSS ACCOUNT for the Year ending 31st Dec., 1920. (Cy 
To Current Expenses, including Directors’ and £ s. d- | By Balance brought forward from 
Auditors’ Remuneration, Salaries, and all December, 1919 
other charges ... we : 58,468 6 9 Gross Profits for the year 


} 


Rebate of Interest on Bills not due, carried to 
New Account... mag “ ae aa 507,145 14 10 
Pension Fund ... dik oe we a 10,000 0 0 
Interim Dividend, of Six 
Shillings per Share, less 
Income Tax... ioe £35,559 18 
‘inal Dividend, of Six 
Shillings per Share, less 
Income Tax .. i 35,559 18 
Sonus of Two Shillings 
per Share, less Income 
lax ie = seit 11,853 6 
Salance carried forward to 
next account ... ve 77,281 17 
—_—_ 160,255 0 7 


£715,869 2 2 | 
- | 
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_ Dr. BALANCE SHEET, 3lst DECEMBER, 1920. 


£ ha 
To Sul scribed Capital—£4,233,325 By Cash at Bankers... 
an ) 
viz., 169,333 shares of £25 each Investments— 
Capital paid-up, viz.: £5 pershare ... ” 846.665 


British Government and 
Reserve Fund 


500,000 Trustee Securities ... £539,229 211 
Pension Fund ... os vis Sa as 25,333 Other Securities, including 
Deposits and Sundry Balances ... .-» 21,206,142 shortdated Colonial Bonds 36,625 19 8 
Bills Re-discounted a ht a ... 12,174,742 ———_————— 
Rebate... hele bai a es ne 507,145 Loans si sala 
Amount at Credit of Profit and Loss Account— Bills Discounted, &c. ... sie a a 
Dividend and Bonus... £47,413 4 9 Interest due on Investments and Loans, and 
eee : 77,281 17 3 Sundry Balances . 
LN Freehold Premises 


£35,384,725 2 10 | £35, 


ciutiiadamat wiih 5 2 sas nat —_—$+—" 


On behalf of the Board, {S: F. MENDL, Chairman. C. H. GOUGH, Semi 
(S. PEEL, Director. sti 
We report that we have obtained all the information and explanations which we have required. We have examined the ce 
enting Investments of the Company, those held against Loans, and all Bills discounted in hand. We have also proved the 
s, and verified the Securities and Bills in the hands of Depositors. In our opinion the Balance Sheet is proparly draws 
t a true and correct view of the state of the Company’s affairs according to the best of our information, 
ns given to us, and as shown by the Books of the Company, except that it does not state the amount of Inv »stments 
i as security against Deposits. FRANCIS W. PIXLEY, F.C.A. ( auditors. 
hill. 6th January, 1921. ALBERT WYON, F.C.A. & 
Tinted — ‘roprietors by G. E, Haat, St. Ciements Press, Ltd., Newspaper Buildings, Porvwugail street, Kingsway, Uoncon WL. ane / 
ablished by the Proprietors at Granville House, Arundel street, Strand, W.C.2,—Saturday, January 29, 1921,—N.7500. —— 
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